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1.1 MAYORS REPORT 


PART 1 - FINAL BUDGET 2019/20 FY 


2019/20 IDP- Budget Speech 


Madam Speaker, Cllr Makgofe Mahlo 
EXCO Members 

Chief Whip of Council, Cllr Mmoledi Mongadi 

MPAC Chairperson, Cllr Shikwane Mametja 

Fellow Councillors 

Kgosi Sekororo 

Kgosi Letsoalo 

Kgosi Mametja 

Kgosi Chiloane 

Acting Municipal Manager 

Directors 

Acting Directors 

Representative(s) from COGHSTA 
Officials 

Ladies and gentlemen! 


Good morning! 

It is worth noting that 2019 is a year of a number of milestones. In December, we all witnessed when 
our very own musician, Master KG, ke ra yena Kabelo Moagi from Calais, a thopa sefoka sa kosa ya 
ngwaga wa 2018. What a great achievement. O re beile mmepeng wa lefase Monareng yo wa gabo 
rena. Another milestone that is worth noting is the selection of a young boy from The Oaks village, 
Ofentse Mauwane, who will be representing our country in rugby next week in United States of 
America. The boy will be flying our flag high in the skies. Madam Speaker, our council must do 
something to support these wonderful achievements. 
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We are currently celebrating 25 years of our democracy. The celebrations were coupled with the 
recent elections, which further endorsed and cemented our country as an envied beacon of modem 
democracy. The fact that more 40 political parties participated in this year’s elections is a clear 
denominator that democracy our democracy has passed the puberty stage. The peaceful manner in 
which the campaigns were conducted prior the 08 th of May, is something to be encouraged even in 
future. We have proved as a nation that we are able differ in a civilised fashion. I want to take this 
opportunity to thank all political parties in Maruleng by proving once more that you understand and 
support democracy. I say bravo to you all. 

I want to take this opportunity on behalf of the people of Maruleng, to congratulate Ntate Matamela 
Ramaphosa for being inaugurated as the president of this country. The country is already experiencing 
a positive mood as there is a possibility of an economic stability. We will assist in creating a 
conducive environment to attract potential investors. The people of Mopani feel proud when 
extending words of congratulations to the newly elected Premier of Limpopo Province, Ntate Stanly 
Tshupu Mathabatha. Our excitement is further ignited by the appointment of four MECs from our 
region. If that was not enough, our loyalty to the African National Congress and the entire electorate 
of Maruleng was rewarded by the elevation of one of our own, Mme Nkakareng Rakgoaele, as the 
new MEC for Social Development. We want to take this opportunity to wish them well in their new 
areas of responsibility. 

Madam Speaker, it emerged during the election period that a high percentage of young people did not 
vote. Batho ba geso, go tsea karolo dikgethong go na le seabe se segolo ge mmuso a abela 
mebasepala matlotlo. Ge babouti ba se nene, le kabo ya tshelete e ka se hlalefe. Mo Maruleng, batho 
ba hlobaetswa ke gore metse ya Hlohlokwe le Metz e humana ditirelo tse ntsi. Seo se hlolwa ke gore 
babouti mo metseng ye, ba thiba letsatsi. Ke le hlohleletsa go tswela pele go ingwadisa bjalo ka 
bakgethi nako ka moka. Tlogelang go emela gore dikgetho di batamele, e be gona le emaema. Go 
ingwadisa ka bontsi go tla hlola koketsego ya diwate le matlotlo a ditirelo. Those who decide to 
abstain from voting are committing a daylight robbery on limited services which are meant for our 
areas. I call upon ward councillors to facilitate voter registration at their wards on a monthly basis. 
Services target people. If there is no evidence that there are people in a particular ward, forget about 
services. 

Madam Speaker, we are here today with the sole purpose of adopting the IDP/ Budget that will direct 
the implementation of service delivery during the 2019/20 financial year. We do so being conscious 
of the legislative imperative espoused through the Municipal Systems Act 32 of 2000 Section 25- 
Adoption of integrated development plans-(l) Each municipal council must, within a prescribed 
period after the start of its term, adopt a single, inclusive and strategic plan for the development of the 
municipality. 

Our approach will always be guided by the Back to Basics Principles, which are: Putting people first; 
basic service delivery and infrastructure; sound management; good governance; building capable 
institutions and administration. 

Madam Speaker, 

The ID P/Budget consultation processes culminated in a series of public participation programmes 
which unfolded during the month of April. We managed to consult the public at Makgaung, Lorraine, 
Hoedspruit, Kampersrus, Worcester and Turkey 01. We received a number of positive submissions 
which guided us to finalise what we can proudly refer to as the people’s budget. Community members 
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participated with greater passion this time. Our limited resources makes it difficult to accommodate 
all your needs at the same time. Never think that we have turned a blind eye on some of the inputs you 
made. Any submission that seems to have been left out will find expression in the coming financial 
years. 

Madam Speaker, when one considers the rate at which we are taking services to our people, I am 
convinced that by the end of our term in 2021, almost all areas of need would have been touched. 
Khansele ye e tla re latelago, e tla go ja bo fodile ka ge re tla be re hlakantshitse. Go tseba mang? 
Mohlomongwe re tla dumellwa ka moka go tswela pele ka go no pholisa fa le fale. 


Madam Speaker, it is pleasing to indicate that the Maruleng municipality has done a lot to improve 
the lives of our people since its inception. Today all villages are electrified, with only infills and 
extensions which still need attention. We have put aside R3.5m to connect 552 households this 
financial year. We still experience a challenge of non-collection of free basic electricity by qualifying 
households. Free Basic electricity is paid for by the municipality, and given to indigent households. 
For this, we have put aside R1.5m. We once more request ward councillors to conduct door to door 
campaigns, to encourage people to collect. We are intending to develop the following roads: Santeng 
graveyard access road; Balloon access road; Butswana; Madeira; The Willows - a ring road from 
Makhoo bus stop via the stadium, through Rwanda section, and joining the D21 road; Newline-Ga 
Fanie; Kampersrus; Worcester; Bismark; Floedspruit internal streets. You must note the fact that most 
of our projects are implemented in phases. We believe that our good spending on MIG will continue 
to bring us extra funds every financial year. That will enable us to complete many projects on record 
time. We have allocated funds for the development of designs for Calais internal streets, Botshabelo 
internal streets, and Sofaya to Mahlomelong access road. We will construct the road to the Old 
Makgaung cemetery. Botshabelo internal streets will also receive attention. Batau ba ga Chilaone, 
tsela ya Scotia will finally be attended to. Kua ward 14 Matshosing, go na le tsela yeo re ya go go e 
bereka. On road infrastructure, we are at 58.91% of access. Bo meyara ba pele ga ka, ba be ba fela ba 
re nako e tla fihla gore batho ba Maruleng ba etele mafelo a mangwe ge ba rata go bona lerole. Nako 
ya gona e fihla re sa le ka khanseleng. 

Madam Speaker, we have decided to erect fences at the following graveyards: Madeira, Sedawa, 
Hlohlokwe-Loss, Turkey 04, and Scotia 

Low level bridges will be constructed at the following areas: Hlohlokwe, Mohlodifong, Dipone, 
Sofaya-Mabotane, Oaks-Mmmakadi, and Metz. Setshaba sa Maruleng, rena re mmuso wa go kwa ge 
lena le bolela. Expect more in the next financial year. 

We will assist the police in combating crime by erecting high mast lights (Apollo lights) at all the 
villagesareas. We have a budget of R300 000.00 for the maintenance of street lightening. We 
condemn the destruction of these lights during protests. We intend to defeat the agents of devil who 
keep on terrorising our people. 

Madam Speaker, go na le batho bao ba gopolago gore dikgaruro le tshenyo ya thoto ya mmuso di tla 
ba tlisetsa ditirelo. Yeo kgopola e kgole le nnete. Ditirelo di iswa setshabeng ka lenaneo le la IDP. Ke 
khansele fela yeo e tseago dipheto tsa go aba ditirelo me metseng ka tekatekano. Ke sa boeletsa 
temoso ya gore makhanselara ga ba phadisanong ka khanseleng. Mmogo re isa ditirelo go ya le ka 
hlokego le nyakego. The thinking that councillor “A” is more powerful and better than councillor “B” 
is just a myth. Service delivery is driven through collaboration. 
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On refuse removal Madam Speaker, we have placed the skip bins at strategic locations within the 
municipality. Go na le batho bao ba ganetsago setshaba go lahlela tseo ba bonago e le ditshila ka mo 
dipining. Taba ya ka Enable re e kwile, re ka se e kgotlelele. Taolo ya ditirelo mo metseng ya rena re 
e beile tlase ga makhasenlara a diwate. Kgopelo ke gore tshila ya mohuta mang go ba mang, e 
lahlelwe ka fale. Diphoofolo tsa go hwa di lokelwe ka gare ga dipolasitiki, pele ga ge di ka lahlelwa 
ka dipining tsa rena. Ge le ka tlogela go lahla ditshila mo gohle, la thoma go somisa dipini ka nako 
tsohle, le tla re kgontsha go matlafatsa lesolo la rena la go hlwekisa Maruleng. We cannot afford to let 
our lives continue to be vulnerable to diseases emanating from illegal dumping of rubbish. The budget 
we are adopting today will enable us to fast-track the escalation of refuse removal to all villages in 
Maruleng. We have put funds aside for the purchase of a waste removal truck. 

On health issues, statistics indicate that 70.83% of our population reside within a 5km radius. A 
worrying factor is the high prevalence of HIV/AIDS, which currently stands at 11.7%, surpassing the 
district percentage. Re kwile ka ba sepetlele sa Sekororo gore batho ba bantsi bao ba phelago ka fase 
ga tshwaetso ya HIV/Aids, ba tlogela go tsea diphilisi tsa kalafo ka ge ba nyaka go tswela pele ka go 
amogela tshelete ya SASSA. A re tlogeleng go gopola gore tshelete e bohlokwa go feta maphelo a 
rena. A re boeleng sekeng sa gore ABC, e lego go tlogela thobalano, go tshepagalela balekane ba 
rena, re ka somisa kgotlopo “condom”. Re phela nakong ya gore malwetsi a go nyallana le HIV/Aids 
ga a tshwanela go hlwa a sa bolaya batho. 

The ANC led government is prioritising education in the country. That is why millions have been 
budgeted either for the construction of new facilities or the renovation of the existing ones. The 
running school nutrition programme assists many learners from disadvantaged backgrounds to attend 
school with full stomachs. All government departments offer bursaries for students to further their 
studies at institutions of higher learning. We also have a budget of R650.000.00 for bursaries. 

Madam Speaker, it is common knowledge that sport plays a critical role in encouraging a healthy 
living. To assist in this regard, we are about to complete the biggest sport complex in Limpopo at 
Maruleng Showground. Upon its completion, competitions of up to national level will be hosted. That 
will also assist in injecting the much needed funds in our municipality, and to a larger extend provide 
a huge boost to the local economy. We have set aside an amount of 13.5 million for the project. You 
will note that on the same project, the National Department of Sports is lending a hand. 

Madam Speaker, it is worrying factor that we continue depend on government grants for us to 
discharge our responsibilities. The situation will improve if our revenue collection strategies can bear 
fruit. Our total grants stand in the region of R 154 317 000.00. 

Our spending on MIG grants wins us additional funds from the National Treasury, and we will work 
hard to ensure that the trend is maintained. Of late, we have been given R15 m that we hope to use on 
the road projects at The Oaks, Madeira and the sports complex at Calais. 

Madam Speaker, we are tabling a budget of R337 434 091.05 this financial year, which in our view, 
will go a long way in accelerating service delivery in the municipality. It is therefore incumbent upon 
this council to work tirelessly in ensuring that quality services are accessed by the people. We must all 
prepare ourselves as councillors to play our oversight role as outlined in the Municipal Structures Act. 
Communities must be educated about our core functions as a local municipality. 

Madam Speaker, our municipality continues to bag numerous awards in recognition of our sterling 
performance in various fields. We received an award for Municipal Infrastructure Grant spending, 


8 



which was of course accompanied R15m. Again we received an award for having a functional 
council. This was made possible due to the good working relationship in council. 

I want the rate payers to note that the tariffs for water, refuse removal and property rates will be 
increased by a flat rate of 5, 2%. 

Batho ba geso ba Maruleng, masepala wo o kgonne go fiwa tekolo ya go hloka bosodi ya tshomiso ya 
tshelete ya setshaba makga a mararo ka tatelano. Re tla tswela pele go ikgokaganya le lena kgafetsa 
kgafetsa gore kabo ya ditirelo e tswele pele go kaonafala. 

1 want to conclude by referring to one of our giants in the Communism family, Comrade Amilcar 
Cabral, who once remarked, “Tell no lies, claim no easy victories.” Let us stop telling our people that 
this municipality is not doing anything to better their lives. It is the council of this institution that will 
continue to render services in an efficient, effective and sustainable manner to the communities. 
Maruleng ke legae la ditirelo. A gona le motho o tee yoo a ka go ema, a re yena mmuso wo wa 
dimokerasi ga se wa mo kgwatha. A re boeleng morago re yo hlatsela ge ditirelo di phethagatswa. Ke 
kgopela gore go se be le motho o tee yoo a tla dumelelwago go sitisa kabo ya ditirelo. 


I tha nk you all. 
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1.2 COUNCIL RESOLUTIONS 


On The 31 of May 2019 the Council of Maruleng Local Municipality met at willows community hall 
to adopt the final budget of the municipality for the financial year 2019/20, council resolution number 
SC07/05/2019. 

1. The Council of Maruleng Local Municipality, acting in terms of section 24 of the Municipal 
Finance Management Act, (Act 56 of 2003) approves and consider: 

1.1. The final budget of the municipality for the financial year 2019/20 and the multi-year and 

single-year capital appropriations as set out in the following tables: 

1.1.1 Budgeted Financial Performance (revenue and expenditure by standard classification) as 
contained in Table 11 on page 27; 

1.1.2 Budgeted Financial Performance (revenue and expenditure by municipal vote) as 
contained in Table 12 on page 28; 

1.1.3 Budgeted Financial Performance (revenue by source and expenditure by type as contained 
in Table 13 on page 29; and 

1.1.4 Multi-year and single-year capital appropriations by municipal vote and standard 
classification and associated funding by source as contained in Table 14 on page 31 of 
Maruleng Municipality 2019/20 final budget and MTREF 

1.2. The financial position, cash flow budget, cash-backed reserve/accumulated surplus, assets 

management and basic service delivery targets are approved as set out in the following tables: 

1.2.1. Budgeted Financial Position as contained in Table 15 on page 32; 

1.2.2. Budgeted Cash Flows as contained in Table 16 on page 34 

1.2.3. Cash backed reserves and accumulated surplus reconciliation as contained in Table 17 on 
page 35; 

1.2.4. Asset management as contained in Table 18 on page 36; and 

1.2.5. Basic service delivery measurement as contained in Table 19 on page 38 of Maruleng 
Municipality 2019/20 final budget and MTREF 


2. The Council of Maruleng Municipality, acting in terms of section 75A of the Local Government: 
Municipal Systems Act (Act 32 of 2000) noted and adopts with effect from 1 July 2019: 

2.1. The tariffs for property rates - as set out in Annexure A, 

2.2. The tariffs for solid waste services - as set out in Annexure A 

3. The Council of Maruleng Local Municipality, acting in terms of section 75 A of the Local 
Government: Municipal Systems Act (Act 32 of 2000) adopted with effect from 1 July 2019 the 
tariffs for other services, as set out in Annexure A . 

4. To give proper effect to the municipality’s final budget, the Council of Maruleng Municipality 
noted: 

4.1 That cash backing is implemented through the utilization of a portion of the revenue 

generated from property rates to ensure that all capital reserves and unspent conditional grants 
are cash backed as required in terms of the municipality’s funding and reserves policy as 
prescribed by section 8 of the Municipal Budget and Reporting Regulations 
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1.3. EXECUTIVE SUMMARY 


The application of sound financial planning and financial management principles are very critical 
in achieving the Municipality’s financial objectives 

The following are the challenges experienced during the compilation of the 2019/2020 MTREF 

• The ongoing difficulties in the national and local economy 

• Ageing and poorly maintained water and roads infrastructure 

• The need to reprioritise projects and expenditure within the existing limited resources 
taking into account the current cash flow limitations 

• Wage increases for municipal staff and the need to fill critical vacancies 

The following budget principles and guidelines directly informed the compilation of the 2019/20 
MTREF: 

• The 2018/19 Adjustments budget priorities and targets, as well as the base line allocations 
contained in that Adjustments were adopted as the upper limits for the new baselines for 
the 2019/2020 final budget. 

• Tariff and property rate increases should be affordable and should generally not exceed 
inflation as measured by the CPI, except where there are price increases in the inputs of 
services that are beyond the control of the municipality, for instance the cost of bulk 
water. In addition, tariffs need to remain or move towards being cost reflective, and 
should take into account the need to address infrastructure backlogs; 

• There will be no budget allocated to national and provincial funded projects unless the 
necessary grants to the municipality are reflected in the national and provincial budget 
and have been gazette as required by the annual Division of Revenue Act; 
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The following table is a consolidated overview of the proposed 2019/2020 MTREF 


Table 1 Consolidated Overview of the 2019/20 MTREF 

UM335 Maruleng - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

R thousand 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

FynpnHitiirp Framp 

wnrk 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Total Revenue (excluding capital 
transfers and contributions) 

146 492 

173 331 

193 697 

180 655 

224 466 

224 466 

246 302 

260 973 

275 458 

Total Expenditure 

151 220 

143 372 

149 201 

204 651 

205 147 

205 147 

220 804 

231 020 

245 197 

Transfers and subsidies - capital 
(monetary allocations) (National / 
Provincial and District) 

Surplus/(Deficit) attributable to 
municipality 

Share of surplus/ (deficit) of associate 

30 068 

49 660 

27 223 

26 337 

26 337 

26 337 

26 812 

28 129 

30 023 

25 340 

79 619 

71 719 

2 340 

45 656 

45 656 

52 310 

58 081 

60 284 

Surplus/(Deficit) for the year 

25 340 

79 619 

71 719 

2 340 

45 656 

45 656 

52 310 

58 081 

60 284 


• Total operating revenue excluding capital transfer and contributions increased by 9per 
cent or R21,8 million when compares to 2018/19 adjusted budget. 

• The total allocation for all grants are R127,5 for operational grants and R26, 8 million for 
capital grants, the total allocation for own revenue for the municipality is 43% while the 
grants is consisting of 57% of the allocation which shows that the municipality is mainly 
depending on grants. Projected operating revenue for the two outer years increased by 6 
percent and 5 percent respectively. The budgeted total operating expenditure for the 
financial year 2019/20 is R217,4 million, resulting in operating surplus of R55,6 million. 
Operating expenditure for the respective outer years of the MTREF period has grown to 
R228,6 million and R242,7 million. Operating surplus for the same periods increased to 
R60,4 million and R62,7 Million for the two outer s years. 

• The municipality is slightly below break-even point after taking in to consideration non¬ 
cash items (depreciation, loss on sale of assets and bad debts). However, after discounting 
the non-cash movement a surplus is realised, which counts for a contribution towards the 
funding of capital expenditure and further improves the cash backing of reserves. 
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1.4. OPERATING REVENUE FRAMEWORK 


For Maruleng municipality to continue improving the quality of services provided to its citizens it 
needs to generate the required revenue. In these tough economic times strong revenue management is 
fundamental to the financial sustainability of every municipality. The reality is that the municipality is 
faced with development backlogs and poverty. The expenditure required to address these challenges 
will inevitably always exceed available funding; hence difficult choices have to be made in relation to 
tariff increases and balancing expenditures against realistically anticipated revenues. 

The municipality’s revenue strategy is built around the following key components: 

• National Treasury’s guidelines and macroeconomic policy; 

• Growth in the municipality and continued economic development 

• Efficient revenue management, which aims to ensure a 90 percent annual collection rate 
for property rates and other key service charges; 

• Achievement of full cost recovery of specific user charges especially in relation to 
trading services; 

• Determining the tariff escalation rate by establishing/calculating the revenue requirement 
of each service; 

• The municipality’s Property Rates Policy approved in terms of the Municipal Property 
Rates Act, 2004 (Act 6 of 2004) (MPRA); and 

• The municipality’s Indigent Policy and rendering of free basic services. 


The following table is a summary of the 2019/20 MTREF (classified by main revenue source) 

Table 2 Summary of revenue classified by main revenue source 


Description 

R thousand 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

Audited Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Revenue By Source 










Property rates 

31 321 

61 588 

70 269 

68 757 

77 487 

77 487 

82 416 

87 067 

89 622 

Service charges - refuse revenue 

2 586 

3 040 

3 150 

3 337 

3 445 

3 445 

3 724 

3 986 

3 981 

Rental of facilities and equipment 

302 

308 

224 

371 

369 

369 

388 

409 

431 

Interest earned - external investments 

4 401 

6 784 

6 749 

6 500 

7 000 

7 000 

7 364 

7 762 

8181 

Interest earned - outstanding debtors 



3 537 

5 757 

5 766 

5 766 

6 056 

6 383 

6 728 

Dividends received 



- 







Fines, penalties and forfeits 

982 

1 070 

399 

371 

378 

378 

398 

420 

442 

Licences and permits 

2 522 

2 526 

2 490 

3 400 

4 509 

4 509 

4 743 

4 999 

5 269 

Agency services 

1 614 

1 586 

2 130 

- 

10 226 

10 226 

10 758 

11 339 

11 951 

Transfers and subsidies 

100 118 

94 154 

102 322 

86 148 

112 485 

112 485 

127 505 

135 500 

145 576 

Other revenue 

2 099 

2 275 

2 427 

6 014 

2 801 

2 801 

2 949 

3 108 

3 276 

Gains on disposal of PPE 

547 









Total Revenue (excluding capital 
transfers and contributions) 

146 492 

173 331 

193 697 

180 655 

224 466 

224 466 

246 302 

260 973 

275 458 
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Table 3 Percentage growth in revenue by main revenue source 


Description 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure Framework 

R thousand 

Original 

Budget 

% 

Adjusted Budget 

% 

Budget Year 

2019/20 

% 

Budget Year 

+1 2020/21 

% 

Budget Year +2 

2021/22 

% 

Revenue By Source 











Property rates 

68 757 

38% 

77 487 

35% 

82 416 

33% 

87 067 

33% 

89 622 

33% 

Service charges - refuse revenue 

3 337 

2% 

3 445 

2% 

3 724 

2% 

3 986 

2% 

3 981 

1% 

Rental of facilities and equipment 

371 

0% 

369 

0% 

388 

0% 

409 

0% 

431 

0% 

Interest earned - external investments 

6 500 

4% 

7 000 

3% 

7 364 

3% 

7 762 

3% 

8181 

3% 

Interest earned - outstanding debtors 

5 757 

3% 

5 766 

3% 

6 056 

2% 

6 383 

2% 

6 728 

2% 

Dividends received 


0% 


0% 


0% 


0% 


0% 

Fines, penalties and forfeits 

371 

0% 

378 

0% 

398 

0% 

420 

0% 

442 

0% 

Licences and permits 

3 400 

2% 

4 509 

2% 

4 743 

2% 

4 999 

2% 

5 269 

2% 

Agency services 

- 

0% 

10 226 

5% 

10 758 

4% 

11 339 

4% 

11 951 

4% 

Transfers and subsidies 

86 148 

48% 

112 485 

50% 

127 505 

52% 

135 500 

52% 

145 576 

53% 

Other revenue 

6 014 

3% 

2 801 

1% 

2 949 

1% 

3108 

1% 

3 276 

1% 

Gains on disposal of PPE 


0% 


0% 


0% 


- 


0% 

Total Revenue (excluding capital 
transfers and contributions) 

180 655 

100% 

224 466 

100% 

246 302 

100% 

260 973 

100% 

275 458 

100% 


In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital 
transfers and contributions are excluded from the operating statement, as inclusion of these revenue 
sources would distort the calculation of the operating surplus/deficit. 

Revenue generated from rates and services charges constitutes, for 2019/20, is 35 percentage of the 
funding envelope, indicating that the municipality is mainly dependent on grants. 

In the financial year 2019/20 revenue from rates and services charges is R87 million or 33 per cent 
when compares to total revenue of the same period. The same services increase to R87 million and 
R89 million in the respective of outer years of the MTREF period. The above table includes revenue 
foregone arising from discounts and rebates associated with the tariff policies of the Municipality. 

Apart from transfers recognized - operational, which is about 52 percentage of the total revenue mix, 
property rates is the largest own revenue source in 2019/20 financial period carrying 33% of the total 
revenue excluding capital grants. The second largest own source is agency services which is 4 percent 
of the total revenue, the municipality is doing business on behalf of department of roads and transport, 
20% of the total revenue which called the agency fees is raised as revenue for the municipality whilst 
80% of the revenue is being paid to the department of roads and transport on a monthly basis. The 
other revenue consists of various items such as town planning fees, building plan fees, clearance 
certificates, rental sign boards, tender documents, etc. contained 1 percent of the total revenue, see 
attached c schedule for sheet SA1 for more details on other revenue. Municipality has been urged to 
review the tariffs of these items on an annual basis to ensure they are cost reflective and market 
related. 

Operating grants and transfers totals R127,5 million in the 2019/20 financial year and steadily 
increases to R135,5 million and R145,7 million for the two outer years. Note that the year-on-year 
growth for operational grants for the year 2019/20 to 2021/22 are 52, 52 and 53 per cent respectively. 
The following table gives a breakdown of the various operating grants and subsidies allocated to the 
municipality over the medium terms. 


14 




Table 4 Operating Transfers and Grant Receipts 


LIM335 Maruleng - Supporting Table SA18 Transfers and grant receipts 


Description 

R thousand 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

RECEIPTS: 

Operating Transfers and Grants 

1, 2 

100 118 

94 154 

102 322 

112 485 

112 485 

112 485 

127 505 

135 500 

145 576 

National Government: 

Local Government Equitable Share 

Municipal Systems Improvement 

Finance Management 

EPWP Incentive 

Disaster recovery 

92 441 

1 800 

930 

3 562 

1 038 

348 

91 329 

1 825 

1 000 

grar 

1 900 

1 124 

109 416 

1 900 

1 169 

109 416 

1 900 

1 169 

109 416 

1 900 

1 169 

124 492 

1 900 

1 113 

133 600 

1 900 

143 676 

1 900 

Provincial Government: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Disaster recovery 










District Municipality: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 










Other grant providers: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 










Total Operating Transfers and Grants 

5 

100118 

94 154 

102 322 

112 485 

112 485 

112 485 

127 505 

135 500 

145 576 

Capital Transfers and Grants 








26 812 

28 129 

30 023 

National Government: 

Municipal Infrastructure Grant (MIG) 

Other capital transfers/grants [insert desc] 







wsw 

2HW 

30 023 

Provincial Government: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other capital transfers/grants [insert 
description] 










District Municipality: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 










Other grant providers: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 










Total Capital Transfers and Grants 

5 

- 

- 

- 

- 

- 

- 

26 812 

28 129 

30 023 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 


100 118 

94 154 

102 322 

112 485 

112 485 

112 485 

154 317 

163 629 

175 599 


Tariff-setting is a fundamental and strategic part of the compilation of any budget. When rates, tariffs 
and other charges were revised, local economic conditions, input costs and the affordability of 
services were taken into account to ensure the financial sustainability of the municipality. 

The municipality has made changes to the tariff structure and revenue forgone based on the circular 
94 of the MFMA. National Treasury continues to encourage municipalities to keep increases in rates, 
tariffs and other charges as low as possible. Maruleng Municipality has justified the budget in an 
excess of the 5.2 per cent based on the municipal budget circular for 2019/20 MTREF. 

It must also be appreciated that the consumer price index, as measured by CPI, is not a good measure 
of the cost increases of goods and services relevant to municipalities. The basket of goods and 
services utilised for the calculation of the CPI consist of items such as food, petrol and medical 
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services, whereas the cost drivers of Maruleng Municipality are informed by items such as the cost of 
employee related costs, contracted services, materials etc. The current challenge facing the 
municipality is managing the gap between cost drivers and tariffs levied, as any shortfall must be 
made up by either operational efficiency gains or service level reductions. Within this framework the 
municipality has undertaken the tariff setting process relating to service charges as follows: 


1.4.1. Property Rates 

Property rates cover the cost of the provision of general services. Determining the effective property 
rate tariff is therefore an integral part of the municipality’s budgeting process. 

National Treasury’s MFMA Circular No. 51 deals, inter alia with the implementation of the 
Municipal Property Rates Act, with the regulations issued by the Department of Co-operative 
Governance. These regulations came into effect on 1 July 2009 and prescribe the rate ratio for the 
non-residential categories, public service infrastructure and agricultural properties relative to 
residential properties ,the implementation of these regulations was done in the previous budget 
process and the Property Rates Policy of the Municipality has been amended accordingly. 

The following stipulations in the Property Rates Policy are highlighted: 

• The first R50,000 of the market value of a property used for residential purposes is excluded 
from the rate-able value (Section 17(h) of the MPRA). In addition to this rebate, a further 15% 
rebate for residential in town and 20% for agricultural res and 45% for protected residential area 
and further 20% for pensioners over 60 years. 

• 100 per cent rebate will be granted to residential properties in rural, informal settlement and 
registered indigents in terms of the Indigent Policy; 

• For pensioners, physically and mentally disabled persons, a maximum/total rebate of 55 per cent 
(calculated on a sliding scale) will be granted to owners of rate-able property if the total gross 
income of the applicant and/or his/her spouse, if any, does not to exceed the amount equal to 
twice the annual state pension as approved by the National Government for a financial year. In 
this regard the following stipulations are relevant: 

o The rate-able property concerned must be occupied only by the applicant and his/her 
spouse, if any, and by dependents without income; 
o The applicant must submit proof of his/her age and identity and, in the case of a 

physically or mentally handicapped person, proof of certification by a Medical Officer of 
Health, also proof of the annual income from a social pension; 
o The applicant’s account must be paid in full, or if not, an arrangement to pay the debt 
should be in place; and 

o The property must be categorized as residential. 

• The municipality may award a 100 per cent grant-in-aid on the assessment rates of rate-able 
properties of certain classes such as registered welfare organisations, institutions or 
organisations performing charitable work, sports grounds used for purposes of amateur sport. 
The owner of such a property must apply to the Chief Financial Officer in the prescribed 
format for such a grant. 

• The current levying rate is 0.0127 for 2019/2020 for residential properties. 
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1.4.2. Sale of Water and Impact of Tariff Increases 


The municipality faces similar challenges with regard to water supply as the rest of South Africa, 
which is that demand growth outstrips supply. Consequently, the municipality has, in consultation 
with Mopani District Municipality which is the water authority, carefully reviewed the Service level 
agreement and structure of the water tariffs to ensure: 

• Water tariffs are fully cost-reflective - including the cost of maintenance and renewal of 
purification plants, water networks and the cost associated with reticulation expansion; 

• Water tariffs are structured to protect basic levels of service and ensure the provision of free 
water to the poorest of the poor (indigent); and 

• Water tariffs are designed to encourage efficient and sustainable consumption. 

Maruleng Municipality is not a water authority in terms of the Act but rendering the service on behalf 
of the Mopani District Municipality. The Municipality receives bulk water from the Department of 
Public Works. 

A tariff increase of 5.2 per cent from 1 July 2019 for water is proposed. This is based on the increase 
in the cost of other inputs. 

A summary of the proposed tariffs for households (residential) and non-residential are as follows: 

Table 5 Proposed Water Tariffs 



CURRENT 

PROPOSED 

CATEGORY 

TARRIFF 

TARRIFF 


2018/19 

2020/21 


Rand per kl 

Rand per kl 

RESIDENTIAL 



Water basic per household p/m 

8,07 

8,49 

Water consumption p/kl 

6,05 

6,36 




Business 



Water basic per household p/m 

13,56 

14,26 

Water consumption p/kl 

13,22 

13,91 


1.4.3. Sanitation and Impact of Tariff Increases 

A tariff increase of 5,2 per cent for sanitation from 1 July 2019 is proposed. This is based on the input 
cost assumptions related to water 
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Table 6 Comparison between current and proposed sanitation charges 


CATEGORY 

CURRENT 

TARRIFF 

2018/19 

PROPOSED TARRIFF 2020/21 

Rand per kl 

Rand per kl 

RESIDENTIAL 



Sewerage per dwelling p/m 

67,11 

70,60 


NON RESIDENTIAL 



Sewerage per dwelling p/m 

69,46 

73,08 


1.4.4. Waste Removal and Impact of Tariff Increases 

The Municipality has a contract for waste removal for businesses and also have employees who 
collect refuse for residential areas. 

The Municipality will have to implement a solid waste strategy to ensure that this service can be 
rendered in a sustainable manner over the medium to long-term. The Municipality’s landfill site is 
situated 55 km outside the collection areas. The 5,2 per cent increase in the waste removal tariff is 
proposed from 1 July 2019. Higher increases would not be viable in 2019/20 owing to the significant 
increases implemented in previous financial years as well as the overall impact of higher than 
inflation increases of other services. 

The following table compares current and proposed amounts payable from 1 July 2019 
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Table 7 Comparison between current and proposed waste removal fees 



Current Tariff 

Proposed 

RESIDENTIAL 

2018/19 

2019/20 

Refuse 

57,59 

60,58 

Refuse Coupons per bakkie load 

204,36 

214,99 

Sundry removal full load 

537,56 

565,52 

Department of Public Works 

- 

- 

Refuse collection domestic 

93,10 

97,95 

Refuse removal messess and base 

616,22 

648,26 

REFUSE COLLECTION CAGES 

- 

- 

Small 

263,29 

276,98 

Medium 

310,57 

326,72 

Half container 

295,67 

311,05 

Large 

357,97 

376,58 

Container per pick up 

592,13 

622,92 

(Rate per collection) 

- 



1.5. OPERATING EXPENDITURE FRAMEWORK 

The Municipality’s expenditure framework for the 2019/20 budget and MTREF is informed by 
the following: 

• Balanced budget constraint (operating expenditure should not exceed operating revenue) 
unless there are existing uncommitted cash-backed reserves to fund any deficit; 

• Funding of the budget over the medium-term as informed by Section 18 and 19 of the 
MFMA; 

• The capital programme is aligned to the asset renewal strategy and backlog eradication 
plan; 

• Operational gains and efficiencies will be directed to funding the capital budget and other 
core services; and 

• Strict adherence to the principle of no budget no spending. 

• The following table is a high level summary of the 2019/20 budget and MTREF 
(classified per main type of operating expenditure): 
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Table 8: Summary of operating expenditure by standard classification item 


LIM335 Maruleng - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Expenditure By Type 

Employee related costs 

44 430 

51 918 

56 874 

71 867 

75 395 

75 395 

84 072 

87 599 

93 791 

Remuneration of councillors 

9 511 

9 367 

10 367 

11 189 

10 941 

10 941 

11 486 

11 485 

12 293 

Debt impairment 

9 634 

20 827 

8 774 

24 500 

9 200 

9 200 

9 550 

10 066 

10 609 

Depreciation & asset impairment 

20 159 

16 070 

21 255 

27 589 

24 589 

24 589 

28 589 

30 133 

31 760 

Finance charges 

46 

26 

25 

80 

130 

130 

150 

158 

167 

Bulk purchases 

999 

1 276 

559 

1 567 

767 

767 

1 500 

1 581 

1 666 

Other materials 

1 373 

2 334 

2 102 

1 980 

3 436 

3 436 

3 350 

3 531 

3 722 

Contracted services 

7 895 

6 769 

9 599 

25 064 

28 067 

28 067 

28 057 

29 576 

31 177 

Transfers and subsidies 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other ex penditure 

34 297 

30 549 

39 485 

38 343 

50148 

50 148 

51 483 

54 185 

57 160 

Loss on disposal of PPE 

22 876 

4 236 

159 

2 474 

2 474 

2 474 

2 567 

2 706 

2 852 

Total Expenditure 

151 220 

143 372 

149 201 

204 651 

205 147 

205 147 

220 804 

231 020 

245 197 


The budgeted allocation for employee related costs for the 2019/20 financial year totals R84 million, 
which equals 38 per cent of the total operating expenditure. The CPI for 2019/20 which is 5, 2 has 
been taken in to consideration when preparing the final budget; the municipality has provided an 
increase of salaries and wages for 2018/19 with an estimation of 6,5 percent increase in relation 
agreement between two unions ( Samwu and IMATU).The South African Local Government 
Bargaining Council entered into a three-year Salary and Wage Collective Agreement for the period 01 
July 2018 to 30 June 2021. 

The municipality has taken into consideration for vacant and critical positions and therefore made a 
budget provision for all the positions., those vacant positions are Municipal manager, Chief financial 
officer, Director community services, Director Spatial planning and other vacant positions on the 
organisational structure. 

A preliminary amount of R84 million for employee related costs has been included in the 2019/20 
MTREF. 

The cost associated with the remuneration of councilors is determined by the Minister of Co-operative 
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers 
Act, 1998 (Act 20 of 1998). The most recent proclamation in this regard has been taken into account 
in compiling the Municipality’s budget. 

The provision of debt impairment was determined based on an annual collection rate and the Debt 
Write-off Policy of the Municipality. For the 2019/20 financial year this amount equates to R9,5 
million and escalates to R10 million and R10,6 million by 2021/22. While this expenditure is 
considered to be a non-cash flow item, it informed the total cost associated with rendering the services 
of the municipality, as well as the municipality’s realistically anticipated revenues. 

Provision for depreciation and asset impairment has been informed by the municipality’s Asset 
Management Policy. Depreciation is widely considered a proxy for the measurement of the rate asset 
consumption. The depreciation was estimated based on the fixed assets register that the municipality 
is currently having, new projects/ current project that will be completed by 2019/20. The municipality 
is having the total project of R115 Million. 
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Bulk purchases are directly informed by free basic electricity. The indigents register has been updated 
and the price increases have been factored into the budget appropriations and directly inform the 
revenue provisions. The expenditures exclude distribution losses. The register is updated twice in in a 
financial period. 

Other material comprises of amongst others the materials for maintenance, cleaning materials 
and printing and stationery. The appropriation for this group of expenditure totals to R 3.3 
million for 2019/20 and equals 2 per cent of the total operating expenditure. 

Repairs and maintenance is mostly done in house. The budget for repairs and maintenance is 
therefore used for the purchasing of materials. The municipality budgeted 3,9 million for 
2019/20 for maintenance. The budget is 1% of the property plant and equipment which is 
below the norm of 8%. The municipality is mostly purchasing material and the work is mostly 
done by the internal staff. 

Contracted services are enlisted to render the services that the municipality has no capacity to provide. 
In the 2019/20 financial year budget for contracted services is R28 million, which relates to the 
rendering of refuse removal, security services, financial systems, payroll system, assets register, etc. 
This group of expenditure has escalated by 5 percent to Rl, 5 million for the two outer years, i.e. 
2020/21 and 2021/22. This major increase is due to an increase in the number of points were security 
services are needed and the distance between the landfill site and the municipal collection points. 

Other expenditure comprises various line items relating to the daily operations of the municipality. 
This group of expenditure has also been identified as an area in which cost savings and efficiencies 
can be achieved. The total other expenditure for 2019/20 is R50, 2 million and escalade by 5 percent 
to R55,7 million for the two outer years. 
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The following table gives a breakdown of the main expenditure categories for the 
2019/20 financial year. 


Debt impairment; 4% 

Remuneration of 
councillors; 5% 


Operational expenditure 

Finance charges; 0% „ „ , 

Bulk purchases; 1% 

Other materials; 2% 



ntracted services; 
12 % 

Transfers and 
subsidies; 0% 


ther expenditure; 
23% 


Loss on disposal of 
PPE; 1% 
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1.6. CAPITAL EXPENDITURE 


The following table provides a breakdown of budgeted capital expenditure by vote: 

Table 09: 2019/20 Medium-term capital budget per vote 


Vote Description 

R thousand 

Ref 

1 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Capital expenditure - Vote 












Multi-year expenditure to be appropriated 

2 











Vote 1 - Executive and Council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Budget and treasury 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - Corporate Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Planning and Development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - Community and Social Services 


13 386 

7 792 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 - Sports and Recreation 


9 463 

25 244 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Waste Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - Waste water Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - Roads and Transport 


27 555 

15 794 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - Public Safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - Electricity Distribution 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

50 404 

48 829 

- 

- 

- 

- 

- 

- 

- 

- 

Single-year expenditure to be appropriated 

2 











Vote 1 - Executive and Council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Budget and treasury 


- 

- 

896 

10 300 

10 300 

10 300 

- 

7 600 

3 300 

3 350 

Vote 3 - Corporate Services 


2 712 

294 

137 

2 600 

2 500 

2 500 

- 

1 800 

650 

720 

Vote 4 - Planning and Development 


- 

- 

- 

12 620 

12 620 

12 620 

- 

22 389 

17 599 

1 700 

Vote 5 - Community and Social Services 


- 

179 

2 430 

21 270 

19 320 

19 320 

- 

7 350 

6 500 

5 020 

Vote 6 - Sports and Recreation 


- 

- 

1 280 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Waste Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - Waste water Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - Roads and Transport 


- 

- 

77 386 

55 960 

62 080 

62 080 

- 

76 207 

100 614 

112 762 

Vote 10 - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - Public Safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - Electricity Distribution 


3 562 

- 

963 

- 

- 

- 

- 

- 

- 

- 

Vote 13- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


T!7T 

373" 

S3 093 

102 750 

106 820 

106 820 

- 

115 346 

128 663 

123 582 

Total Capital Expenditure - Vote 


56 677 

49 303 

83 093 

102 750 

106 820 

106 820 

- 

115 346 

128 663 

123 552 

Capital Expenditure - Functional 












Governance and administration 


2 712 

294 

1 033 

12 900 

12 800 

12 800 

- 

9 400 

3 950 

4 070 

Executive and council 












Finance and administration 


2 712 

294 

1 033 

12 900 

12 800 

12 800 


9 400 

3 950 

4 070 

Internal audit 












Community and public safety 


22 849 

33 215 

3 711 

21 270 

19 320 

19 320 

- 

7 350 

6 500 

5 020 

Community and social services 


13 386 

7 972 

2 430 

21 270 

19 320 

19 320 


7 350 

6 500 

5 020 

Sport and recreation 


9 463 

25 244 

1 280 








Public safety 












Housing 












Health 












Economic and environmental services 


27 555 

15 794 

77 386 

68 580 

74 700 

74 700 

- 

98 596 

118 213 

114 462 

Planning and development 





12 620 

12 620 

12 620 


22 389 

17 599 

1 700 

Road transport 


27 555 

15 794 

77 386 

55 960 

62 080 

62 080 


76 207 

100 614 

112 762 

Environmental protection 












Trading services 


3 562 

" 

963 

" 

" 

“ 

- 


- 

- 

Energy sources 


3 562 


963 








Water management 












Waste water management 












Waste management 












Other 












Total Capital Expenditure - Functional 

3 

56 677 

49 303 

83 093 

102 750 

106 820 

106 820 

- 

115 346 

128 663 

123 552 

Funded by: 












National Government 


33 978 

36 689 

27 223 

94 945 

26 337 

26 337 


26 812 

28 129 

30 023 

Provincial Government 












District Municipality 












Other transfers and grants 












Transfers recognised - capital 

4 

33 978 

36 689 

27 223 

94 945 

26 337 

26 337 

- 

26 812 

28129 

30 023 

Borrowing 

6 











Internally generated funds 


22 700 

12 613 

55 870 

7 805 

80 483 

80 483 


r 88 534 

F 100 534 

r 93 529 

Total Capital Funding 

7 

56 677 

49 303 

83 093 

102 750 

106 820 

106 820 

- 

115 346 

128 663 

123 552 
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The municipality has budgeted capital projects of R115.3 million for 2019/20 financial period which 
are divided into multiyear expenditure and single year expenditure. Road transport received the 
highest allocation with a budget of R76, 2 million followed by planning and development with a 
budget of R22,3 million. The project will be funded from own revenue, MIG projects and from cash 
back reserve. The municipality has got small revenue base, therefore the multiyear project are 
estimated to be finish by the period of three years. 


The following graph provide a breakdown of the capital budget to be spent on infrastructure 
related projects over the MTREF 


Capital expenditure 


70% 
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40% 

30% 

20 % 
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Finance and Community and Planning and Road transport 
administration social services development 
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1.7 ANNUAL BUDGET TABLES - PARENT MUNICIPALITY 


See annexure copies of Annual budget which represents the ten main budget tables (Table A1 to 
Table A10) as required in terms of section 8 of the Municipal Budget and Reporting Regulations. 
These tables set out the municipality’s 2019/20 budget and MTREF as approved by the Council. 


• Table 10 - Budget Summary 

• Explanatory notes to MBRR Table A1 - Budget Summary 


LIM335 Maruleng - Table A1 Budget Summary 


Description 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

Financial Performance 











Property rates 

31 321 

61 588 

70 269 

68 757 

77 487 

77 487 

- 

82 416 

87 067 

89 622 

Serv ice charges 

2 586 

3 040 

3150 

3 337 

3 445 

3 445 

- 

3 724 

3 986 

3 981 

Investment revenue 

4 401 

6 784 

6 749 

6 500 

7 000 

7 000 

- 

7 364 

7 762 

8181 

Transfers recognised - operational 

100 118 

94 154 

102 322 

86 148 

112 485 

112 485 

- 

127 505 

135 500 

145 576 

Other own revenue 

8 065 

7 764 

11 207 

15 913 

24 049 

24 049 

- 

25 293 

26 658 

28 098 

Total Revenue (excluding capital transfers and 
contributions) 

146 492 

173 331 

193 697 

180 655 

224 466 

224 466 

' 

246 302 

260 973 

275 458 

Employee costs 

44 430 

61 918 

0B 8/4 

7TW 

7515T 

/6 39b 

- 

84 072 

8/699 

93 791 

Remuneration of councillors 

9 511 

9 367 

10 367 

11 189 

10 941 

10 941 

- 

11 486 

11 485 

12 293 

Depreciation & asset impairment 

20 159 

16 070 

21 255 

27 589 

24 589 

24 589 

- 

28 589 

30 133 

31 760 

Finance charges 

46 

26 

25 

80 

130 

130 

- 

150 

158 

167 

Materials and bulk purchases 

2 372 

3 610 

2 661 

3 547 

4 203 

4 203 

- 

4 850 

5 112 

5 388 

Transfers and grants 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other ex penditure 

74 702 

62 381 

58 018 

90 381 

89 889 

89 889 

- 

91 657 

96 533 

101 799 

Total Expenditure 

151 220 

143 372 

149 201 

204 651 

205 147 

205 147 

- 

220 804 

231 020 

245 197 

Surplus/(Deficit) 

P7J5T 

20 900 

44 406 

(23 907) 

rew 

13 313 

- 

25 498 

29 962 

30 251 

Transfers and subsidies - capital (monetary allocatk 

30 068 

49 660 

27 223 

26 337 

26 337 

26 337 

- 

26 812 

28 129 

30 023 

Contributions recognised - capital & contributed ass( 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 

contributions 

25 340 

79 619 

71 719 

2 340 

45 656 

45 656 


52 310 

58 081 

60 284 

Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

25 340 

79 619 

71 719 

2 340 

45 656 

45 656 

- 

52 310 

58 081 

60 284 

Capital expenditure & funds sources 

Capital expenditure 

56 677 

49 303 

83 093 

102 750 

106 820 

106 820 

_ 

115 346 

128 663 

123 552 

Transfers recognised - capital 

33 978 

36 689 

27 223 

94 945 

26 337 

26 337 

- 

26 812 

28 129 

30 023 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

22 700 

12 613 

55 870 

7 805 

80 483 

80 483 

- 

88 534 

100 534 

93 529 

Total sources of capital funds 

56 677 

49 303 

83 093 

102 750 

106 820 

106 820 

- 

115 346 

128 663 

123 552 

Financial position 











Total current assets 

112 475 

146 968 

166 257 

(50 082) 

199 095 

199 095 

- 

166 008 

177 627 

190 059 

Total non current assets 

309 393 

338 395 

400 073 

399 153 

303 345 

303 345 

- 

326 110 

354 179 

364 854 

Total current liabilities 

45 210 

28 020 

35 181 

441 607 

35 451 

35 451 

- 

77 473 

65 396 

83 996 

Total non current liabilities 

7 241 

8 086 

10 174 

8 560 

11 560 

11 560 

- 

12 369 

13 235 

14162 

Community wealth/Equity 

369 416 

449 257 

520 976 

(101 097) 

455 429 

455 429 

- 

402 275 

453 175 

456 756 

Cash flows 











Net cash from (used) operating 

87 030 

65 729 

103 549 

109 906 

97 345 

97 345 

- 

93 016 

100 986 

105 505 

Net cash from (used) investing 

(54 552) 

(43 648) 

(82 934) 

(100 276) 

(104 346) 

(104 346) 

- 

(115 346) 

(128 663) 

(123 552) 

Net cash from (used) financing 

(208) 

(177) 

(101) 

- 

- 

- 

- 

- 

- 

- 

Cash/cash equivalents at the year end 

89 543 

111 446 

131 870 

141 499 

134 498 

134 498 

- 

112 168 

84 491 

66 445 

Cash backing/surplus reconciliation 











Cash and investments available 

89 543 

111 446 

131 870 

(75 367) 

140 032 

140 032 

- 

112 168 

120 020 

128 421 

Application of cash and investments 

35 259 

10 577 

21 374 

426 599 

(8 651) 

(8 651) 

- 

57 081 

39 310 

57 748 

Balance - surplus (shortfall) 

54 284 

100 869 

110 496 

(501 966) 

148 682 

148 682 

- 

55 086 

80 709 

70 673 

Asset management 











Asset register summary (WDV) 

309 393 

338 395 

400 073 

399 153 

303 345 

303 345 

303 345 

326 110 

354 179 

364 854 

Depreciation 

20 159 

16 070 

21 255 

27 589 

24 589 

24 589 

24 589 

28 589 

30 133 

31 760 

Renewal and Upgrading of Existing Assets 

6 014 

1 063 

16 819 

17 200 

6 500 

6 500 

6 500 

29 500 

17 550 

17 550 

Repairs and Maintenance 

1 373 

1 438 

1 700 

4 300 

4 755 

4 755 

4 755 

3 980 

4 195 

4 422 

Free services 











Cost of Free Basic Services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue cost of free services provided 

Households below minimum service level 

” 

3 136 

12 095 

“ 

“ 

“ 

15 550 

15 550 

16 390 

17 275 

Water: 

8 

8 

8 

8 

8 

8 

8 

8 

8 

8 

Sanitation/sewerage: 

Energy: 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

Refuse: 

23 

23 

23 

23 

23 

23 

23 

23 

23 

23 
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1. Table A1 is a budget summary and provides a concise overview of the Municipality’s 
budget from all of the major financial perspectives (operating, capital expenditure, 
financial position, cash flow, and MFMA funding compliance). 

2. The table provides an overview of the amounts approved by Council for operating 
performance, resources deployed to capital expenditure, financial position, cash and 
funding compliance, as well as the municipality’s commitment to eliminating basic 
service delivery backlogs. 

3. Financial management reforms emphasize the importance of the municipal budget being 
funded. This requires the simultaneous assessment of the Financial Performance, 
Financial Position and Cash Flow Budgets, along with the Capital Budget. The Budget 
Summary provides the key information in this regard: 

a. The operating surplus/deficit (after total expenditure) is positive over the 
MTREF. 

b. Capital expenditure is balanced by capital funding sources, of which 

I. Transfers recognized are reflected on the Financial Performance Budget; 

II. Internally generated funds are financed from a combination of the current 
operating surplus and accumulated cash-backed surpluses from previous 
years. The amount is incorporated in the Net cash from investing on the 
Cash Flow Budget. The fact that municipality’s cash flow remains positive, 
and is improving indicates that the necessary cash resources are available to 
fund the Capital Budget. 

4. The Council has taken a deliberate decision to ensure adequate cash-backing for all 
material obligations in accordance with the adopted budget policy. There is progressive 
improvement in the level of cash-backing of obligations. 


5. Even though the Council is placing great emphasis on securing the financial sustainability 
of the municipality, this is not being done at the expense of services to the poor. The 
section of free services shows that the amount spent on free basic services and the 
revenue cost of free services provided by the municipality continues to increase. In 
addition, the municipality continues to make progress in addressing service delivery 
backlogs. 
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• Table 11 - Budgeted Financial Performance (revenue and expenditure by function 
classification) 


LIM335 Maruleng - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Classification Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Revenue - Functional 











Governance and administration 


163 095 

212 423 

209 745 

205 388 

229 153 

229 153 

250 235 

264 927 

280 220 

Executive and council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Finance and administration 


163 095 

212 423 

209 745 

205 388 

229 153 

229 153 

250 235 

264 927 

280 220 

Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


304 

312 

627 

432 

746 

746 

785 

827 

872 

Community and social services 


304 

312 

229 

60 

374 

374 

394 

415 

438 

Sport and recreation 


- 

_ 

_ 

- 

- 

- 

- 

- 

- 

Public safety 


- 

- 

399 

371 

371 

371 

391 

412 

434 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


2 877 

3 280 

2 778 

(15 068) 

17 460 

17 460 

18 370 

19 362 

20 407 

Planning and development 


1 895 

2 210 

2 778 

(15 066) 

2 239 

2 239 

2 357 

2 485 

2 619 

Road transport 


982 

1 070 

- 

(2) 

15 221 

15 221 

16 012 

16 877 

17 789 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


6 148 

3 040 

3150 

3 337 

3 445 

3 445 

3 724 

3 986 

3 981 

Energy sources 


3 562 

- 

- 

- 

- 

- 

- 

- 

- 

Water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 


2 586 

3 040 

3 150 

3 337 

3 445 

3 445 

3 724 

3 986 

3 981 

Other 

4 

4136 

3 937 

4 620 

12 903 

(0) 

(0) 

- 

- 

- 

Total Revenue - Functional 

2 

-176 560 

-2Z7Wr 

220 920 

206 992 

250 603 

250 803 

273 114 

289 102 

305 481 

Expenditure - Functional 











Governance and administration 


131 194 

120 896 

114 553 

148 979 

137 155 

137 155 

147 416 

155 342 

164 832 

Executive and council 


25 333 

24 770 

25 777 

39 462 

34 525 

34 525 

37 686 

39 211 

41 808 

Finance and administration 


105 861 

96 126 

88 776 

109 517 

102 629 

102 629 

109 729 

116131 

123 024 

Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


33 

- 

11 293 

26 462 

38 977 

38 977 

34 111 

36 267 

38 378 

Community and social services 


- 

- 

11 047 

26 462 

38 977 

38 977 

34 111 

36 267 

38 378 

Sport and recreation 


33 

- 

- 

- 

- 

- 

- 

- 

- 

Public safety 


- 

- 

246 

- 

- 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


15 779 

17 652 

17 004 

27 642 

28 248 

28 248 

30 052 

29 688 

31 739 

Planning and development 


7 697 

8 335 

8 197 

27 642 

28 248 

28 248 

30 052 

29 688 

31 739 

Road transport 


8 081 

9 317 

8 807 

- 

- 

- 

- 

- 

- 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


4192 

4 825 

6 350 

1 567 

767 

767 

9 225 

9 723 

10 248 

Energy sources 


999 

1 579 

559 

- 

767 

767 

1 500 

1 581 

1 666 

Water management 


- 

- 

- 

1 567 

- 

- 

- 

- 

- 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 


3 194 

3 245 

5 791 

- 

- 

- 

7 725 

8 142 

8 582 

Other 

4 

21 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure - Functional 

3 

151 220 

143 372 

149 201 

204 650 

205 147 

205 147 

220 804 

231 020 

-245 197 

Surplus/(Deficit) for the year 


25 340 

79 619 

71 719 

2 341 

45 656 

45 656 

52 310 

58 081 

60 284 


Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and 
expenditure by function classification) 

1. Table A2 is a view of the budgeted financial performance in relation to revenue and 
expenditure per function classification. The modified function classification divides the 
municipal services into 15 functional areas. Municipal revenue, operating expenditure and 
capital expenditure are then classified in terms if each of these functional areas which enables 
the National Treasury to compile ‘whole of government’ reports. 
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2. The Total Revenue on this table includes capital revenues (Transfers recognized - capital) 
and so does not balance to the operating revenue shown on Table A4. The total revenue on the 
Table A4 separated the transfer recognized capital as single item. 

3. Note that as a general principle the revenues for trading services should exceed their 
expenditures. Table 2 shows the surplus of R56,6 million for 2019/20 financial periods, this 
prove that the municipality follows section 18 of the MFMA. The municipality shows a 
surplus for all perspective years. 

• Table 12 - Budgeted Financial Performance (revenue and expenditure by municipal vote) 


LIM335 Maruleng - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

R thousand 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Revenue by Vote 

1 










Vote 1 - Executive and Council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Budget and treasury 


163 027 

212 423 

209 745 

202 854 

226 620 

226 620 

250 173 

264 861 

280 151 

Vote 3 - Corporate Serv ices 


69 

- 

- 

59 

59 

59 

63 

66 

70 

Vote 4 - Planning and Development 


1 895 

2 210 

2 778 

(2 162) 

2 239 

2 239 

2 357 

2 485 

2 619 

Vote 5 - Community and Social Services 


304 

312 

229 

60 

374 

374 

394 

415 

438 

Vote 6 - Sports and Recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Waste Management 


2 586 

3 040 

3 150 

- 

- 

- 

- 

- 

- 

Vote 8 - Waste w ater Management 


- 

- 

- 

3 337 

3 445 

3 445 

3 724 

3 986 

3 981 

Vote 9 - Roads and Transport 


5 118 

5 007 

4 620 

(2) 

495 

495 

391 

412 

434 

Vote 10 - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - Public Safety 


- 

- 

399 

371 

15 097 

15 097 

16 012 

16 877 

17 789 

Vote 12 - Electricity Distribution 


3 562 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue by Vote 

2 

176 560 

222 991 

220 920 

204 513 

248 329 

248 321T 

273 114 

289 102 

306 481 

Expenditure by Vote to be appropriated 

1 










Vote 1 - Executive and Council 


25 333 

24 759 

25 777 

39 462 

34 525 

34 525 

37 686 

39 211 

41 808 

Vote 2 - Budget and treasury 


74 483 

80 742 

75 862 

85 627 

75 474 

75 474 

84 177 

88 964 

94 085 

Vote 3 - Corporate Serv ices 


14 170 

17 350 

12 914 

21 416 

24 681 

24 681 

25 552 

27 166 

28 939 

Vote 4 - Planning and Development 


5 380 

6 379 

8 197 

27 642 

28 248 

28 248 

30 052 

29 688 

31 739 

Vote 5 - Community and Social Services 


19 526 

- 

11 047 

26 462 

38 977 

38 977 

34 111 

36 267 

38 378 

Vote 6 - Sports and Recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Waste Management 


3 194 

3 245 

5 791 

- 

- 

- 

7 725 

8 142 

8 582 

Vote 8 - Waste water Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - Roads and Transport 


8 103 

9 317 

8 807 

- 

- 

- 

- 

- 

- 

Vote 10 - Water 


- 

- 

- 

1 567 

- 

- 

- 

- 

- 

Vote 11 - Public Safety 


33 

303 

246 

- 

- 

- 

- 

“ 

“ 

Vote 12 - Electricity Distribution 


999 

1 276 

559 

- 

767 

767 

1 500 

1 581 

1 666 

Vote 13 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 

151 220 

143 372 

149 201 

202 177 

202 673 

202 673 

220 804 

231 020 

245 197 

Surplus/(Deficit) for the year 

2 

25 340 

79 619 

71 719 

2 341 

45 656 

45 656 

52 310 

58 081 

60 284 


Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and 
expenditure by municipal vote) 

• Table A3 is a view of the budgeted financial performance in relation to the revenue and 
expenditure per municipal vote. This table facilitates the view of the budgeted operating 
performance in relation to the organizational structure of the municipality. This means it is 
possible to present the operating surplus or deficit of a vote. 
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Table 13 - Budgeted Financial Performance (revenue and expenditure) 


LIM335 Maruleng - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Revenue By Source 












Property rates 

2 

31 321 

61 588 

70 269 

68 757 

77 487 

77 487 

- 

82 416 

87 067 

89 622 

Service charges - electricity revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - sanitation revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - refuse revenue 

2 

2 586 

3 040 

3150 

3 337 

3 445 

3 445 

- 

3 724 

3 986 

3 981 

Rental of facilities and equipment 


302 

308 

224 

371 

369 

369 


388 

409 

431 

Interest earned - external investments 


4 401 

6 784 

6 749 

6 500 

7 000 

7 000 


7 364 

7 762 

8 181 

Interest earned - outstanding debtors 




3 537 

5 757 

5 766 

5 766 


6 056 

6 383 

6 728 

Dividends received 




- 








Fines, penalties and forfeits 


982 

1 070 

399 

371 

378 

378 


398 

420 

442 

Licences and permits 


2 522 

2 526 

2 490 

3 400 

4 509 

4 509 


4 743 

4 999 

5 269 

Agency services 


1 614 

1 586 

2 130 

- 

10 226 

10 226 


10 758 

11 339 

11 951 

Transfers and subsidies 


100118 

94 154 

102 322 

86148 

112 485 

112 485 


127 505 

135 500 

145 576 

Other revenue 

2 

2 099 

2 275 

2 427 

6 014 

2 801 

2 801 

- 

2 949 

3 108 

3 276 

Gains on disposal of PPE 


547 










Total Revenue (excluding capital transfers 
and contributions) 


146 492 

173 331 

193 697 

180 655 

224 466 

224 466 

" 

246 302 

260 973 

275 458 

Expenditure By Type 












Employee related costs 

2 

44 430 

51 918 

56 874 

71 867 

75 395 

75 395 

- 

84 072 

87 599 

93 791 

Remuneration of councillors 


9 511 

9 367 

10 367 

11 189 

10 941 

10 941 


11 486 

11 485 

12 293 

Debt impairment 

3 

9 634 

20 827 

8 774 

24 500 

9 200 

9 200 


9 550 

10 066 

10 609 

Depreciation & asset impairment 

2 

20 159 

16 070 

21 255 

27 589 

24 589 

24 589 

- 

28 589 

30 133 

31 760 

Finance charges 


46 

26 

25 

80 

130 

130 


150 

158 

167 

Bulk purchases 

2 

999 

1 276 

559 

1 567 

767 

767 

- 

1 500 

1 581 

1 666 

Other materials 

8 

1 373 

2 334 

2 102 

1 980 

3 436 

3 436 


3 350 

3 531 

3 722 

Contracted services 


7 895 

6 769 

9 599 

25 064 

28 067 

28 067 

- 

28 057 

29 576 

31 177 

Transfers and subsidies 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

4, 5 

34 297 

30 549 

39 485 

38 343 

50148 

50 148 

- 

51 483 

54 185 

57160 

Loss on disposal of PPE 


22 876 

4 236 

159 

2 474 

2 474 

2 474 


2 567 

2 706 

2 852 

Total Expenditure 


151 220 

143 372 

149 201 

204 651 

205 147 

205 147 

- 

220 804 

231 020 

245 197 

Surplus/(Deficit) 


(4 728) 

29 959 

44 496 

(23 997) 

19 319 

19 319 

- 

25 498 

29 952 

30 261 

i ransiers ana suDsiaies - capital (monetary 
allocations) (National / Provincial and District) 


30 068 

49 660 

27 223 

26 337 

26 337 

26 337 


26 812 

28129 

30 023 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, 
Private Enterprises, Public Corporatons, Higher 

6 











Transfers and subsidies - capital (in-kind - all) 












Surplus/(Deficit) after capital transfers & 

contributions 


25 340 

79 619 

71 719 

2 340 

45 656 

45 656 


52 310 

58 081 

60 284 

Taxation 












Surplus/(Deficit) after taxation 


25 340 

79 619 

71 719 

2W 

45 656 

45 656 

- 

52 310 

58 081 

60 284 

Attributable to minorities 












Surp 1 us/(Deficit) attributable to municipality 


25 340 

79 619 

71 719 

2 340 

45 656 

45 656 

- 

52 310 

58 081 

60 284 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit) for the year 


25 340 

79 619 

71 719 

2 340 

45 656 

45 656 

- 

52 310 

58 081 

60 284 
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Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and expenditure) 

1. Total revenue excluding capital transfer and contributions is R217,4 million in 2019/20 and 
increase to R228,6 million and R242,7 million for each of the respective years of the MTREF. 
This shows an increase of 6 per cent for 2019/20 when compares to adjusted budget, and 
increase by 5 percent and 6 percent for each of the outer years. 

2. Revenue to be generated from property rates in the 2019/20 financial year is R82,9 million and 
increases to R87,5 and R93,7 million for the two outer years, therefore property rates remains 
a significant funding source for the municipality. The tariff increases have been factored in at 
5.2 per cent, 5.4 per cent and 5.4 per cent for each of the respective financial years of the 
MTREF. 

3. Other revenue like town planning fees, building plans, clearance certificates, etc. constitutes 1 
percent of the total operating revenue. Other revenue for 2019/20 financial period amounts to 
R2,9 million, and consists of 3,1 million and 3,2 million for the two outer’s years. Transfers 
recognized - operating includes the local government equitable share, finance management 
grants and expanded public works programme. The grants receipts from national government 
increased by 6 and 7 per cent for 2020/21 to 2021/22. 

4. Bulk purchases has increased by 5 percent for 2020/21 to 2021/22 period escalating from R1.5 
to Rl,6 million for each of the respective years. The municipality base with the community for 
updating of the indigents register on a yearly basis. The bulk purchased consists of free basic 
electricity. 

6. Employee related costs and contracted services are the main cost drivers within the 
municipality. 
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Table 14 - Budgeted Capital Expenditure by vote, standard classification and 
funding source 


Vote Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

Capital expenditure - Vote 












Multi-year expenditure to be appropriated 

2 











Vote 1 - Executive and Council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Budget and treasury 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - Corporate Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Planning and Development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - Community and Social Services 


13 386 

7 792 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 - Sports and Recreation 


9 463 

25 244 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Waste Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - Waste water Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - Roads and Transport 


27 555 

15 794 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - Public Safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - Electricity Distribution 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

50 404 

48 829 

- 

- 

- 

- 

- 

- 

- 

- 

Single-year expenditure to be appropriated 

2 











Vote 1 - Executive and Council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Budget and treasury 


- 

- 

896 

10 300 

10 300 

10 300 

- 

7 600 

3 300 

3 350 

Vote 3 - Corporate Services 


2 712 

294 

137 

2 600 

2 500 

2 500 

- 

1 800 

650 

720 

Vote 4 - Planning and Development 


- 

- 

- 

12 620 

12 620 

12 620 

- 

22 389 

17 599 

1 700 

Vote 5 - Community and Social Services 


- 

179 

2 430 

21 270 

19 320 

19 320 

- 

7 350 

6 500 

5 020 

Vote 6 - Sports and Recreation 


- 

- 

1 280 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Waste Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - Waste water Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - Roads and Transport 


- 

- 

77 386 

55 960 

62 080 

62 080 

- 

76 207 

100 614 

112 762 

Vote 10 - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - Public Safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - Electricity Distribution 


3 562 

- 

963 

- 

- 

- 

- 

- 

- 

- 

Vote 13- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


6 273 

473 

83 093 

102 750 

106 820 

106 820 

- 

115 346 

128 663 

123 552 

Total Capital Expenditure - Vote 


56 677 

49 303 

83 093 

102 750 

106 820 

106 820 

- 

115 346 

128 663 

123 552 

Capital Expenditure - Functional 












Governance and administration 


2 712 

294 

1 033 

12 900 

12 800 

12 800 

- 

9 400 

3 950 

4 070 

Executive and council 

Finance and administration 

Internal audit 


2 712 

294 

1 033 

12 900 

12 800 

12 800 


9 400 

3 950 

4 070 

Community and public safety 


22 849 

33 215 

3 711 

21 270 

19 320 

19 320 

- 

7 350 

6 500 

5 020 

Community and social services 


13 386 

7 972 

2 430 

21 270 

19 320 

19 320 


7 350 

6 500 

5 020 

Sport and recreation 

Public safety 

Housing 

Health 


9 463 

25 244 

1 280 








Economic and environmental services 


27 555 

15 794 

77 386 

68 580 

74 700 

74 700 

- 

98 596 

118 213 

114 462 

Planning and development 





12 620 

12 620 

12 620 


22 389 

17 599 

1 700 

Road transport 

Environmental protection 


27 555 

15 794 

77 386 

55 960 

62 080 

62 080 


76 207 

100 614 

112 762 

Trading services 


3 562 

- 

963 

- 

" 

- 

- 

- 

- 

" 

Energy sources 

Water management 

Waste water management 

Waste management 


3 562 


963 








Other 












Total Capital Expenditure - Functional 

3 

56 677 

49 303 

83 093 

102 750 

106 820 

106 820 

- 

115 346 

128 663 

123 552 

Funded by: 












National Government 

Provincial Government 

District Municipality 

Other transfers and grants 


33 978 

36 689 

27 223 

94 945 

26 337 

26 337 


26 812 

28 129 

30 023 

Transfers recognised - capital 

4 

33 978 

36 689 

27 223 

94 945 

26 337 

26 337 

- 

26 812 

28 129 

30 023 

Borrowing 

Internally generated funds 

6 

22 700 

12 613 

55 870 

7 805 

80 483 

80 483 


r 88 534 

r 100 534 

r 93 529 

Total Capital Funding 

7 

56 677 

49 303 

83 093 

102 750 

106 820 

106 820 

- 

115 346 

128 663 

123 552 
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Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard 
classification and funding source 

1. Table A5 is a breakdown of the capital programme in relation to capital expenditure by 
municipal vote (multi-year and single-year appropriations); capital expenditure by standard 
classification; and the funding sources necessary to fund the capital budget, including 
information on capital transfers from national and provincial departments. 

2. The MFMA provides that a municipality may approve multi-year or single-year capital budget 
appropriations. In relation to capital expenditure, an amount of R115,3 million has been 
allocated for capital expenditure. 

3. The capital programme is funded from national and provincial grants and transfers and 
internally generated funds from both current year surplus and cash-backed accumulated 
surplus. Capital funds transfers for 2019/20 by national government is R26.8 million and own 
funding (internally generated funds) amounts to R88,5 million. 


• Table 15 - Budgeted Financial Position 


LIM335 Maruleng - Table A6 Budgeted Financial Position 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

ASSETS 

Current assets 












Cash 


14 676 

9 794 

r 23 470 

(130 196) 

35 202 

35 202 





Call investment deposits 

1 

74 867 

101 651 

108 400 

54 830 

104 830 

104 830 

- 

112 168 

120 020 

128 421 

Consumer debtors 

1 

4 397 

7 720 

19 956 

15 351 

33 380 

33 380 

- 

26 375 

28 221 

30197 

Other debtors 


18 486 

27 775 

14 269 

9 867 

25 517 

25 517 


27 303 

29 215 

31 260 

Current portion of long-term receivables 





- 

- 

- 


- 

- 

- 

Inventory 

2 

49 

27 

162 

67 

167 

167 


162 

172 

182 

Total current assets 


112 475 

146 968 

166 257 

(50 082) 

199 095 

199 095 

- 

166 008 

177 627 

190 059 

Non current assets 












Long-term receivables 









- 

- 

- 

Investments 









- 

- 

- 

Investment property 


4 426 

6 797 

6 797 

13 750 

6 797 

6 797 


7 273 

7 782 

8 326 

Investment in Associate 


303 963 

330 759 

392 607 

383 181 

295 348 

295 348 


- 

- 

- 

Property, plant and equipment 

3 

- 

317 449 

345 368 

355 405 

Biological 

Intangible 


788 

617 

447 

2 000 

978 

978 


1 151 

775 

851 

Other non-current assets 


216 

222 

222 

222 

222 

222 


238 

254 

272 

Total non current assets 


309 393 

338 395 

400 073 

399 153 

303 345 

303 345 

- 

326 110 

354 179 

364 854 

TOTAL ASSETS 


421 867 

485 363 

566 331 

349 071 

502 440 

502 440 

- 

492 118 

531 806 

554 914 

LIABILITIES 

Current liabilities 












Bank overdraft 

1 











Borrowing 

4 

~ 


- 

- 

- 


- 


- 

“ 

Consumer deposits 


41 593 

22 321 

28 145 

437 107 

26 691 





73 265 

Trade and other payables 

4 

26 691 

- 

68 100 

55 367 

Provisions 


3 617 

5 699 

7 037 

4 500 

8 760 

8 760 


9 373 

10 029 

10 731 

Total current liabilities 


45 210 

28 020 

35 181 

441 607 

35 451 

35 451 

- 

77 473 

65 396 

83 996 

Non current liabilities 












Borrowing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Provisions 


7 241 

8 086 

10 174 

8 560 

11 560 

11 560 

- 

12 369 

13 235 

14 162 

Total non current liabilities 


724T 

8 086 

wm 

8 560 

11 560 

11 560 

- 

12 369 

13 235 

14 162 

TOTAL LIABILITIES 


52W 

36 106 

45 355 

450 167 

47 011 

47 011 

- 

89 842 

78 631 

98 157 

NET ASSETS 

5 

369 416 

449 257 

520 976 

(101 097) 

455 429 

455 429 

- 

402 275 

453 175 

456 756 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/(Deficit) 


369 416 

449 257 

520 976 

(101 097) 

455 429 

455 429 


402 275 

453 175 

456 756 

Reserves 

4 

- 

- 


- 

_ 

- 

- 


- 

_ 

TOTAL COMMUNITY WEALTH/EQUITY 

5 

369 416 

449 257 

520 976 

(101 097) 

455 429 

455 429 

- 

402 275 

453 175 

456 756 
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Explanatory notes to Table A6 - Budgeted Financial Position 

1. Table A6 is consistent with international standards of good financial management practice, and 
improves understandability for councilors and management of the impact of the budget on the 
statement of financial position (balance sheet). 

2. This format of presenting the statement of financial position is aligned to GRAP1, which is 
generally aligned to the international version which presents assets liabilities as “accounting” 
community wealth. The order of items within each group illustrates items in order of liquidity; i.e. 
assets readily converted to cash, or liabilities immediately required to be met from cash, appear 
first. 

3. Table A6 is supported by an extensive table of notes SA3 which providing a detailed analysis of 
the major components of a number of items, including: 

• Call investments deposits; 

• Consumer debtors; 

• Property, plant and equipment; 

• Trade and other payables; 

• Provisions noncurrent; 

• Changes in net assets; and 

• Reserves 

4. The municipal equivalent of equity is community wealth/equity. The justification is that ownership 
and the net assets of the municipality belong to the community. 

5. Any movement on the budgeted financial performance or the capital budget will inevitably impact 
on the budgeted financial position. As an example, the collection rate assumption will impact on 
the cash position of the municipality and subsequently inform the level of cash and cash 
equivalents at year end. Similarly, the collection rate assumption should inform the budget 
appropriation for debt impairment which in turn would impact on the provision for bad debt. These 
budget and planning assumptions form a critical link in determining the applicability and 
relevance of the budget as well as the determination of ratios and financial indicators. In addition 
the funding compliance assessment is informed directly by forecasting the statement of financial 
position. 
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Table 16 - Budgeted Cash Flow Statement 


LIM335 Maruleng - Table A7 Budgeted Cash Flows 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

CASH FLOW FROM OPERATING ACTIVITIES 

Receipts 












Property rates 


23 054 

40 103 

70 269 

68 757 

77 487 

77 487 


82 416 

87 067 

89 622 

Service charges 


2 917 

3 710 

(5 624) 

3 337 

3 445 

3 445 


3 724 

3 986 

3 981 

Other revenue 


5154 

5 530 

(5 350) 

10 156 

18 283 

18 283 


19 236 

20 275 

21 370 

Government - operating 

1 

119 807 

94154 

102 322 

86 148 

112 485 

112 485 


127 505 

135 500 

145 576 

Government - capital 

1 

30 068 

24 936 

27 223 

26 337 

26 337 

26 337 


26 812 

28 129 

30 023 

Interest 


4 401 

6 784 

10 286 

12 257 

12 766 

12 766 


13 420 

14 145 

14 909 

Dividends 





- 




- 

- 

- 

Payments 









(179 947) 

(187 957) 

(199 809) 

Suppliers and employees 


(98 325) 

(109 462) 

r (95 552) 

(97 006) 

(153 328) 

(153 328) 


Finance charges 


(46) 

(26) 

(25) 

(80) 

(130) 

(130) 


(150) 

(158) 

(167) 

Transfers and Grants 

1 




- 

- 

" 


- 

- 

- 

NET CASH FROM/(USED) OPERATING ACT1VITI 

ES 

87 030 

65 729 

103 549 

109 906 

97 345 

97 345 

- 

93 016 

100 986 

105 505 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 












Proceeds on disposal of PPE 





2 474 

2 474 

2 474 


- 

- 

- 

Decrease (Increase) in non-current debtors 









- 

- 

- 

Decrease (increase) other non-current receivable 

S 








- 

- 

- 

Decrease (increase) in non-current investments 









- 

- 

- 

Payments 












Capital assets 


(54 552) 

(43 648) 

(82 934) 

(102 750) 

(106 820) 

(106 820) 


(115 346) 

(128 663) 

(123 552) 

NET CASH FROM/(USED) INVESTING ACTIVITIES 

(54 552) 

(43 648) 

(82 934) 

(100 276) 

(104 346) 

(104 346) 

- 

(115 346) 

(128 663) 

(123 552) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 












Short term loans 









- 

- 

- 

Borrowing long term/refinancing 


(208) 

(177) 

(191) 





- 

- 

- 

Increase (decrease) in consumer deposits 









- 

- 

- 

Payments 












Repay ment of borrow ing 









" 

- 

- 

NET CASH FROM/(USED) FINANCING ACT1VIT 

ts 

(208) 

(177) 

(191) 


- 

- 

- 

- 

" 

" 

NET INCREASE/ (DECREASE) IN CASH HELD 


32 270 

21 903 

20 424 

9 629 

(7 001) 

(7 001) 

- 

(22 330) 

(27 676) 

(18 047) 

Cash/cash equivalents at the year begin: 

2 

57 273 

89 543 

111 446 

131 870 

141 499 

141 499 


134 498 

112 168 

84 491 

Cash/cash equivalents at the year end: 

2 

89 543 

111 446 

131 870 

141 499 

134 498 

134 498 

- 

112 168 

84 491 

66 445 


• Explanatory notes to Table A7 - Budgeted Cash Flow Statement 

1. The budgeted cash flow statement is the first measurement in determining if the budget is funded. 

2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result from the 
implementation of the budget. 

3. The 2019/20 MTREF has been informed by the planning principle of ensuring adequate cash 
reserves over the medium-term. 

4. The municipality has a positive cash equivalent at year end with an amount of 112,1 million for 
2019/20 and R84,4 and R66,4 million for each of respective years. The cash flow statement shows 
the positive movement from 2015/16 to 2021/2022 
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Table 17 - Cash Backed Reserves/Accumulated Surplus Reconciliation 


LIM335 Maruleng - Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

R thousand 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Cash and investments available 












Cash/cash equivalents at the year end 

1 

89 543 

111 446 

131 870 

141 499 

134 498 

134 498 

- 

112 168 

84 491 

66 445 

Other current inv estments > 90 day s 


(0) 

(0) 

(0) 

(216 866) 

5 534 

5 534 

- 

- 

35 528 

61 976 

Non current assets - Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


89 543 

Ill 446 

131 870 

(75 367) 

140 032 

140 032 

- 

112 168 

120 020 

128 421 

Application of cash and investments 












Unspent conditional transfers 


- 

- 

0 

- 

- 

- 

- 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 











Other working capital requirements 

3 

24 400 

(1 873) 

4 164 

413 539 

(28 971) 

(28 971) 

- 

17 339 

1 046 

15 206 

Other provisions 


10 858 

12 450 

r 17 210 

13 060 

20 320 

20 320 


21 742 

23 264 

24 893 

Long term investments committed 

4 


~ 

- 

“ 

- 

- 


- 

- 

- 

Reserves to be backed by cash/investments 

5 








18 000 

15 000 

17 650 

Total Application of cash and investments: 


35 259 

10 577 

21 374 

426 599 

(8 651) 

(8 651) 

~ 

57 081 

39 310 

57 748 

Surplus(shortfall) 


54 284 

100 869 

110 496 

(501 966) 

148 682 

148 682 

~ 

55 086 

80 709 

70 673 


• Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation 

1. The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements of 
MFMA Circular 42 - Funding a Municipal Budget. 

2. In essence the table evaluates the funding levels of the budget by firstly forecasting the cash and 
investments at year end and secondly reconciling the available funding to the 
liabilities/commitments that exist. 

3. The outcome of this exercise for the financial year 2019/20 is a surplus, which indicates that the 
cash and investments available exceed the applications, which is further indicative of 
compliance with the MFMA requirements that the municipality’s budget must be funded. The 
municipality shows the positive movement for all the years. 


4. Non-compliance with section 18 of the MFMA is assumed because a shortfall would indirectly 

indicate that the annual budget is not appropriately funded. 

5. Considering the requirements of section 18 of the MFMA, it can be shown that municipality has 
funded all the projects by having the positive cash flow. 

6. As part of the budgeting and planning guidelines that informed the compilation of the 2019/20 
MTREF the end objective of the medium-term framework was to ensure the budget is funded 
aligned to section 18 of the MFMA. 
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• Table 18- Asset Management 
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Explanatory notes to Table A9 - Asset Management 

1. Table A9 provides an overview of municipal capital allocations to building new assets and the 
renewal of existing assets, as well as spending on repairs and maintenance by asset class. 

2. National Treasury has recommended that municipalities should allocate at least 40 per cent of 
their capital budget to the renewal of existing assets, and allocations to repairs and 
maintenance should be 8 per cent of PPE. The municipality budgeted 26 percent on renewal of 
capital expenditure and which is below the treasury norm repairs and maintenance for 
Maruleng Municipality is mostly done using internal capacity. 

3. The following graph provides an analysis between depreciation and operational repairs and 
maintenance over the MTREF. It highlights the municipality’s strategy to address the 
maintenance backlog. 


EXPENDITURE OTHER ITEM 


120 , 0 % 

100 , 0 % 

80 , 0 % 

60,0% 

40,0% 

20 , 0 % 

0 , 0 % 


103,2% 











25 , 6 % 





1 , 3 % 


Renewal and Renewal and R8iM as a % of PPE Renewal and 

upgrading of Existingupgrading of Existing upgrading and R&M 

Assets as % of total Assets as % of as a % of PPE 

capex deprecn 
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• Table 19 - Basic Service Delivery Measurement 

Explanatory notes to Table A10 - Basic Service Delivery Measurement 

Table A10 provides an overview of service delivery levels, including backlogs (below 
minimum service level), for each of the main services. 


LIM335 Maruleng - Table A10 Basic service delivery measurement 


Description 


2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 


Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Household service targets 

1 










Water: 











Piped water inside dwelling 


2 669 

2 669 

2 669 

2 669 

2 669 

2 669 

2 669 

2 669 

2 669 

Piped water inside yard (but not in dwelling) 


9 006 

9 006 

9 006 

9 006 

9 006 

9 006 

9 006 

9 006 

9 006 

Using public lap (at least min.service level) 

2 

5 987 

5 987 

5 987 

5 987 

5 987 

5 987 

5 987 

5 987 

5 987 

Other water supply (at least min.service level) 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


17 662 

17 662 

17 662 

17 662 

17 662 

17 662 

17 662 

17 662 

17 662 

Using public tap (< min.service level) 

3 

285 

285 

285 

285 

285 

285 

285 

285 

285 

Other water supply (< min.service level) 

4 

3 155 

3 155 

3 155 

3155 

3 155 

3 155 

3 155 

3 155 

3155 

No water supply 


4 365 

4 365 

4 365 

4 365 

4 365 

4 365 

4 365 

4 365 

4 365 

Below Minimum Service Level sub-total 


7 805 

/ 805 

7 805 

7 8l)b 


/ 8Ub 

7 80b 

7 805 

7 80b 

Total number of households 

5 

25 467 

25 467 

25 467 

25 467 

25 467 

25 467 

25 467 

25 467 

25 467 

Sanitation/sewerage: 











Flush toilet (connected to sewerage) 


2 100 

2 100 

2 100 

2 100 

2 100 

2 100 

2 100 

2 100 

2 100 

Flush toilet (w ith septic tank) 


1 086 

1 086 

1 086 

1 086 

1 086 

1 086 

1 086 

1 086 

1 086 

Chemical toilet 


102 

102 

102 

102 

102 

102 

102 

102 

102 

Pit toilet (ventilated) 


7 335 

7 335 

7 335 

7 335 

7 335 

7 335 

7 335 

7 335 

7 335 

Other toilet provisions (> min.service level) 


12 240 

12 240 

12 240 

12 240 

12 240 

12 240 

12 240 

12 240 

12 240 

Minimum Service Level and Above sub-total 


22 863 

22 863 

22 863 

22 863 

22 863 

22 863 

22 863 

22 863 

22 863 

Bucket toilet 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other toilet provisions (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

No toilet provisions 


1 487 

1 487 

1 487 

1 487 

1 487 

1 487 

1 487 

1 487 

1 487 

Below Minimum Service Level sub-total 


1 487 

1 48? 

1 487 

1 487 

1 487 

1 487 

f W 

1 487 

1 487 

Total number of households 

5 

24 350 

24 350 

24 350 

24 350 

24 350 

24 350 

24 350 

24 350 

24 350 

Energy: 











Electricity (at least min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity - prepaid (min.service level) 


35 896 

35 896 

35 896 

35 896 

35 896 

35 896 

35 896 

35 896 

35 896 

Minimum Service Level and Above sub-total 


35 896 

35 896 

35 896 

35 836 

35 886 

35 896 

35 896 

35 896 

35 896 

Electricity (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity - prepaid (< min. service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

35 896 

35 896 

35 896 

35 896 

35 896 

35 896 

35 896 

35 896 

35 896 

Refuse: 











Removed at least once a week 


1 434 

1 434 

1 434 

1 434 

1 434 

1 434 

1 434 

1 434 

1 434 

Minimum Service Level and Above sub-total 


1 434 

1 434 

1 434 

1 434 

1 434 

1 434 

1 434 

1 434 

1 434 

Removed less frequently than once a week 


232 

232 

232 

232 

232 

232 

232 

232 

232 

Using communal refuse dump 


250 

250 

250 

250 

250 

250 

250 

250 

250 

Using own refuse dump 


19 410 

19 410 

19410 

19 410 

19 410 

19410 

19 410 

19 410 

19 410 

Other rubbish disposal 


315 

315 

315 

315 

315 

315 

315 

315 

315 

No rubbish disposal 


2 828 

2 828 

2 828 

2 828 

2 828 

2 828 

2 828 

2 828 

2 828 

Below Minimum Service Level sub-total 


23 035 




23 U36 

23 03b 

23 03b 

23 03b 

23 03b 

Total number of households 

5 

24 469 

24 469 

24 469 

24 469 

24 469 

24 469 

24 469 

24 469 

24 469 

Households receiving Free Basic Service 

7 










Water (6 kilolitres per household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation (free minimum level service) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (50kwh per household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (removed at least once a week) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Cost of Free Basic Services provided - Formal Settlements (R'000) 

8 










Water (6 kilolitres per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation (free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (50kwh per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (removed once a week for indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Cost of Free Basic Services provided - Informal Formal Settlements (R'000) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total cost of FBS provided 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Highest level of free service provided per household 











Property rates (R value threshold) 

Water (kilolitres per household per month) 

Sanitation (kilolitres per household per month) 

Sanitation (Rand per household per month) 

Electricity (kwh per household per month) 

Refuse (average litres per week) 











Revenue cost of subsidised services provided (R'000) 
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Property rates (tariff adjustment) (impermissable values per section 17 of MPRA) 











Property rates exemptions, reductions and rebates and impermissable values in 
excess of section 17 of MPRA) 


_ 

3 136 

12 095 

. 

_ 

. 

15 550 

16 390 

17 275 

Water (in excess of 6 kilolitres per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation (in excess of free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (in excess of 50 kwh per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (in excess of one removal a week for indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Municipal Housing - rental rebates 

Housing - top structure subsidies 

Other 

6 










Total revenue cost of subsidised services provided 


- 

3 136 

12 095 

- 

- 

- 

15 550 

16 390 

17 275 
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BASIC SERVICES DELIVERY (INFRASTRUCTURE ANALYSIS) Background 


The Constitution of the Republic of South Africa in Section 152 (c) indicates that municipalities must 
“ensure the provision of services to communities in a sustainable manner”. The success of local economic 
development is tied to the provision of basic and other types of infrastructure to the people. All services 
under analysis in this section are located in a specific locality (as per SDF) and have potential to boast 
socioeconomic development. Infrastructure analysis focuses on the status quo regarding water supply, 
sanitation facilities, energy and housing provision, roads and public transport, waste management and 
telecommunications - all of which underpins socio-economic development and determines people’s 
quality of life. The provision of adequate municipal infrastructure remains a challenge throughout the 
municipality. 

Water and Sanitation Provision 

Mopani District Municipality is the Water Service Authority (WSA) and the municipality is the Water 
Service Provider (WSA). Mopani district municipality is responsible for bulk water supply and sanitation 
infrastructure. The municipality is responsible for water reticulation. The municipality provides these 
services in terms of the service level agreement it has with the district municipality. 

Water analysis 

The Maruleng municipality is characterized by low rainfall. This results in limited water resources 
culminating in severe water shortages and drought condition. There is stiff competition amongst different 
water users. Water for domestic purpose becomes crucial. 

However, great strides have been made in providing water in the municipality. About 16 662 households 
which amount to 68% of the population have access to water in terms of RDP standard. However, it must 
be noted that only 6.8% of the population have access to portable water. 

Access of water in terms of distance 

TYPE NUMBER OF HOUSEHOLDS Piped (tap) water inside dwelling 2 669 Piped (tap) water inside 
yard 9006 Piped (tap) water on communal stand: distance less than 200m from dwelling 4 987 Piped 
(tap) water on communal stand: distance between 200m and 500m from dwelling 2 088 Piped (tap) water 
on communal stand :between 500m and 1000m (1km) from dwelling 1 067 Piped (tap) water on 
communal stand: distance greater than 1km from dwelling 285 No access to piped (tap) water 4368 


Water and Sanitation Provision 

Mopani District Municipality is the Water Service Authority (WSA) and the municipality is the Water 
Service Provider (WSA). Mopani district municipality is responsible for bulk water supply and sanitation 
infrastructure. The municipality provides these services in terms of the service level agreement it has with 
the district municipality. 
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Table 10: depicts access of water in terms of distance 


TYPE 

NUMBER OF HOUSEHOLDS 

Piped (tap) water inside dwelling 

2 669 

Piped (tap) water inside yard 

9006 

Piped (tap) water on communal stand: distance less than 200m 
from dwelling 

4 987 

Piped (tap) water on communal stand: distance between 200m 
and 500m from dwelling 

2 088 

Piped (tap) water on communal stand :between 500m and 

1000m (1km) from dwelling 

|1 067 

Piped (tap) water on communal stand: distance greater than 

1km from dwelling 

285 

No access to piped (tap) water 

4368 


(Source: census 2011) 


Water Sources 

The Mametja-Sekororo Regional Water Scheme that will supply the entire municipality will rely on the 
Blyde River which as enough water as water source. Most of our villages rely on poorly surveyed ground 
water. Most of the boreholes are often not well maintained. Villages that are under the mountains rely on 
water from the mountains. Other villages rely on the water supply by the municipality through water 
tankers. 


SOURCE 

NUMBER OF HOUSEHOLDS 

Regional/local water scheme (operated by the municipality or 
other water service provider) 

8209 

Borehole 

4 427 

Spring 

223 

Rain water tank 

211 

Dam/pool/stagnant water 

2 777 

River/stream 

6 924 

Water vendor 

881 


(Source: census 2011) 


Sanitation 

The municipality through Mopani District Municipality has made a major stride regarding provision of 
sanitation. About 22 983 households which account to 93.9 of the population have access to basic 
sanitation.. 
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Table 11: depicts percentage distribution of households by type of toilet facility as of 2011. 


Type of toilet facility 

Census 2001 

Census 2011 

Flush toilet(sewerage system) 

8.8 

2001 

Flush toilet (septic tank) 

2.9 

1088 

Chemical toilet 

1.1 

102 

Pit latrine with ventilation 

8.3 

7 335 

Pit latrine without ventilation 

40.8 

12 240 

None 

38,2 

1 487 

Total 

100 

100 


Census 2011 

Water and sanitation backlog 

Water backlog in terms the RDP standard is at 7 808 households (32%) while sanitation is about 1 487 
(6.1%) households 

1.4.1. Water and sanitation challenges 

■ The main challenge is bulk water supply but Mopani District Municipality which is the WSA is 
currently constructing water purification plant in The Oaks which will carter almost all villages 
and major developments 

■ Ageing water and sanitation infrastructure (Hoedspruit and Kampersus) 

■ Over-reliance on boreholes 

■ Illegal connections, theft and vandalism 

■ Inadequate funding 

■ Water rights and allocation 

■ Quality of drinking water 

Free Basic Water and Free Basic Sanitation 

The municipality gives 6KL of free basic water to all household with piped water. 

Free Basic Services 


SERVICE 

NO. INDIGENT HOUSEHOLDS 

ACCESS 

BACKLOG 

Water 

3700 

2 405 

1 295 

Sanitation 

3700 

3 213 

1 487 

Electricity 

3700 

1 739 

1 961 

Refuse Removal 

3700 

0 

3 700 
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Energy and Electricity. 


Energy distribution has important economic developmental implications with a potential to make 
considerable impact. This impact relates to improved living conditions, increased productivity and greater 
sustainability of the environment. In the municipality electricity is largely generated by Eskom. The 
provision of electricity to house has been achieved to the larger extent. About 22 167 households have 
access to electricity which amount to 90.5% of the population. All villages are electrified except post 
connections and new extensions. The backlog is about 2 303 (9.5%) Households. However, ESKOM is 
currently completing 511 units and the municipality is electrifying 400 units through INEP grant. 
Electricity Usage 


Usage 

No. Households 

Cooking 

7 299 

Heating 

6 431 

Lighting 

22 166 


(Census 2011) 


In the mean electricity is used for lighting. About 16 575 (67.7%) households use wood for cooking. The 
usage of wood as a source of energy is a worrying factor as it is harmful to the environment. The 
Municipality and the Department of Environmental Affairs need to conduct educational awareness 
campaigns against this practice. 

Free Basic Electricity 

The municipality has budget R 1.4 million for the provision of FBE to its 3700 indigent households. Only 
1739 indigent households have access to free basic electricity due to the snail-pace of ESKOM in 
configuration of the register. However, the municipality is currently the indigent register 

The municipality has an adopted indigent policy and register. This register facilitates the provision of free 
basic services. The municipality has budgeted Rl, 4 million for free basic services for the year 2017/18. 
The updated indigent register has about 3700 households as beneficiaries. 

Waste Management 

The municipality provides waste collection services in three urbanized areas: Hoedspruit, Kampersrus for a 
total of 1666 households and it accounts to about 6.8% of households. In both commercial and residential 
areas collection takes place once a week. No refuse removal is provided to the 33 villages. These 
households rely mostly on backyard dumping and burning. Maruleng has outsourced collection and 
transportation. The municipality is planning to roll-out waste collections to all villages. 

The municipality has one licensed landfill site in Worcester area. 
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Percentage distribution of households by type of refuse disposal 


Type of refuse removal 

Census 2001 

Census 2011 

Removed by local municipality/private company 
at least once a week 


1 434 

Removed by local municipality/private company 
less often 


232 

Communal refuse dump 

275 

250 

Own refuse dump 

14 692 

19 410 

No rubbish disposal 

3 678 

2 828 

Other 

- 

315 

Total 

19 668 

24 470 
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PART 2 - SUPPORTING DOCUMENTATION 


2.1 OVERVIEW OF THE ANNUAL BUDGET PROCESS 

Section 53 of the MFMA requires the Mayor of the municipality to provide general political 
guidance in the budget process and the setting of priorities that must guide the preparation of the 
budget. In addition Chapter 2 of the Municipal Budget and Reporting Regulations states that the 
Mayor of the municipality must establish a Budget Steering Committee to provide technical 
assistance to the Mayor in discharging the responsibilities set out in section 53 of the Act. 

The staff that are responsible for preparation of the budget are the Municipal manager, all directors 
and senior official of the municipality. 

The primary aims of the Budget Steering Committee are to ensure: 

• that the process followed to compile the budget complies with legislation and good budget 
practices; 

• that there is proper alignment between the policy and service delivery priorities set out in 
the Municipality’s 1DP and the budget, taking into account the need to protect the 
financial sustainability of municipality; 

• that the municipality’s revenue and tariff setting strategies ensure that the cash resources 
needed to deliver services are available; and 

• That the various spending priorities of the different municipal departments are properly 
evaluated and prioritized in the allocation of resources. 


2.1.1 BUDGET PROCESS OVERVIEW 

• In terms of section 21 of the MFMA the Mayor is required to table in Council ten months before 
the start of the new financial year a time schedule that sets out the process to revise the 1DP and 
prepare the budget. 

• Section 28 of the Municipal Systems Act 32/2000, provides that each municipal Council should 
adopt a process that would guide the planning, finaling, adoption and review of the integrated 
development planning (IDP). Clear and established mechanisms, procedures and processes for 
consulting with communities are imperative and should have been followed before such a plan is 
adopted by Council. 

2.1.2 CONTENT OF THE MUNICIPALITY IDP PROCESS PLAN 

This plan outlines the following: 

• Phases and activities of the IDP process 

• Structures that will manage the planning process and their respective roles 

• Public/community participation or involvement 

• Time schedule for the planning process 

• Roles and responsibilities for participants 

• Monitoring of the process 
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Institutional Arrangements to Drive IDP Process 


The following table portrays the structures/stakeholders, composition, and their roles and responsibilities 
in respect of the Integrated Development Planning Process in the Maruleng Local Municipality. 

TABLE 20: Budget activity Schedule 


PHASES OF THE IDP PROCESS 

IDP PHASES 

ACTIVITIES 

PREPARATORY 

July 2018 

■ Identification and establishment of stakeholders 
and or structures and sources of information 

■ Development of the IDP Process Plan 

ANALYSIS PHASE 

August- September 2018 

■ Compilation of levels of development and 
backlogs that suggest areas of interventions 

STRATEGIES PHASE 

September-October 2018 

■ Reviewing the Vision, Mission, Strategies and 
objectives 

PROJECT PHASE 

November 2018-January 2019 

■ Identification of possible projects and their 
funding sources 

INTEGRATION PHASE 

February 2019 

■ Sector Plans summary inclusion and 
programmes of action 

APPROVAL PHASE 

March-May 2019 

■ Submission of Final IDP to Council 

■ Road-show on Public Participation and 
publication 

■ Amendments of final IDP/Budget according to 
comments/inputs received 

■ Submission to Council for Final 

■ Approval and adoption by Council 
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STRUCTURES THAT MANAGE/ DRIVE THE IDP 


The following structures will be responsible to develop, implement and monitor the IDP/Budget of 
MLM. Municipal Manager with the assistance of the IDP Manager shall facilitate all IDP activities. 


TABLE 2: STRU 

CTURES THAT MANAGE/DRIVE THE IDP PROCESS 

STRUCTURE 

COMPOSITION 

ROLE 

Council 

Members of Council 

(chair: Speaker) 

Approve/adopt IDP and Budget 

Executive 

Committee 

Mayor, Portfolio Heads and members of 
the Management Committee 

(chair: Mayor) 

■ Political oversight 

■ Assign responsibilities to 

Municipal Manager 

■ Submit final IDP to Council 

IDP 

Representative 

Forum 

Government Departments, Ward 
Committee Members, CDWS, Traditional 
Leaders, CBOs, SOEs, Associations, 
Interest groups, Resource persons and 
Members of Council (chair: Mayor) 

■ Represent interests of their 
constituencies 

■ Debate and confirm priorities of 
the municipality 

■ Monitor the performance of the 
planning and implementation 
processes 

IDP Steering 
Committee 

IDP Steering Committee 

-MM, Directors and Sectional Heads 

(chair: Municipal Manager) 

Sector Departments 

Budget Committee 

CFO, Directors, MM .Internal Auditor, 

IDP Manager & Portfolio Head of 

Budget, Treasury, Corporate Services & 
Administration 

(chair: Portfolio Head of Budget, 
Treasury, Corporate Services & 
Administration ) 

■ Compilation and implementation 
of the IDP 

■ Provide technical expertise and 
support 

■ Budgetary processes of the 
municipality 

Cluster 

Technical 

Committee 

(Local 

Managers 

Forum) 

Consists of: 

■ Municipal Directors 

■ Managers of local Sector 
Departments & SOEs 

■ IDP Manager 

(chair: Municipal Manager) 

■ Alignment, coordination and 
integration 

Performance 

Audit 

Committee 

■ Members of the Audit Committee 

■ Internal Auditor 

(chair: Chairperson of 

Performance Audit Committee) 

■ 1 DP/Budget/Performance 

monitoring 

Ward 

Committees 

All Ward Committees 

(Chair: Ward Councillors) 

■ Link the planning process to their 
wards 

■ Assist in public consultation and 
participation 
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MPAC 

All MPAC Members 

■ Oversight role on behalf of 

Council 

COGHSTA 

MEC for COGHSTA 

■ Assess/Evaluate the IDP, 
comment and monitor its 
implementation 


PUBLIC PARTICIPATION 

One of the main features about the integrated development planning process is the 
involvement of community and stakeholder organizations in the process. Participation of the 
affected and interested parties ensures that the I DP addresses the real issues that are 
experienced by the citizens of the municipality. The municipality will therefore: 

❖ Conduct stakeholder identification exercise 

❖ Ensure that the IDP representative Forum is the core structure that will provide 
direct representation of stakeholders in driving the IDP process 

❖ Ensure that every phase of the planning process should allow public debates, 
recommendations and/or decisions that will guide the Council in its independent 
decision-making platform 

❖ Arrange IDP meetings at a convenient venue and time 

❖ Ensure participation of marginalized groupings 

Areas of focus are in the identification of strategic development priorities as well as 
prioritizing resource allocation to programmes and projects. 

IDP ACTIVITY FLOW 

•S The office of the Municipal Manager shall provide both facilitation and secretariat of 
the IDP Steering Committee and Representative Forum 
•S The IDP Steering Committee shall be involved in the finaling of the IDP Process plan 
•S The Municipal Manager on behalf of the Steering Committee shall submit the Process 
plan to the Mayor 

S The Mayor shall submit the Process to the Executive Committee 
•S Executive Committee shall submit the Process plan to the Council 
•S The Office of the Municipal Manager shall facilitate the Steering Committee in finaling 
the IDP in all phases 

•/ The Office of the Municipal Manager shall monitor planning processes in all phases 

•S The final IDP shall be submitted to the Mayor for his oversight 

•S The Mayor shall submit the final IDP to the Rep. forum and Executive Committee 

•S The Mayor shall submit the final IDP/Budget to the Council 

•S The Council shall approve both the process plan and the IDP/Budget 
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ACTIVITY PROGRAMME 


The activity plan shall take into account the District planning processes as well as the 
Provincial planning cycle for support by Sector Departments. 


ACTIVITY PROGRAMME 

30 September 2018 

Status Quo Analysis Phase 

30 November 2018 

Strategy Phase 

31 December 2018 

Project Phase 

31 January 2019 

Integration Phase 

28 February 2019 

Final IDP/Budget compiled 

31 March 2019 

Approval of Final IDP/Budget 

1 April- 30 April 2019 

Public comments on Final IDP/Budget 

1 May-20 May 2019 

Public participation meetings 

31 May 2019 

Adoption of the final IDP/Budget 

31 May- 14 June 2019 

Compilation of Final SDBIP and summary of IDP 

20 June 2019 

Public notice on the adoption of the IDP/Budget 

27 June 2019 

Mayor signs the SDBIP 

30 June 2019 

Senior Managers sign Performance Agreements 
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IDP/BUDGET ACTIVITY SCHEDULE (JULY 2017-JUNE 2018) 


IDP/BUDGET ACTIVITY SCHEDULE 

DATE 

IDP 

BUDGET 

RESPONSIBILITY 

17 August 2018 

IDP Steering Committee: 
Process Plan 

Commencement of budget 
related processes 

MM, IDP Manager 
and CFO 

24 August 2018 

IDP Representative Forum: 
Process plan 


MM, IDP Manager 

30 August 2018 

Council Sitting: Adopts 
process plan 


Mayor, MM 

31 August 2018 


Submit Financial 
statements and Annual 
Report to Provincial & 
National Treasury, the 
Auditor General and 
COGHSTA 

MM, CFO 

19 October 2018 

IDP Steering Committee: 
Analysis phase 


MM 

26 October 

2018 

IDP Representative Forum: 
Analysis Phase 


MM,IDP Manager 

21-23 November 
2018 

Municipal Strategic Planning 
Session 


MM, IDP Manager 

29 November 
2018 


Budget Committee : 
commence preparation of 
departmental operational 
plans & SDBIP aligned to 
the strategic priorities and 
inputs from stakeholders 

MM, CFO 

18 January 2019 

IDP Steering Committee: 
Strategies Phase 


MM,IDP Manager 

21 January 2019 


Budget Committee: First 
final budget 

MM, CFO 

22 January 2019 

EXCO: Noting of 2019/20 
Mid-year report and Annual 
Report for 2017/18 

EXCO: Noting Mid-year 
report and budget 
adjustment performance 
report 

MM 

23 January 2019 

IDP Representative Forum: 
Strategies Phase 


MM,IDP Manager 

25 January 2019 

Council- 2019/20 Mid-year 
report and Annual Report of 
2017/18 

-Tabling of the Adjustment 
Budget 

Mayor, MM, CFO 

04 February 

2019 

Publication of the Annual 
Report for public input 

Budget Committee: 
Considers departmental 
budget proposals 

CFO 

MM 

15- 28 February 
2019 

Oversight report 
(preparation, public 
participation etc) 


MPAC 

28 February 

2019 

Budget Committee 

Final Budget finalized 

CFO 

15 March 2019 

IDP Steering Committee: 

Final IDP/Budget 


MM,IDP Manager 

22 March 2019 

IDP Representative Forum: 


MM,IDP Manager 
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Final IDP/Budget 



25 March 2019 

EXCO: Final IDP/Budget 


MM 

28 March 2019 

Council Sitting: 

Adoption of Final 
IDP/Budget 

Adoption of the 

Annual Report for 
2017/18 and 

Oversight 

Committee Report 


Mayor, MM 

2 April 2019 

Submission of Final IDP to 
DLGH for Analysis 

Confirm Provincial and 
National allocation 

MM, CFO,IDP 
Manager 

1-30 April 2019 

Publication of the final 
IDP/Budget documents for 
public comments/ inputs 

Publication of the final 

MTEF Budget for 
2019/20,2020/21 & 

2021/22 financial years 

MM, CFO,IDP 
Manager, 
Communication 
Officer 

22-30 April 2019 

Public Participation on Final 
IDP/Budget 


MM, Office of the 
Speaker 

17 May 2019 

IDP Steering Committee: 
Effect changes to Final 
IDP/Budget as per public 
comments. 

Amendment of the Final 
Budget as per public 
participation process 

MM, CFO, IDP 
Manager 

24 May 2019 

IDP Representative Forum: 
Consider final Final 
IDP/Budget 


MM, IDP Manager 

27 May 2019 

EXCO: Final Final 
IDP/Budget. 


MM 

29 May 2019 

Council sitting: Adoption 
IDP/Budget for 2019-2020 

Adoption of the Budget for 
2019-20 

Mayor, MM 

07 June 2019 

Submission of IDP to the 

MEC for Local Government 
and Housing 

Submission of the 

Approved IDP & Budget to 
Provincial and National 
Treasury 

MM,CFO 

14 June 2019 

IDP Summary & Notice for 
approved IDP/Budget 


MM,CFO 

21 June 2019 

Adoption of the SDBIP 

Adoption of the SDBIP 

Mayor 

28 June 2019 

Signing of Performance 
Contracts by Senior 

Managers 


Mayor, MM 
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2.2 OVERVIEW OF THE ALIGNMENT OF ANNUAL BUDGET WITH IDP 


2.2.1 PUBLIC PARTICIPATION 

One of the main features about the integrated development planning process is the involvement of 
community and stakeholder organizations in the process. Participation of the affected and interested 
parties ensures that the IDP addresses the real issues that are experienced by the citizens of the 
municipality. The municipality will therefore: 

• Conduct stakeholder identification exercise 

• Ensure that the IDP representative Forum is the core structure that will provide direct 
representation of stakeholders in driving the IDP process 

• Ensure that every phase of the planning process should allow public debates, 
recommendations and/or decisions that will guide the Council in its independent decision¬ 
making platform 

• Arrange IDP meetings at a convenient venue and time 

The Final IDP PUBLIC Participation was hels as follows: 

PROGRAMME FOR MARULENG IDP/BUDGET PUBLIC PARTICIPATION APRIL 2019 


DATE 

VENUE 

TIME 

GROUP 

15/04/2019 

Hoedspruit 
Community Hall 

18H00 

B 

(Group Leader The 
Mayor) 

Kamperus 
Community Hall 

18H00 

A 

(Group Leader 
Chairperson Finance 
and Administration) 

16/04/2019 

Makgaung 
Community Hall 

10H00 

B 

(Group Leader The 
Mayor) 

Lorraine Sports 
Ground 

10H00 

A 

(Group Leader 
Chairperson Finance 
and Administration) 

17/04/2019 

Worcester(Roman 
Rollers Sports 
Ground) 

10H00 

A 

(Group Leader 
Chairperson Finance 
and Administration) 

Turkey 1 

(Argentina Sports 
Ground) 

10H00 

B 

(Group Leader The 
Mayor) 

18/04/2019 

Madeira(Stone 
Sports Ground) 

10H00 

A and B 

(Group Leader The 
Mayor) 
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2019/20 IDP AND BUDGET PUBLIC PARTICIPATION 


Date: 15-23 April 2019 
Time: 10H00 

Background 

• Public participation meeting were held in terms of Municipal Systems Act, Act 32 of 2000 
section 16 and Municipal Finance Management Act, Act 56 of 2003 sections 22 and 23. 

• Both the draft IDP and budget were made public 

• Both draft IDP and budget were presented to IDP Rep Forum 

• Six public participations meetings were held from the 15-23 April 2019 

• All IDP phase were presented to the IDP Rep Forum 

• Both oral and written submissions were made to the draft IDP ad budget 

Issues raised in Makgaung Community Hall -15 April 2019, Time: 10H00 


Issues Raised 


• Fencing of graveyard 

• Library 

• Flail in Turkey 1 

• Go loma Morula must be cancelled in the budget of the municipality 

• No water in Matshelapata and Butswana 

• Need for low level bridge - in Matshelapata 

• Low level bridge - Malemelapeba to Makgaung 

• Turkey hall — 

• Sofaya incomplete structure of school 

• Low level bridge to the graveyard 

• No clinic and hospital in Makgaung 

• Speed humps to Makadingwane 

• There an need for paving to the old grave yards and they want water drain 

• There must be an increase in the mayoral bursary fund 

• water 


Issues raised in Hoedspruit community Hall -15 April 2019, Time 18H00 
Issues Raised 


• Maintenance of street lights in Hoedspruit. 

• Maintenance of water pipes 

• Need for Bulk water supply in Hoedspruit. 
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• Fencing of cemeteries - which areas? 

• How do you select the cleanest village competition? 


Issues raised in Lorraine Sports ground, 16 April 2019, Time: 10H00 
issues Raised 


• There’s a need of a community hall 

• Can the municipality cancel the Go-loma Morula event because the budget is to high 

• Unfinished project - incomplete pavement in Hlohlokwe village - fencing of graveyard 

• Prioritization of access road and internal road 

• Calais village - no developments in that area, - no paved roads, no street lights 

• Home affairs - in Thusong service does not assist community members with smart cards ids, they 
only issue out green bar ids. 

• Why do we submit cvs when applying for EPWP jobs 

• There’s a need for tarred road in Sedawa 

• There’s a need of Access road -in Matshelapata to Motupa road 

• Water Tankers should be provided through out of the week not only when there is funerals. 

• High mass 

• There’s shortage of water in Makgaung village 

• There’s a need of a community hall in Molalane village 

• Calais/Hlohlokwe/Mahlomelong budget dates are far 2021/22 

• There is a need for old age building in ward 14 

• Shortage of water 

• There’,s a need for TVET college in Maruleng jurisdiction 
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Issues raised in Kampersrus Community Hall, 16 April 2019, Time: 18H00 


Issues Raised 


• Kampersrus there’s a need for bulk water as they rely on boreholes. 

• Replacement of the ageing sewer systems 

• Currently in Kampersrus only 3 boreholes out of 5 Boreholes are functional. 

• Mopani District has budgeted 4.5million at Kampersrus for sewer project? The community 

• How does the municipality handle debtors? 

• Rehabilitation of Kampersrus internal street the budget is 4.2 million - which roads in 
Kampersrus? 

• Construction of water reticulation. 

• Have a proper place of people-municipal officials working in Kampersrus 


Issues raised on the 17 April 2019, Worcester (Roman Rollers Sports Ground 


Issues Raised 


• Mongawana bridge- must be demolished 

• They need water - currently community is surviving by buying water 

• There is a dam in Worcester village but it is not supplying them with water 

• Prioritize access road from Worcester road to Enable road 

• Masekane School - it was built in 1981 with three blocks. The department of education never 
funded for the school. They need to erect more blocks. They need water, resources, and the 
toilets are not in good condition 

• Mayoral bursary, which month is it advertised and closing date 

• Grading of sports grounds 

• Tarred road - Bochabelo to Mametja road 

• NgwanaMaphushe school not in a good condition 

• Ward 2 - willows stadium , windows are vandalized 

• Low level bridge - during rainy days kids cannot go to school 

• They request Jojo tanks as there’s is a lack of water 

• Malesiba school - Access road to the school is badly damaged 
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Issues raised on the 18 April 2019 - Turkey Argentina Sports ground 


Issues Raised 


• Fencing of graveyard 

• Library 

• Hall in Turkey 1 

• Go loma Morula must be cancelled in the budget of the municipality 

• No water in Matshelapata and Butswana 

• Need for low level bridge - in Matshelapata 

• There must be an increase in the mayoral bursary fund water 


Issues raised in Madeira village 

Issues Raised 


• Low level bridge 

• Pavement project has affected the water pipe line 

• Gravelling of roads 

• They want a clinic in Madeira village 

• Upgrade Leoma secondary school 

• Low level bridge to graveyard, Matshelapata and Mmakadi. 

• Need of extra Apollo light at the Oaks village 

• The project for electrification was allocated to the Oaks village instead of Finale new line 

• Fencing of graveyard 

• Is the community hall in the show ground part of Madeira? 

• There’s is a dam but no water 

• Shortage of water 

• Disability budget is very little 

• Maintanance of the roads 

• Go loma morula budget must be cancelled and increase the mayoral bursary fund. 
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2.2.2 MONITORING AND EVALUATION OF THE PROCESS PLAN 


Maruleng Local Municipality will be responsible for monitoring its own IDP/Budget Process 
Plan and ensure that is being followed as approved. The municipal IDP office must check and 
report compliance to intergovernmental structures and the District municipality for support 
interventions. This process will also be linked to the SDBIP reporting cycle as adopted council 


Table 21 Reconciliation of IDP strategic objectives and budget (revenue) 


LIM335 Maruleng ■ Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue) 


Strategic Objective 

Goal 

Goal 

Code 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 





Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

R thousand 




Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2019/20 

+1 2020/21 

+2 2021/22 

Municipal Transformation and 

Create,inform community and 



69 



59 

59 

59 

63 

66 

70 

organisational development 

Develop retain skilled 
capacitated workforce 












Basic Service delivery 

Improve community wellbeing 
and resource manage 

infrastructure and service for 

access and mobility 



30 068 

50 375 

47 867 

52 675 

44 577 

44 577 

79 346 

83 488 

84 124 

LED 

Grow the economy and halve 
unemployment and develop 
partnership 



1 038 

1 000 

37 967 

3 124 

3124 

3124 

3 754 

3 265 

3 876 

Municipal Financial Vialibility 
and Management 

Become financially viable 



144 403 

170 547 

133 929 

150 797 

202 706 

202 706 

189 580 

201 892 

216 998 

Good Governance and Public 

Effective and efficient 



982 

1 070 

1 156 

336 

336 

336 

371 

391 

413 

Participation 

organisation 












Allocations to other priorities 

2 










Total Revenue (excluding capital transfers and contributions) 

1 

176 560 

222 991 

220 920 

206 992 

250 803 

250 803 

273 114 

289 102 

305 481 
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Table 22: Reconciliation between the IDP strategic objectives and budgeted operating 
expenditure 


LIM335 Maruleng - Supporting Table SA5 Reconciliation of IDP strategic objectives and budget (operating expenditure) 


Strategic Objective 

Goal 

Goal 

Code 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 





Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

R thousand 




Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2019/20 

+1 2020/21 

+2 2021/22 

Municipal Transformation and 

Create,inform community and 



2 590 

779 

883 

3 545 

3 765 

3 765 

3 800 

4 951 

4 114 

organisational development 

Develop retain skilled 
capacitated workforce 












Basic Service delivery 

Improve community wellbeing 
and resource manage 

infrastructure and serv ice for 



5 565 

1 442 

2 346 

8 586 

8 766 

8 766 

4 300 

3 478 

3 673 

LED 

Grow the economy and halve 



2 880 

1 945 

2 150 

2170 

2 170 

2170 

3 400 

3 940 

4 170 


unemployment and develop 
partnership 












Municipal Financial Vialibility 
and Management 

Become financially viable 



131 419 

133 525 

138 846 

177 593 

177 758 

177 758 

195 540 

203 961 

216 486 

Good Governance and Public 

Effective and efficient 



8 765 

5 682 

4 976 

12 758 

12 688 

12 688 

13 764 

14 689 

16 754 

Participation 

organisation 












Allocations to other priorities 











Total Expenditure 

1 

151 220 

143 372 

149 201 

204 651 

205 147 

205 147 

220 804 

231 020 

245 197 
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Table 23 Reconciliation between the IDP strategic objectives and budgeted capital 
expenditure 


LIM335 Maruleng ■ Supporting Table SA6 Reconciliation of IDP strategic objectives and budget (capital expenditure) 


Strategic Objective 

Goal 

Goal 

Code 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 





Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

R thousand 




Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2019/20 

+1 2020/21 

+2 2021/22 

Municipal Transformation and 

Create.inform community and 

A 


200 


3 264 

2150 

2150 

2150 

3 500 

3 750 

3 970 

organisational development 

Develop retain skilled 
capacitated workforce 












Basic Service delivery 

Improve community wellbeing 
and resource manage 

infrastructure and service for 

B 


53 504 

44 323 

70 841 

79 410 

80 798 

80 798 

88 866 

113 863 

107 071 

LED 

Grow the economy and halve 
unemployment and develop 
partnership 

C 


1 000 

1 000 

2 760 

2 350 

2 350 

2 350 

2150 

2 000 

2171 

Municipal Financial Vialibility 
and Management 

Become financially viable 

D 


750 

2 769 

4 867 

16 276 

18 760 

18 760 

17 120 

4 550 

5 390 

Good Governance and Public 

Effective and efficient 

E 


1 223 

1 211 

1 360 

2 564 

2 762 

2 762 

3 710 

4 500 

4 950 

Participation 

organisation 

F 










- 



G 













H 













J 













K 













L 













M 













N 













0 













P 











Allocations to other priorities 

3 










Total Capital Expenditure 

1 

56 677 

49 303 

83 093 

102 750 

106 820 

106 820 

115 346 

128 663 

123 552 
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2.3 MEASURABLE PERFORMANCE OBJECTIVES AND INDICATORS 


Performance Management is a system intended to manage and monitor service delivery progress 
against the identified strategic objectives and priorities. In accordance with legislative requirements 
and good business practices as informed by the National Framework for Managing Programme 
Performance Information, the Municipality has developed and implemented a performance 
management system of which system is constantly refined as the integrated planning process unfolds. 
The Municipality targets, monitors, assess and reviews organizational performance which in turn is 
directly li nk ed to individual employee’s performance. 

At any given time within government, information from multiple years is being considered; plans and 
budgets for next year; implementation for the current year; and reporting on last year's performance. 
Although performance information is reported publicly during the last stage, the performance 
information process begins when policies are being developed, and continues through each of the 
planning, budgeting, implementation and reporting stages. 

Reporting in the monitoring process also involves giving feedback about the progress of the project to 
the donors, implementers and beneficiaries of the project. 


The planning, budgeting and reporting cycle can be graphically illustrated as follows: 
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Figure 5 Planning, budgeting and reporting cycle 

Monitoring is the regular observation and recording of activities taking place in a project or 
programme. Relevant data is gathered in an efficient and timely manner and in sufficient quantities to 
provide meaningful results after which it is processed to identify and categorize factors relevant to 
specific concerns. In monitoring, data should be analyzed and the results displayed so that personnel 
can take appropriate actions. 
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Monitoring which involves a process of routinely gathering information on all aspects of the 
objective, programme or project has been operationalized within the Maruleng Local Municipality by 
making use of the SDBIP reporting to monitor quarterly progress towards targets as set out. 
Cascading the SDBIP further down to the departmental/sectional level will help Maruleng Local 
Municipality to review performance quarterly and be able to take necessary steps to improve 
performance where performance targets are not met. 

Assessment is a process of measuring or quantifying the level of attainment or competence within a 
specified domain whereby scores are attached to see how well the theme, objective, programmes or 
projects have been achieved. On the other hand evaluation is determining of value, or the 
measurement of value added. The municipality needs to determine whether, or not, the programme or 
project adds value or is contributing to the organization’s strategy. 

The performance information concepts used by the Municipality in its integrated performance 
management system are aligned to the Framework of Managing Programme Performance 
Information issued by the National Treasury: 


Improve Service delivery 
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1 results 
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a. 
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\ 
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Personnel 

Develop policies 
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Figure 6 Definition of performance information concept 

The following table provides the main measurable performance objectives the municipality 
undertakes to achieve this financial year. 


Table 24: MBRR Table SA7 Measureable performance objectives 


Description 

Unit of measurement 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2019/20 

+1 2020/21 

+2 2021/22 

Public works: Roads and Stormwater 


4,0% 

6,0% 

30,0% 

30,0% 

30,0% 

30,0% 

30,0% 

29,8% 

30,0% 

Function - Roads 











Sub-function- Eradication of baglogs 


0,0% 

4,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

Reduce roads backlogs 

Kilometer 










Sub-function ■ Roads maintained 


6,0% 

6,0% 

30,0% 

30,0% 

30,0% 

30,0% 

30,0% 

32,0% 

33,0% 

surfaced roads resurfaced/ 

Kilometer 










Sub-function - Roads for growth 











New roads to be constructed 

Kilometer 

5,0% 

1,0% 

2,0% 

2,0% 

2,0% 

2,0% 

2,0% 

1,8% 

2,0% 

Function -Stormwater 











Sub-function - Reduction of backlog 


21,0% 

2,0% 

2,0% 

2,0% 

2,0% 

3,0% 

4,0% 

3,0% 

3,5% 

stormwater drainage to reduce backlogs 

Kilometer 










Sub-function • Stormwater for growth 











Stormwater drainage to stimulate 

Kilometer 










Public Works: water and sanitation 


0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

Function -water 


0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

Sub-function - Eradication of water 


0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

Households provided with a water connection 

Number 









0,0% 

new bulk water pipeline 

Meter 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

New Internal water pipelines 

Meter 










Function - Maintance of water infrastructure 











upgrade and replace of internal water 

Meter 










upgrade and replace of internal water 

Number 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

Function-Saniation 











Sub-function- Eradication of 

Meter 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

household provided with a sanitation 











New bulk sewer pipelines 
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The following table sets out the municipalities main performance objectives and benchmarks 
for the 2019/20 MTREF. 

Table 25: MBRR Table SA8 Performance indicators and benchmarks 


LIM335 Maruleng - Supporting Table SA8 Performance indicators and benchmarks 




2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

Description of financial indicator 

Basis of calculation 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

Borrowing Management 












Credit Rating 












Capital Charges to Operating Expenditure 

Interest & Principal Paid /Operating 
Expenditure 

0,0% 

0,0% 

0,0% 

0,0% 

0,1% 

0,1% 

0,0% 

0,1% 

0,1% 

0,1% 

Capital Charges to Own Revenue 

Finance charges & Repay ment of 
borrowing /Own Revenue 

0,1% 

0,0% 

0,0% 

0,1% 

0,1% 

0,1% 

0,0% 

0,1% 

0,1% 

0,1% 

Borrowed funding of'own' capital expenditure 

Borrowing/Capital expenditure excl. 
transfers and grants and contributions 

-0,9% 

-1,4% 

-0,3% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

Safety of Capital 












Gearing 

Long Term Borrowing/ Funds & 

Reserves 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

Liquidity 












Current Ratio 

Current assets/current liabilities 

2,5 

5,2 

4,7 

(0,1) 

5,6 

5,6 

- 

2,1 

2,7 

2,3 

Current Ratio adjusted for aged debtors 

Current assets less debtors > 90 

2,5 

5,2 

4,7 

(0,1) 

5,6 

5,6 

- 

2,1 

2,7 

2,3 


days/current liabilities 











Liquidity Ratio 

Revenue Management 

Monetary Assets/Current Liabilities 

2,0 

4,0 

3,7 

(0,2) 

3,9 

3,9 

- 

1,4 

1,8 

1,5 

Annual Debtors Collection Rate (Pay ment 

Last 12 Mths Receipts/Last 12 Mths 


76,6% 

67,8% 

88,0% 

100,0% 

100,0% 

100,0% 

0,0% 

100,0% 

100,0% 

Level %) 

Current Debtors Collection Rate (Cash 
receipts % of Ratepayer & Other revenue) 

Billing 

76,6% 

67,8% 

88,0% 

100,0% 

100,0% 

100,0% 

0,0% 

100,0% 

100,0% 

100,0% 

Outstanding Debtors to Revenue 

Total Outstanding Debtors to Annual 

Revenue 

15,6% 

20,5% 

17,7% 

14,0% 

26,2% 

26,2% 

0,0% 

21,8% 

22,0% 

22,3% 

Longstanding Debtors Recovered 

Debtors > 12 Mths Recovered/Total 












Debtors > 12 Months Old 











Creditors Management 












Creditors System Efficiency 

% of Creditors Paid Within Terms 

(within'MFMA's 65(e)) 


100,0% 

100,0% 

100,0% 

100,0% 

100,0% 

100,0% 

100,0% 

100,0% 

100,0% 

Creditors to Cash and Investments 


18,8% 

20,0% 

16,5% 

308,9% 

19,8% 

19,8% 

0,0% 

60,7% 

65,5% 

110,3% 













Other Indicators 













Total Volume Losses (kW) 












Total Cost of Losses (Rand '000) 











Electricity Distribution Losses (2) 

% Volume (units purchased and 
generated less units sold)/units 












purchased and generated 


- 

- 

- 

- 

- 

- 

- 

- 

- 


Total Volume Losses (kf) 











Water Distribution Losses (2) 

Total Cost of Losses (Rand '000) 

% Volume (units purchased and 
generated less units sold)/units 
purchased and generated 


0 

0 

0 

0 

0 

0 

0 

0 

0 

Employee costs 

Employee costs/(Total Revenue - capital 
revenue) 

30,3% 

30,0% 

29,4% 

39,8% 

33,6% 

33,6% 

0,0% 

34,1% 

33,6% 

34,0% 

Remuneration 

Total remuneration/(Total Revenue - 
capital revenue) 

37,4% 

35,4% 

34,7% 

46,0% 

38,5% 

38,5% 


38,8% 

38,0% 

38,5% 

Repairs & Maintenance 

R&M/(Total Revenue excluding capital 
revenue) 

0,9% 

0,8% 

0,9% 

2,4% 

2,1% 

2,1% 


1,6% 

1,6% 

1,6% 

Finance charges & Depreciation 

FC&D/(Total Revenue - capital revenue) 

13,8% 

9,3% 

11,0% 

15,3% 

11,0% 

11,0% 

0,0% 

11,7% 

11,6% 

11,6% 

IDP regulation financial viability indicators 












i. Debt coverage 

(Total Operating Revenue - Operating 
Grants)/Debtservice payments due 
within financial year) 

6,8 

7,7 

7,5 

7,4 

7,4 

7,4 

- 

8,4 

8,4 

8,7 

ii.O/S Service Debtors to Revenue 

Total outstanding service debtors/annual 

revenue received for services 

66,9% 

54,7% 

46,5% 

34,8% 

72,4% 

72,4% 

0,0% 

62,0% 

62,8% 

65,4% 

iii. Cost coverage 

(Available cash + Investments)/monthly 
fixed operational expenditure 

12,4 

12,9 

15,4 

11,3 

11,1 

11,1 

- 

8,6 

6,2 

4,6 


2.3.1 Performance indicators and benchmarks 

2.3.1.1 Borrowing Management 

• Capital expenditure in local government can be funded by capital grants, own-source revenue 
and long term borrowing. The ability of a municipality to raise long term borrowing is largely 
dependent on its creditworthiness and financial position. Maruleng Municipality does not 
have long term borrowing. 
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2.3.1.2 Safety of Capital 

• The debt-to-equity ratio is a financial ratio indicating the relative proportion of equity and 
debt used in financing the municipality’s assets. The indicator is based on the total of loans, 
creditors and overfmal and tax provisions as a percentage of funds and reserves. The debt to 
equity ratio for the Municipality is 0% 

2.3.1.3 Liquidity 

• Current ratio is a measure of the current assets divided by the current liabilities and as a 
benchmark the Municipality has set a limit of 2, hence at no point in time should this ratio be 
less than 2. For the 2019/20 MTREF the current ratio is 4:8, 4;2 and 2:2 for the two outer 
years of the MTREF, the current assets is more that the currents liability, the municipality will 
be able to pay their liability. 


• The liquidity ratio is a measure of the ability of the municipality to utilize cash and cash 
equivalents to extinguish or retire its current liabilities immediately. Ideally the municipality 
should have the equivalent cash and cash equivalents on hand to meet at least the current 
liabilities, which should translate into a liquidity ratio of 1. Anything below 1 indicates a 
shortage in cash to meet creditor obligations. For the 2019/20 financial year the ratio is 3:2 
and 2; 8 & 2:1 for the two outers years. This shows that the municipality will be able to funds 
their projects and operating expenditure without borrowings. 


2.3.1.4 Revenue Management 

• As part of the financial sustainability strategy, an aggressive data cleansing and debt 
management strategy needs to been implemented to increase cash inflow, not only from 
current billings but also from debtors that are in arrears in excess of 90 days. The intention of 
the strategy is to streamline the revenue value chain by ensuring accurate billing, customer 
service, and credit control and debt collection. 

2.3.1.5 Creditors Management 

• The municipality has managed to ensure that creditors are settled within the legislated 30 days 
of invoice. While the liquidity ratio is of concern, by applying daily cash flow management 
the municipality has managed to ensure a 100 per cent compliance rate to this legislative 
obligation. This has had a favorable impact on supplier’s perceptions of risk of doing 
business with the Municipality, which is expected to benefit the Municipality in the form of 
more competitive pricing of tenders, as suppliers compete for the Municipality’s business. 


2.3.1.6 Other Indicators 

• The Municipality does not distribute electricity to the public the function is carried out by 
Eskom. Employee costs as a percentage of operating revenue continues to increase over the 
MTREF. This is primarily due to the increase in vacancy rate and budget for salary disparity. 


2.3.2 Free Basic Services: basic social services package for indigent households 

The social package assists residents that have difficulty paying for services and are registered as 
indigent households in terms of the Indigent Policy of the Municipality. With the exception of water, 
only registered indigents qualify for the free basic services. 
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For the 2019/20 financial year 2 669 registered indigents have been provided for in the budget, In 
terms of the Municipality’s indigent policy registered households are entitled to 6k£ fee water, 6 k£ 
sanitation and as well as a discount on their property rates. 

Further detail relating to the number of households receiving free basic services, the cost of free basic 
services, highest level of free basic services as well as the revenue cost associated with the free basic 
services is contained in MBRR A10 (Basic Service Delivery Measurement 

Note that the number of households in informal areas that receive free services and the cost of these 
services (e.g. the provision of water through stand pipes, water tankers, etc) are not taken into account 
in the table noted above. 


2.3.3 Providing clean water and managing waste water 

The Municipality is not the Water Services Authority for the municipality in terms of the Water 
Services Act, 1997 but only acts as water services provider. Approximately 100 per cent of the 
Municipality’s bulk water needs are provided by Department of Public Work in the form of purified 
water. 
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2.4. OVERVIEW OF BUDGET RELATED-POLICIES 


The municipality’s budgeting process is guided and governed by relevant legislation, frameworks, 
strategies and related policies. 


The Municipal Budget and Reporting Regulations, Regulation 7(1), stipulates that the municipal 
manager must prepare, or take all reasonable steps to ensure the preparation of the budget-related 
policies of the municipality, or any necessary amendments to such policies, in accordance with the 
legislation applicable to those policies for tabling in the municipal council by the applicable deadline 
specified by the mayor in terms of section 2(1 )b of the MFMA. 

The budget for the 2019/20 MTREF period was adopted together with the following policies: 

2.4.1. Credit control and debt collection procedures/policies 

2.4.2 Inventory and Asset Management Policy 

2.4.3 Budget Policy 

2.4.4 Virement Policy 

2.4.5 Supply Chain Management Policy 

2.4.6 Cash Management and Investment Policy 

2.4.7 Tariff Policies 

2.4.8 Indigent Policy 

2.4.9. Financial Delegations Framework Policy 

2.4.10 Write off Policy 

2.4.11 Property Rates Policy 

2.4.12 Inventory Proc edure Manual 

2.4.13 Traveling and subsistence policy 

2.4.14 Fleet Management policy 

2.4.15 Banking and investment policy 
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2.5. OVERVIEW OF BUDGET ASSUMPTIONS 


2.5.1 External factors 

• Owing to the economic slowdown, financial resources are limited due to reduced payment 
levels by consumers. This has resulted in declining cash inflows, which has necessitated 
restrained expenditure to ensure that cash outflows remain within the affordability parameters 
of the Municipality’s finances. 

2.5.2 General inflation outlook and its impact on the municipal activities 

There are four key factors that have been taken into consideration in the compilation of the 2019/20 

MTREF: 

• National Government macro-economic targets; 

• The general inflationary outlook and the impact on Municipality’s residents and 
businesses; 

• The impact of municipal cost drivers; 

• The wage agreement SALGBC concluded by municipal union s Municipalities 
must take into account the multi-year Salary and Wage Collective Agreement 
for the period 1 July 2018 to 30 June 2021. The agreement provides for a wage 
increase based on the average CPI for the period 1 July 2019 with an increase 
of 6.5 taking into consideration CPI of 5,2 percent and GDP of 1,5 percent. 

2.5.3 Credit rating outlook 

Table 26: Credit rating outlook 


Security class 

Currency 

Rating 

Previous 

Rating 

Short term 

Rand 

Prime -1 

Prime -1 

Long term 

Rand 

Aa3 

Aa3 

Outlook 

Rand 

Negative 

Negative 


The rating definitions are: 

• Short term : Prime - 1 

• Short-Term Debt Ratings (maturities of less than one year) 

• Prime-1 (highest quality) 

• Long-term : Aa3 

• Defined as high-grade. “Aa” rated are judged to be of high quality and are subject to very 
low credit risk. 


2.5.4 Interest rates for borrowing and investment of funds 

• The MFMA specifies that borrowing can only be utilized to fund capital or refinancing of 
borrowing in certain conditions. The Municipality does not have long term loans. 
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2.5.5 Collection rate for revenue services 

• The base assumption is that tariff and rating increases will increase at a rate slightly higher 
that CPI over the long term. It is also assumed that current economic conditions, and 
relatively controlled inflationary conditions, will continue for the forecasted term. 

• The rate of revenue collection is currently expressed as a percentage of annual billings. The 
performance of arrear collections will however only is considered a source of additional cash 
in-flow once the performance has been carefully monitored. The municipality is depending 
more on grants. 

2.5.6 Growth or decline in tax base of the municipality 

• Debtor’s revenue is assumed to increase at a rate that is influenced by the consumer debtor’s 
collection rate, tariff/rate pricing, real growth rate of the Municipality, household formation 
growth rate and the poor household change rate. 

• Household formation is the key factor in measuring municipal revenue and expenditure 
growth, as servicing “households” is a greater municipal service factor than servicing 
individuals. Household formation rates are assumed to convert to household dwellings. In 
addition the change in the number of poor households influences the net revenue benefit 
derived from household formation growth, as it assumes that the same costs incurred for 
servicing the household exist, but that no consumer revenue is derived as the “poor household 

• limits consumption to the level of free basic service 

2.5.7 Salary increases 

• South African Local Government Bargaining Council recently finaled the new Salary and 
Wage Collective Agreement for three years from 01 July 2018 to 30 June 2021. The 
municipality estimated the wages and salaries increase by using the current CPI plus 1,5 per 
cent gross domestic product based on budget circular 94 of MFMA. 

2.5.8 Impact of national, provincial and local policies 

• Integration of service delivery between national, provincial and local government is critical to 
ensure focused service delivery and in this regard various measures were implemented to 
align IDPs, provincial and national strategies around priority spatial interventions. In this 
regard, the following national priorities form the basis of all integration initiatives: 

o Creating jobs; 

o Enhancing education and skill development; 
o Improving Health services; 
o Rural development and agriculture; and 
o Fighting crime and corruption. 

• To achieve these priorities integration mechanisms are in place to ensure integrated planning 
and execution of various development programs. The focus will be to strengthen the link 
between policy priorities and expenditure thereby ensuring the achievement of the national, 
provincial and local objectives. 

2.5.9 Ability of the municipality to spend and deliver on the programmes 

• It is estimated that a spending rate of at least 95 per cent is achieved on operating expenditure 
and 100 per cent on the capital programme for the 2019/20 MTREF of which performance 
has been factored into the cash flow budget. 


67 


2.6 OVERVIEW OF BUDGET FUNDING 
2.6.1 Medium-term outlook: operating revenue 

The following table is a breakdown of the operating revenue over the medium-term: 

TABLE 27- Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure Framework 

R thousand 

Original 

Budget 

% 

Adjusted Budget 

% 

Budget Year 

2019/20 

% 

Budget Year 

+1 2020/21 

% 

Budget Year +2 

2021/22 

% 

Revenue By Source 











Property rates 

68 757 

38% 

77 487 

35% 

82 416 

33% 

87 067 

33% 

89 622 

33% 

Service charges - refuse revenue 

3 337 

2% 

3 445 

2% 

3 724 

2% 

3 986 

2% 

3 981 

1% 

Rental of facilities and equipment 

371 

0% 

369 

0% 

388 

0% 

409 

0% 

431 

0% 

Interest earned - external investments 

6 500 

4% 

7 000 

3% 

7 364 

3% 

7 762 

3% 

8 181 

3% 

Interest earned - outstanding debtors 

5 757 

3% 

5 766 

3% 

6 056 

2% 

6 383 

2% 

6 728 

2% 

Dividends received 


0% 


0% 


0% 


0% 


0% 

Fines, penalties and forfeits 

371 

0% 

378 

0% 

398 

0% 

420 

0% 

442 

0% 

Licences and permits 

3 400 

2% 

4 509 

2% 

4 743 

2% 

4 999 

2% 

5 269 

2% 

Agency services 

- 

0% 

10 226 

5% 

10 758 

4% 

11 339 

4% 

11 951 

4% 

Transfers and subsidies 

86 148 

48% 

112 485 

50% 

127 505 

52% 

135 500 

52% 

145 576 

53% 

Other revenue 

6 014 

3% 

2 801 

1% 

2 949 

1% 

3 108 

1% 

3 276 

1% 

Gains on disposal of PPE 


0% 


0% 


0% 


- 


0% 

Total Revenue (excluding capital 
transfers and contributions) 

180 655 

100% 

224 466 

100% 

246 302 

100% 

260 973 

100% 

275 458 

100% 


Table 28-The following graph is a breakdown of the operational revenue per main 
category for the 2019/20 financial year. 
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Figure 7 Breakdown of operating revenue over the 2019/20 MTREF 

Tariff setting plays a major role in ensuring desired levels of revenue. Getting tariffs right assists in 
the compilation of a credible and funded budget. The Municipality derives most of its operational 
revenue from the provision of goods and services such as sanitation and solid waste removal. Property 
rates, operating and capital grants from organs of state and other minor charges (such as building plan 
fees, licenses and permits etc). 

The revenue strategy is a function of key components such as: 

• Growth in the Municipality and economic development; 

• Revenue management and enhancement; 

• Achievement of annual collection rate for consumer revenue; 

• National Treasury guidelines; 

• Achievement of full cost recovery of specific user charges; 

• Determining tariff escalation rate by establishing/calculating revenue requirements; 

• The Property Rates Policy in terms of the Municipal Property Rates Act, 2004 (Act 6 of 2004) 

(MPRA), 

• And the ability to extend new services and obtain cost recovery levels. The above principles 

guide the annual increase in the tariffs charged to the consumers and the ratepayers aligned 
to the economic forecasts. 


The proposed tariff increases for the 2019/20 

Table 29- Proposed tariff increases over the medium-term 
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LIM335 Maruleng - Supporting Table SA13b Service Tariffs by category - explanatory 


Description 

Ref 

Provide description of 

tariff structure where 

appropriate 


2017/18 

Current Year 

2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 



Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Exemptions, reductions and rebates (Rands) 










[Insert lines as applicable] 










Water tariffs 










[Insert blocks as applicable] 

RESIDENTIAL 

RESIDENTIAL 

Business 

Business 

20 MM DEPOSIT 

50MM DEPOSIT 

100 MM DEPOSIT 

20 MM CONNECTION 

50 MM CONNECTION 

100 MM CONNECTION 

7 

5 

11 

11 

540 

755 

1 060 

1 110 

2 860 

7 770 

7 

5 

12 

12 

576 

805 

1 130 

1 200 

3 049 

8 283 

8 

6 

13 

13 

617 

862 

1 202 

1 277 

3 245 

8 

6 

14 

13 

650 

908 

1 266 

1 344 

3417 

8 

6 

" 14 

14 

684 

955 

' 1 332 

' 1 414 

' 3 595 

r 9 

r 7 

r 15 

r 15 

721 

r 1 006 

r 1 404 

' 1 491 

r 3 789 

r 9 

r 7 

r 16 

r 15 

759 

r 1 061 

r 1 480 

r 1 571 

r 3 994 

Waste water tariffs 










[Insert blocks as applicable] 


residential 

business 

(fill in structure) 

(fill in structure) 

(fill in structure) 

(fill in structure) 

(fill in structure) 

(fill in structure) 

(fill in structure) 

56 

150 

5 

60 

160 

6 

66 

6 

69 

6 

73 

r 7 

r 77 

r 

r 7 

r 81 

r 

Electricity tariffs 










[Insert blocks as applicable] 


(fill in thresholds) 

(fill in thresholds) 

(fill in thresholds) 

(fill in thresholds) 

(fill in thresholds) 

(fill in thresholds) 

(fill in thresholds) 

(fill in thresholds) 

(fill in thresholds) 

(fill in thresholds) 

(fill in thresholds) 

(fill in thresholds) 

(fill in thresholds) 


















Revenue 

category 

2019/20 
proposed tariff 
increase 

2019/20 

proposed 

tariff 

increase 

2020/21 

proposed 

tariff 

increase 

2017/18 

Total 

Budgeted 

revenue 


% 

% 

% 

R 

Property rates 




82 416 420 

Solid waste 

5.2 

5.4 

5.4 

3 723 744 

Total 




82 160 164 
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Table 30- Property rates summary 


LIM335 Maruleng - Supporting Table SA11 Property rates summary 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Valuation: 

1 










Date of valuation: 


2015/2016 

2016/17 

2017/18 

2018/19 






Financial year valuation used 


Yes 

Yes 

Yes 

Yes 






Municipal by-laws s6 in place? (Y/N) 

r 2 

Yes 

Yes 

Yes 

Yes 



Yes 



Municipal/assistant valuer appointed? (Y/N) 


No 

1 

1 

Yes 



Yes 



Municipal partnership s38 used? (Y/N) 


0 

No 

0 

No 

No 

No 

No 

No 

No 

No. of assistant valuers (FTE) 

3 

- 

1 

- 

1 

1 

1 

1 



No. of data collectors (FTE) 

3 

1 

- 

- 

1 

1 

1 

1 



No. of internal valuers (FTE) 

3 

1 

1 

1 

1 

1 

1 

1 



No. of external valuers (FTE) 

3 

- 

1 

1 

1 

1 

1 

1 



No. of additional valuers (FTE) 

4 

No 

- 

- 







Valuation appeal board established? (Y/N) 



4431 

Yes 

Yes 



Yes 



Implementation time of new valuation roll (mths) 



2 

4 

1/07/2017 



1/07/2018 



No. of properties 

5 

77 470 000 

- 

4 630 

4 431 

4 431 

4 431 

4 431 



No. of sectional title values 

5 


80 370 000 

84 820 000 

80 370 000 

80 370 000 

80 370 000 

875 800 000 

875 800 000 

875 800 000 

No. of unreasonably difficult properties s7(2) 


2 

- 

- 







No. of supplementary valuations 


2 

5 

6 

2 

2 

2 

2 

2 

2 

No. of valuation roll amendments 



- 

6 

2 

2 

2 

2 

2 

2 

No. of objections by rate payers 



- 

101 

5 

5 

5 

5 

- 

- 

No. of appeals by rate payers 



- 

- 

- 

- 

- 

- 

- 

- 

No. of successful objections 

8 


- 

91 

5 

5 

5 

5 



No. of successful objections > 10% 

8 

2 


1 







Supplementary valuation 


323 852 400 

2 

6 

2 

2 

2 

2 

2 

2 

Public service infrastructure value (Rm) 

5 

21 

324 

324 

324 

324 

324 

324 

324 

324 

Municipality owned property value (Rm) 



21 

21 







Valuation reductions: 











Valuation reductions-public infrastructure (Rm) 


272 

272 

272 

272 

272 

272 

272 

272 

272 

Valuation reductions-nature reserves/park (Rm) 




585 







Valuation reductions-mineral rights (Rm) 




- 







Valuation reductions-R15,000 threshold (Rm) 




22 







Valuation reductions-public worship (Rm) 


6 

0 

8 

0 

0 

0 

0 

0 

0 

Valuation reductions-other (Rm) 











Total valuation reductions: 


277 

272 

887 

272 

272 

272 

272" 

TIT 

272" 

Total value used for rating (Rm) 

5 



7 852 







Total land value (Rm) 

5 



3 318 







Total value of improvements (Rm) 

5 


4 061 

4 977 

4 061 

4 061 

4 061 

4 061 



Total market value (Rm) 

5 



8 295 







Rating: 











Residential rate used to determine rate for other 











categories? (Y/N) 


Yes 

Yes 


Yes 



Yes 



Differential rates used? (Y/N) 

5 

Yes 

Yes 


Yes 



Yes 



Limit on annual rate increase (s20)? (Y/N) 


Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 



Special rating area used? (Y/N) 


No 

No 


No 



No 



Phasing-in properties s21 (number) 











Rates policy accompanying budget? (Y/N) 


Yes 

Yes 


Yes 



Yes 



Fixed amount minimum value (R'000) 











Non-residential prescribed ratio s19? (%) 


0,0% 

0,0% 


0,0% 



0,0% 



Rate revenue: 











Rate revenue budget (R ’000) 

6 


13 773 

32 000 

13 773 

13 773 

13 773 

13 773 



Rate revenue expected to collect (R'000) 

6 


13 773 

32 000 

13 773 

13 773 

13 773 

13 773 



Expected cash collection rate (%) 




100,0% 







Special rating areas (R'000) 

7 



- 







Rebates, exemptions - indigent (R’000) 











Rebates, exemptions - pensioners (R’000) 




12 708 







Rebates, exemptions - bona fide farm. (R'000) 











Rebates, exemptions - other (R'000) 











Phase-in reductions/discounts (R'000) 











Total rebates,exemptns,reductns,discs (R'000) 


- 


r 12 708 

- 

- 

- 

- 

~ 

“ 


72 
































Table 31- Property rates by categories current year (2018/19) 


LIM335 Maruleng - Supporting Table SA12a Property rates by category (current year) 


Description 

Ref 

Resi. 

Indust. 

Bus. & 

Comm. 

Farm 

props. 

State- 

owned 

Muni 

props. 

Public 

service 

infra. 

Private 

owned 

towns 

Formal & 

Informal 

Settle. 

Comm. 

Land 

State trust 

land 

Section 

8(2)(n) 

(note 1) 

Protect. 

Areas 

National 

Monum/ts 

Public 

benefit 

organs. 

Mining 

Props. 

Current Year 2018/19 


















Valuation: 


















No. of properties 


2 341 

14 

360 

400 

102 

28 

213 



80 



3 



1 

No. of sectional title property values 


164 
















No. of unreasonably difficult properties s7(2) 


















No. of supplementary valuations 


















Supplementary valuation (Rm) 


69 910 000 


5 025 000 

######### 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No. of valuation roll amendments 


300 

2 

10 

400 

2 

- 

- 

- 









No. of objections by rate-payers 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No. of appeals by rate-payers 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No. of appeals by rate-payers finalised 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No. of successful objections 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No. of successful objections > 10% 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Estimated no. of properties not valued 


- 
















Years since last valuation (select) 


3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

Frequency of valuation (select) 


4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

Method of valuation used (select) 


Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Base of valuation (select) 


Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Phasing-in properties s21 (number) 


















Combination of rating types used? (Y/N) 


Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Flat rate used? (Y/N) 


No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

Is balance rated by uniform rate/variable rate? 


Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Valuation reductions: 


















Valuation reductions-public infrastructure (Rm) 
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Valuation reductions-nature reserves/park (Rm) 


- 

- 

- 














Valuation reductions-mineral rights (Rm) 


- 

- 















Valuation reductions-R15,000 threshold (Rm) 


















Valuation reductions-public worship (Rm) 


4 
















Valuation reductions-other (Rm) 

2 

1 267 

- 

- 

- 

- 

21 

272 










Total valuation reductions: 


















Total value used for rating (Rm) 

6 

1 490 

14 

676 

386 

54 

21 

324 



198 



7 



4 

Total land value (Rm) 

6 

















Total value of improvements (Rm) 

6 

















Total market value (Rm) 

6 

1 490 

14 

676 

386 

54 

21 

324 



198 



7 



4 

Rating: 


















Average rate 

3 

















Rate revenue budget (R '000) 


12 920 

158 

8 114 

980 

2 790 

- 

1 344 



- 






48 

Rate revenue expected to collect (R'000) 


12 920 

158 

8 114 

980 

2 790 

- 

1 344 



- 






48 

Expected cash collection rate (%) 

4 

100,0% 

100,0% 

100,0% 

100,0% 

100,0% 

100,0% 










100,0% 

Special rating areas (R'000) 


















Rebates, exemptions - indigent (R'000) 


















Rebates, exemptions - pensioners (R'000) 


















Rebates, exemptions - bona fide farm. (R'000) 


















Rebates, exemptions - other (R'000) 


















Phase-in reductions/discounts (R'000) 


















Total rebates,exemptns,reductns,discs (R’OOO) 
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Table 32- Property rates by categories budget year (2019/20) 


LI M335 Maruleng - Supporting Table SA12b Property rates by category (budget year) 




Resi. 

Indust. 

Bus. & 

Farm 

State- 

Muni 

Public 

Private 

Formal & 

Comm. 

State trust 

Section 

Protect. 

National 

Public 

Mining 

Description 

Ref 



Comm. 

props. 

ovwied 

props. 

service 

owned 

Informal 

Land 

land 

8(2)(n) 

Areas 

Monum/ts 

benefit 

Props. 









infra. 

towns 

Settle. 



(note 1) 



organs. 


Budget Year 2019/20 


















Valuation: 


















No. of properties 

No. of sectional title property values 

No. of unreasonably difficult properties s7(2) 

No. of supplementary valuations 

Supplementary valuation (Rm) 


3 702 
200 

76 901 000 


436 

5 527 500 

467 

108 

28 

213 



80 



3 



1 
















No. of valuation roll amendments 


300 

2 

10 

400 

2 

- 

- 

- 









No. of objections by rate-payers 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No. of appeals by rate-payers 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No. of appeals by rate-payers finalised 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No. of successful objections 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No. of successful objections > 10% 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Estimated no. of properties not v alued 


- 
















Years since last v aluation (select) 


3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

Frequency of valuation (select) 


4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

Method of valuation used (select) 


Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Market 

Base of valuation (select) 


Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Land & impr. 

Phasing-in properties s21 (number) 

Combination of rating types used? (Y/N) 


Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Flat rate used? (Y/N) 


No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

No 

Is balance rated by uniform rate/variable rate? 


Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Variable 

Valuation reductions: 


















Valuation reductions-public infrastructure (Rm) 
Valuation reductions-nature reserves/park (Rm) 


. 

_ 

_ 
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Valuation reductions-mineral rights (Rm) 

Valuation reductions-RI5,000 threshold (Rm) 


- 

- 















Valuation reductions-public worship (Rm) 


4 
















Valuation reductions-other (Rm) 

2 

1 267 

- 

- 

- 

- 

21 

272 










Total valuation reductions: 


















Total value used for rating (Rm) 

6 

1 490 

14 

676 

386 

54 

21 

324 



198 



7 



4 

Total land value (Rm) 

6 

















Total value of improvements (Rm) 

6 

















Total market value (Rm) 

6 

1 490 

14 

676 

386 

54 

21 

324 



198 



7 



4 

Rating: 


















Av erage rate 

Rate revenue budget (R '000) 

3 

12 920 

158 

8 114 

980 

2 790 

. 

1 344 









48 

Rate revenue expected to collect (R'000) 


12 920 

158 

8 114 

980 

2 790 

- 

1 344 



- 






48 

Expected cash collection rate (%) 

Special rating areas (R'000) 

4 

100,0% 

100,0% 

100,0% 

100,0% 

100,0% 

100,0% 










100,0% 

Rebates, exemptions - indigent (R'000) 

Rebates, exemptions - pensioners (R'000) 
Rebates, exemptions - bona fide farm. (R'000) 
Rebates, exemptions - other (R'000) 

Phase-in reductions/discounts (R'000) 


















Total rebates,exemptns,reductns,discs (R'OOO) 



















74 
































Revenue to be generated from property rates is R82,4 million in the 2019/20 financial year and 
increases to R89,6 million by 2021/22 which represents 33 per cent of the total operating revenue base 
of the Municipality. With the implementation of the Municipal Property Rates Act the basis of rating 
significantly changed. 

Agency services constitutes the second smallest component of the revenue basket of the Municipality 
totaling RIO,7 million for the 2019/20 financial year and increasing to R11,3 and R11,9 million for 
the two outer periods. 

Operational grants and subsidies amount to R127,5 million, R135,5 million and R145,5 million 
for each of the respective financial years of the MTREF, or 52 per cent of the total operating 
revenue based. 

The tables below provide detail investment information and investment particulars by maturity. 

Table 33- MBRR - Detail Investment Information 


LIM335 Maruleng - Supporting Table SA15 Investment particulars by type 


Investment type 

R thousand 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Parent municipality 











Securities - National Government 

Listed Corporate Bonds 

Deposits - Bank 

Deposits - Public Investment Commissioners 
Deposits - Corporation for Public Deposits 
Bankers Acceptance Certificates 

Negotiable Certificates of Deposit - Banks 
Guaranteed Endowment Policies (sinking) 
Repurchase Agreements - Banks 

Municipal Bonds 

Municipality sub-total 

Entities 

1 

74 867 

101 651 

108 400 

54 830 

104 830 

104 830 

112 168 

120 020 

128 421 

74 867 

101 651 

TOW 

54 830 

-TOW 

TOW 

-row 

120 020 

-TOW 

Securities - National Government 

Listed Corporate Bonds 

Deposits - Bank 

Deposits - Public Investment Commissioners 
Deposits - Corporation for Public Deposits 
Bankers Acceptance Certificates 

Negotiable Certificates of Deposit - Banks 
Guaranteed Endowment Policies (sinking) 
Repurchase Agreements - Banks 











Entities sub-total 











“ 

- 

“ 



“ 




Consolidated total: 


74 867 

101 651 

108 400 

54 830 

104 830 

104 830 

112 168 

120 020 

128 421 


75 





















Table 34- MBRR - Investment particulars by maturity 


UM335 Maruleng - Supporting Table SA16 Investment particulars by maturity 


Investments by Maturity 

Name of institution & investment ID 

Ref 

1 

Period of 

Investment 

Type of Investment 

Capital Guarantee 

(Yes/ No) 

Variable or Fixed 

interest rate 

Interest Rate 3 

Commission Raid 

(Rands) 

Commission 

Recipient 

Expiry date of 

investment 

Opening balance 

Interest to be 

realised 

Partial / Premature 

Withdrawal (4) 

Investment Top Up 

Closing Balance 

Yrs/Months 






Parent municipality 













Standard bank investment 

Investec investmnet 

Months 

Months 

call deposit 
call deposit 

no 

no 

variable 

variable 

4,25 

5,4 



32 days 
day to day 

76 746 

31 654 

4 714 

2 650 

(3 596) 


77 863 

34 304 

Municipality sub-total 










108 400 


(3 596) 

“ 

112 168 

Entities 





























- 

Entities sub-total 










- 





TOTAL INVESTMENTS AND INTEREST 

1 









108 400 


(3 596) 

- 

112 168 


For the medium-term, the funding strategy has been informed directly by ensuring financial sustainability and continuity. 
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2.6.2 Medium-term outlook: capital revenue 

The following table is a breakdown of the funding composition of the 2019/20 medium-term 
capital programme: 


Table 35- Sources of capital revenue over the MTREF 


Vote Description 


2019/20 Medium Term Revenue & Expenditure Framework 


R thousand 

Adjusted 

Budget 

% 

Full Year 

Forecast 

% 

Budget Year 

2019/20 

% 

Budget Year 

+1 2020/21 

% 

Budget Year 

+2 2021/22 

% 

Funded by: 

National Government 

Internally generated funds 

26 337 

80 483 

33% 

75% 

26 337 

80 483 

25% 

75% 

26 812 

88 534 

23% 

77% 

28 129 

100 534 

22% 

78% 

30 023 

93 529 

24% 

76% 

Total Capital Funding 

106 820 

100% 

106 820 

100% 

115 346 

100% 

128 663 

100% 

123 552 

100% 



Figure 8 Sources of capital revenue for the 2019/20 financial year 

Capital grants and receipts equates to 23 per cent of the total funding source which represents R26.8 
million for the 2019/20 financial year and steadily increased to R26.8 million or 25 per cent 2019/20. 
Growth relating to internally generated funds receipts is 77 per cent over the MTREF of capital 
expenditure for the year ending 2022. 
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Table 36-MBRR Capital transfers and grant receipts 


LIM335 Maruleng - Supporting Table SA18 Transfers and grant receipts 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2019/20 

+1 2020/21 

+2 2021/22 

RECEIPTS: 

1, 2 










Operating Transfers and Grants 











National Government: 


100 118 

94 154 

102 322 

112 485 

112 485 

112 485 

127 505 

135 500 

145 576 

Local Government Equitable Share 


92 441 

5T325" 


109 416 

109 41B 

109 416 

124 492 

133 605 

143 376 

Municipal Systems Improvement 


1 800 

1 825 

1 900 

1 900 

1 900 

1 900 

1 900 

1 900 

1 900 

Finance Management 


930 









EPWP Incentive 


3 562 











1 038 

1 000 

1 124 

1 169 

1 169 

1 169 

1 113 



Disaster recovery 


348 









Provincial Government: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Disaster recovery 











District Municipality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Other grant providers: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Total Operating Transfers and Grants 

5 

100118 

94 154 

102 322 

112 485 

112 485 

112 485 

127 505 

135 500 

145 576 

Capital Transfers and Grants 











National Government: 


- 

- 

- 

- 

- 

- 

26 812 

28 129 

30 023 

Municipal Infrastructure Grant (MIG) 








2BW 

2FW 

30 023 

Other capital transfers/grants [insert desc] 











Provincial Government: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other capital transfers/grants [insert 
description] 











District Municipality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Other grant providers: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Total Capital Transfers and Grants 

5 

- 

- 

- 

- 

- 

- 

26 812 

28 129 

30 023 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 


100118 

94 154 

102 322 

112 485 

112 485 

112 485 

154 317 

163 629 

175 599 


2.6.3 Cash Flow Management 

Cash flow management and forecasting is a critical step in determining if the budget is funded over 
the medium-term. The table below is consistent with international standards of good financial 
management practice and also improves understandability for councilors and management. Some 
specific features include: 

• Clear separation of receipts and payments within each cash flow category; 

• Clear separation of capital and operating receipts from government, which also enables cash 
from “Ratepayers and other to be provided for as cash inflow based on actual performance. In 
other words the actual collection rate of billed revenue, 
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Table 37- MBRR - Table A7 Budgeted Cash Flows 


LIM335 Maruleng - Table A7 Budgeted Cash Flows 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

CASH FLOW FROM OPERATING ACTIVITIES 

Receipts 









82 416 

87 067 

89 622 

Property rates 


23 054 

40 103 

70 269 

68 757 

77 487 

77 487 


Service charges 


2 917 

3 710 

(5 624) 

3 337 

3 445 

3 445 


3 724 

3 986 

3 981 

Other revenue 


5154 

5 530 

(5 350) 

10 156 

18 283 

18 283 


19 236 

20 275 

21 370 

Government - operating 

1 

119 807 

94 154 

102 322 

86 148 

112 485 

112 485 


127 505 

135 500 

145 576 

Government - capital 

1 

30 068 

24 936 

27 223 

26 337 

26 337 

26 337 


26 812 

28129 

30 023 

Interest 


4 401 

6 784 

10 286 

12 257 

12 766 

12 766 


13 420 

14145 

14 909 

Dividends 





- 




- 

- 

- 

Payments 












Suppliers and employees 


(98 325) 

(109 462) 

r (95 552) 

(97 006) 

(153 328) 

(153 328) 


(179 947) 

(187 957) 

(199 809) 

Finance charges 


(46) 

(26) 

(25) 

(80) 

(130) 

(130) 


(150) 

(158) 

(167) 

Transfers and Grants 

1 




- 

- 

- 


- 

- 

- 

NET CASH FROM/(USED) OPERATING ACTIVIT 





109 906 

97 345 

97 345 

- 

93 016 

100 986 


CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 












Proceeds on disposal of PPE 





2 474 

2 474 

2 474 


- 

- 

- 

Decrease (Increase) in non-current debtors 









- 

- 

- 

Decrease (increase) other non-current receivable 

s 








- 

- 

- 

Decrease (increase) in non-current investments 









- 

- 

- 

Payments 












Capital assets 


(54 552) 

(43 648) 

(82 934) 

(102 750) 

(106 820) 

(106 820) 


(115 346) 

(128 663) 

(123 552) 

NET CASH FROM/(USED) INVESTING ACTIVITIES 

(54 552) 

(43 648) 

(82 934) 

(100 276) 

(104 346) 

(104 346) 

- 

(115 346) 

(128 663) 

(123 552) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 












Short term loans 









- 

- 

- 

Borrowing long term/refinancing 


(208) 

(177) 

(191) 





- 

- 

- 

Increase (decrease) in consumer deposits 









" 

" 

- 

Payments 











Repay ment of borrow ing 










- 

- 

NET CASH FROM/(USED) FINANCING ACTIVIT1 

Lis 

12DBJ 

!T77J 

TO 

" 

" 

- 

- 

- 

- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


32 270 

21 903 

20 424 

9 629 

(7 001) 

(7 001) 

- 

(22 330) 

(27 676) 

(18 047) 

Cash/cash equivalents at the year begin: 

2 

57 273 

89 543 

111 446 

131 870 

141 499 

141 499 


134 498 

112 168 

84 491 

Cash/cash equivalents at the year end: 

2 

89 543 

111 446 

131 870 

141 499 

134 498 

134 498 

- 

112 168 

84 491 

66 445 


• The above table shows that cash and cash equivalents of the Municipality has a positive cash 
flow movement from 2015/16 to 2021/22 by R112 million to R66,4 million. With the 2017/18 
annual budget various cost efficiencies and savings had to be realized to ensure the 
Municipality could meet its operational expenditure commitments. 

• In addition the Municipality undertook an extensive debt collection process to boost cash 
levels. These initiatives and interventions have translated into a positive cash position for the 
Municipality. For the 2019/20 MTREF the budget has been prepared to ensure high levels of 
cash and cash equivalents over the medium-term with cash levels anticipated to exceed 
R112,l Million. 


2.6.4 Cash Backed Reserves/Accumulated Surplus Reconciliation 

This following table meets the requirements of MFMA Circular 42 which deals with the funding of a 
municipal budget in accordance with sections 18 and 19 of the MFMA. The table seeks to answer 
three key questions regarding the use and availability of cash: 

• What are the predicted cash and investments that are available at the end of the budget year? 

• How are those funds used? 

• What is the net funds available or funding shortfall? 

A surplus would indicate the cash-backed accumulated surplus that was/is available. A shortfall 
(applications > cash and investments) is indicative of non-compliance with section 18 of the MFMA 
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requirement that the municipality’s budget must be “funded. Non-compliance with section 18 is 
assumed because a shortfall would indirectly indicate that the annual budget is not appropriately 
funded (budgeted spending is greater than funds available or to be collected). It is also important to 
analyse trends to understand the consequences, e.g. the budget year might indicate a small surplus 
situation, which in itself is an appropriate outcome, but if in prior years there were much larger 
surpluses then this negative trend may be a concern that requires closer examination. 


Table 38: cash backed reserve/ accumulated surplus reconciliation 


L1M335 Maruleng ■ Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

Cash and investments available 












Cash/cash equivalents at the year end 

1 

89 543 

111 446 

131 870 

141 499 

134 498 

134 498 

- 

112168 

84 491 

66 445 

Other current investments > 90 days 


(0) 

(0) 

(0) 

(216 866) 

5 534 

5 534 

- 

- 

35 528 

61 976 

Non current assets - Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


89 543 

Ill 446 

131 870 

(75 367) 

140 032 

140 032 

- 

112 168 

120 020 

128 421 

Application of cash and investments 












Unspent conditional transfers 


- 

- 

0 

- 

- 

- 

- 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 





(28 971) 

(28 971) 




15 206 

Other working capital requirements 

3 

24 400 

(1 873) 

4 164 

413 539 

- 

17 339 

1 046 

Other provisions 


10 858 

12 450 

r 17 210 

13 060 

20 320 

20 320 


21 742 

23 264 

24 893 

Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

" 


- 

Reserves to be backed by cash/investments 

5 








18 000 

15 000 

17 650 

Total Application of cash and investments: 


35 259 

10 577 

21 374 

426 599 

(8 651) 

(8 651) 

- 

57 081 

39 310 

57 748 

Surplus(shortfall) 


54 284 

100 869 

110 496 

(501 966) 

148 682 

148 682 

- 

55 086 

80 709 

70 673 


From the above table it can be seen that the cash and investments available total R112 million for 
2019/20 financial year and decreased to R128 million by 2021/21, including the projected cash and 
cash equivalents as determined in the cash flow forecast. 

Unspent conditional transfers (grants) are automatically assumed to be an obligation as the 
municipality has received government transfers in advance of meeting the conditions. Ordinarily, 
unless there are special circumstances, the municipality is obligated to return unspent conditional 
grant funds to the national revenue fund at the end of the financial year. 

• The main purpose of other working capital is to ensure that sufficient funds are available to 
meet obligations as they fall due. A key challenge is often the mismatch between the timing 
of receipts of funds from debtors and payments due to employees and creditors. Fligh levels 
of debtor non-payment and receipt delays will have a greater requirement for working capital, 

• For the purpose of the cash backed reserves and accumulated surplus reconciliation a 
provision equivalent to one month’s operational expenditure has been provided for. It needs 
to be noted that although this can be considered prudent, the desired cash levels should be 60 
days to ensure continued liquidity of the municipality. Any underperformance in relation to 
collections could place upward pressure on the ability of the Municipality to meet its creditor 
obligations. 

Most reserve fund cash-backing is discretionary in nature, but the reserve funds are not available to 
support a budget unless they are cash-backed. The reserve funds are not fully cash-backed. The level 
of cash-backing is directly informed by the municipality’s cash backing policy. These include the 
rehabilitation of landfill sites and quarries. 

It can be concluded that the Municipality has a surplus against the cash backed and accumulated 
surpluses reconciliation. 
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The following graph supplies an analysis of the trends relating cash and cash equivalents and the cash 
backed reserves/accumulated funds reconciliation over a seven year perspective 


2.6.5 Funding compliance measurement 

National Treasury requires that the municipality assess its financial sustainability against fourteen 
different measures that look at various aspects of the financial health of the municipality. These 
measures are contained in the following table. All the information comes directly from the annual 
budgeted statements of financial performance, financial position and cash flows. The funding 
compliance measurement table essentially measures the degree to which the proposed budget 
complies with the funding requirements of the MFMA. Each of the measures is discussed below. 


Table 39: Funding compliance measurement 


LIM335 Maruleng Supporting Table SA10 Funding measurement 


Description 

MFMA 

section 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Funding measures 













Cash/cash equivalents at the year end - R'000 

18(1)b 

1 

89 543 

111 446 

131 870 

141 499 

134 498 

134 498 

- 

112 168 

84 491 

66 445 

Cash + investments at the yrend less applications - R'000 

18(1)b 

2 

54 284 

100 869 

110 496 

(501 966) 

148 682 

148 682 

- 

55 086 

80 709 

70 673 

Cash year end/monthly employee/supplier payments 

18(1)b 

3 

12,4 

12,9 

15,4 

11,3 

11,1 

11,1 

- 

8,6 

6,2 

4,6 

Surplus/(Deficit) excluding depreciation offsets: R'000 

18(1) 

4 

25 340 

79 619 

71 719 

2 340 

45 656 

45 656 

- 

52 310 

58 081 

60 284 

Service charge rev % change - macro CPIX target exclusive 

18(1)a,(2) 

5 

N.A. 

84,6% 

7,6% 

(7,8%) 

6,3% 

(6,0%) 

(106,0%) 

0,4% 

(0,3%) 

(3,2%) 

Cash receipts % of Ratepayer & Other revenue 

18(1)a,(2) 

6 

75,1% 

68,2% 

70,1% 

93,5% 

94,5% 

94,5% 

0,0% 

94,6% 

94,6% 

94,5% 

Debt impairment expense as a % of total billable revenue 

18(1)a,(2) 

7 

28,4% 

32,2% 

12,0% 

34,0% 

11,4% 

11,4% 

0,0% 

11,1% 

11,1% 

11,3% 

Capital payments % of capital expenditure 

18(1)c;19 

8 

96,3% 

88,5% 

99,8% 

100,0% 

100,0% 

100,0% 

0,0% 

100,0% 

100,0% 

100,0% 

Borrowing receipts % of capital expenditure (ex cl. transfers) 

18(1)c 

9 

(0,9%) 

(1,4%) 

(0,3%) 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

Grants % of Govt legislated/gazetted allocations 

18(1)a 

10 








100,0% 

100,0% 

100,0% 

Current consumer debtors % change - incr(decr) 

18(1)a 

11 

N.A. 

55,1% 

(3,6%) 

(26,3%) 

133,6% 

0,0% 

(100,0%) 

(8,9%) 

7,0% 

7,0% 

Long term receivables % change - incr(decr) 

18(1)a 

12 

N.A. 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

R&M % of Property Plant & Equipment 

20(1 )(vi) 

13 

0,5% 

0,4% 

0,4% 

1,1% 

1,6% 

1,6% 

0,0% 

1,3% 

1,2% 

1,2% 

Asset renewal % of capital budget 

20(1 )(»i) 

14 

10,6% 

2,2% 

20,2% 

8,8% 

2,3% 

2,3% 

0,0% 

25,6% 

13,6% 

14,2% 


2.6.5.1 Cash/cash equivalent position 

• The Municipality’s forecast cash position was discussed as part of the budgeted cash flow 
statement. A ‘positive cash position, for each year of the MTREF would generally be a 
minimum requirement, subject to the planned application of these funds such as cash-backing 
of reserves and working capital requirements. 

• If the municipality’s forecast cash position is negative, for any year of the medium term 
budget, the budget is very unlikely to meet MFMA requirements or be sustainable and could 
indicate a risk of non-compliance with section 45 of the MFMA which deals with the 
repayment of short term debt at the end of the financial year. The forecasted cash and cash 
equivalents for the 2019/20 MTREF shows a positive movement of R112 million and R66,4 
million for 2022 financial period. 


2.6.5.2 Cash plus investments less application of funds 

• The purpose of this measure is to understand how the municipality has applied the available 
cash and investments as identified in the budgeted cash flow statement. The detail 
reconciliation of the cash backed reserves/surpluses is contained in Table 38; the 
reconciliation is intended to be a relatively simple methodology for understanding the 
budgeted amount of cash and investments available with any planned or required applications 
to be made. This has been extensively discussed above. 
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2.6.5.3 Monthly average payments covered by cash or cash equivalents 

• The purpose of this measure is to understand the level of financial risk should the 

municipality be under stress from a collection and cash in-flow perspective. Regardless of the 
annual cash position an evaluation should be made of the ability of the Municipality to meet 
monthly payments as and when they fall due. It is especially important to consider the 
position should the municipality be faced with an unexpected disaster that threatens revenue 
collection such as rate boycotts. Notably, the ratio has been increasing significantly for the 
period 2019/20 to 2021/22, moving from 8.6, 6.4 and 4.6 as indicated above the Municipality 
aims to achieve at least six month’s cash coverage in the medium term. This measure will 
have to be carefully monitored going forward. 


2.6.5.4 Surplus/deficit excluding depreciation offsets 

• The main purpose of this measure is to understand if the revenue levels are sufficient to 
conclude that the community is making a sufficient contribution for the municipal resources 
consumed each year. An adjusted surplus/deficit is achieved by offsetting the amount of 
depreciation related to externally funded assets. Municipalities need to assess the result of this 
calculation taking into consideration its own circumstances and levels of backlogs. If the 
outcome is a deficit, it may indicate that rates and service charges are insufficient to ensure 
that the community is making a sufficient contribution toward the economic benefits they are 
consuming over the medium term. For the 2019/20 MTREF the indicative outcome is a 
surplus of R52.3 million and R58 million and R60,2 million for the two outer years. 

2.6.5.5 Property Rates/ser\’ice charge revenue as a percentage increase less macro inflation target 

• The purpose of this measure is to understand whether the municipality is contributing 
appropriately to the achievement of national inflation targets. This measure is based on the 
increase in revenue, which will include both the change in the tariff as well as any assumption 
about real growth such as new property development, services consumption growth etc. 

• The factor is calculated by deducting the maximum macro-economic inflation target increase 
(which is currently 0.4 per cent). The result is intended to be an approximation of the real 
increase in revenue. From the table above it can be seen that the percentage degrees to 0.3 for 
the two respective years 

2.6.5.6 Cash receipts as a percentage of ratepayers and other revenue 

• This factor is a macro measure of the rate at which funds are collected. This measure is 
intended to analyze the underlying assumed collection rate for the MTREF to determine the 
relevance and credibility of the budget assumptions contained in the budget. It can be seen 
that the outcome is at 94.6 percent, In addition the risks associated with objections to the 
valuation roll need to be clarified and hence the conservative approach, also taking into 
consideration the cash flow challenges experienced in the current financial year. This measure 
and performance objective will have to be meticulously managed. Should performance with 
the mid-year review and adjustments be positive in relation to actual collections of billed 
revenue, the adjustments budget will be amended accordingly? 

2.6.5.7 Debt impairment expense as a percentage of billable revenue 

• This factor measures whether the provision for debt impairment is being adequately funded 
and is based on the underlying assumption that the provision for debt impairment (doubtful 
and bad debts) has to be increased to offset under-collection of billed revenues. The provision 
has been appropriated at 34 over the MTREF. Considering the debt incentive scheme and the 
municipality’s revenue management strategy’s objective to collect outstanding debtors of 90 
days, the provision is not well within the accepted leading practice. 
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2.6.5.8 Capital payments percentage of capital expenditure 

• The purpose of this measure is to determine whether the timing of payments has been taken 
into consideration when forecasting the cash position. It can be seen that a 2 per cent timing 
discount has been factored into the cash position forecasted over the entire financial year. The 
municipality aims to keep this as low as possible through strict compliance with the 
legislative requirement that debtors be paid within 30 days. 

2.6.5.9 Borrowing as a percentage of capital expenditure (excluding transfers, grants and 
contributions) 

• The purpose of this measurement is to determine the proportion of a municipality’s „own- 
funded capital expenditure budget that is being funded from borrowed funds to confirm 
MFMA compliance. Externally funded expenditure (by transfers/grants and contributions) has 
been be excluded. It can be seen that borrowing equates to 0 per cent of own funded capital. 
The municipality does not borrow money from external stakeholders 

2.6.5.10 Transfers/grants revenue as a percentage of Government transfers/grants available 

• The purpose of this measurement is mainly to ensure that all available transfers from national 
and provincial government have been budgeted for. A percentage less than 100 per cent could 
indicate that not all grants as contained in the Division of Revenue Act (DoRA) have been 
budgeted for. The Municipality has budgeted for all transfers. 

2.6.5.11 Consumer debtors change (Current and Non-current) 

The purpose of these measures is to ascertain whether budgeted reductions in outstanding debtors are 
realistic. There are 2 measures shown for this factor; the change in current debtors and the change in 
long term receivables, both from the Budgeted Financial Position. Both measures show a relatively 
stable trend in line with the Municipality’s policy of settling debtor’s accounts within 30 day 


2.6.5.12 Repairs and maintenance expenditure level 

• This measure must be considered important within the context of the funding measures 
criteria because a trend that indicates insufficient funds are being committed to asset repair 
could also indicate that the overall budget is not credible and/or sustainable in the medium to 
long term because the revenue budget is not being protected. Details of the Municipality’s 
strategy pertaining to asset management and repairs and maintenance are contained in MBRR 
SA34C 

2.6.5.13Asset renewal/rehabilitation expenditure level 

• This measure has a similar objective to aforementioned objective relating to repairs and 
maintenance. A requirement of the detailed capital budget (since MFMA Circular 28 which 
was issued in December 2005) is to categorise each capital project as a new asset or a 
renewal/rehabilitation project. The objective is to summarise and understand the proportion of 
budgets being provided for new assets and also asset sustainability. A declining or low level 
of renewal funding may indicate that a budget is not credible and/or sustainable and future 
revenue is not being protected, similar to the justification for „repairs and maintenance 
budgets. 
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2.7 EXPENDITURE ON GRANTS AND RECONCILIATIONS OF UNSPENT FUNDS 


Table 40- MBRR Table SA19 Expenditure on transfers and grant programme 


LIM335 Maruleng - Supporting Table SA19 Expenditure on transfers and grant programme 


Description 

R thousand 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

EXPENDITURE: 

Operating expenditure of Transfers and Grants 

National Government: 

Local Government Equitable Share 

Municipal Systems Improvement 

Finance Management 

EPWP Incentive 

Disaster recovery 

1 

100 118 

94 154 

102 322 

112 485 

112 485 

112 485 

127 505 

135 500 

145 576 

92 441 

1 800 

930 

3 562 

1 038 

348 

91 329 

1 825 

1 000 

99 298 

1 900 

1 124 

109 416 

1 900 

1 169 

109 416 

1 900 

1 169 

109 416 

1 900 

1 169 

124 492 

1 900 

1 113 

133 600 

1 900 

143 676 

1 900 

Provincial Government: 

Disaster recovery 

- 

- 

- 

- 

- 

- 

- 

- 

- 










District Municipality: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 










Other grant providers: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 










Total operating expenditure of Transfers and Grant 

100118 

94 154 

102 322 

112 485 

112 485 

112 485 

127 505 

135 500 

145 576 

Capital expenditure of Transfers and Grants 

National Government: 

Municipal Infrastructure Grant (MIG) 

Other capital transfers/grants [insert desc] 


30 068 

49 660 

27 223 

26 337 

26 337 

26 337 

26 812 

28 129 

30 023 

30 UBS 

49 BBl) 

27W 

2B"337" 

2B137 - 

’ZoW 

2BW 

2BW 

30 023 

Provincial Government: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other capital transfers/grants [insert 
description] 










District Municipality: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 










Other grant providers: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 










Total capital expenditure of Transfers and Grants 

30 068 

49 660 

27 223 

26 337 

26 337 

26 337 

26 812 

28 129 

30 023 

TOTAL EXPENDITURE OF TRANSFERS AND GRAN 

130 187 

143 814 

129 545 

138 822 

138 822 

138 822 

154 317 

163 629 

175 599 
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Table 41- MBRR SA20 - Reconciliation of transfers, grant receipts and unspent funds 


LIM335 Maruleng - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds 


Description 

R thousand 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original Adjusted 

Budget Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Operating transfers and grants: 

National Government: 

'1,3 










Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 


555 

99 563 

94 154 

102 322 

112 485 

112 485 

112 485 

127 505 

135 500 

145 576 

100 118 

94 154 

102 322 

112 485 

112 485 

112 485 

127 505 

135 500 

145 576 










Provincial Government: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 











- 

- 

- 

- 

- 

- 

- 

- 

- 










District Municipality: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 











- 

- 

- 

- 

- 

- 

- 

- 

- 










Other grant providers: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 











- 

- 

- 

- 

- 

- 

- 

- 

- 










Total operating transfers and grants revenue 


100 118 

94 154 

102 322 

112 485 

112 485 

112 485 

127 505 

135 500 

145 576 

Total operating transfers and grants - CTBM 

2 

- 

- 

- 

- 

- 

“ 

- 

- 

- 

Capital transfers and grants: 

National Government: 

r 1,3 










Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 


4 481 

49 739 

7 271 

29 418 

27 223 

26 337 

26 337 

26 337 

26 812 

28129 

30 023 

33 978 

36 689 

27 223 

26 337 

26 337 

26 337 

26 812 

28 129 

30 023 

20 242 









Provincial Government: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 











- 

- 


- 

- 


- 

- 

- 










District Municipality: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 











- 

- 

- 

- 

- 

- 

- 

- 

- 










Other grant providers: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 











- 

- 

- 

- 

- 

- 

- 

- 

- 










Total capital transfers and grants revenue 


33 978 

36 689 

27 223 

26 337 

26 337 

26 337 

26 812 

28 129 

30 023 

Total capital transfers and grants - CTBM 

2 

20 242 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL TRANSFERS AND GRANTS REVENUE 


134 096 

130 843 

129 545 

138 822 

138 822 

138 822 

154 317 

163 629 

175 599 
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2.8. COUNCILLOR AND EMPLOYEE BENEFITS 


Table 42- MBRR SA22 - Summary councilor and staff benefit 


LI M335 Maruleng - Supporting Table SA22 Summary councillor and staff benefits 


Summary of Employee and Councillor 

rem uneration 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2019/20 

+1 2020/21 

+2 2021/22 


1 

A 

B 

C 

D 

E 

F 

G 

H 

1 

Councillors (Political Office Bearers plus Othe 

) 










Basic Salaries and Wages 


6 107 

5 911 

6 196 

6 669 

6 554 

6 554 

6 905 

6 584 

7 049 

Pension and UIF Contributions 


885 

874 

1 009 

1 071 

1 072 

1 072 

1 114 

1 192 

1 276 

Medical Aid Contributions 


114 

30 

26 

113 

14 

14 

31 

33 

35 

Motor Vehicle Allowance 


1 869 

1 942 

2 044 

2 156 

2 122 

2 122 

2 154 

2 305 

2 466 

Cellphone Allowance 


536 

611 

1 091 

1 179 

1 179 

1 179 

1 179 

1 261 

1 350 

Housing Allowances 


- 



- 

- 

- 




Other benefits and allowances 


- 



- 

- 

- 

103 

110 

118 

Sub Total - Councillors 


9 511 

9 367 

10 367 

11 189 

10 941 

10 941 

11 486 

11 485 

12 293 

% increase 

4 


(1.5%) 

10,7% 

7,9% 

(2,2%) 

- 

5,0% 

(0,0%) 

7,0% 

Senior Managers of the Municipality 

2 










Basic Salaries and Wages 


3 343 

3 425 

1 841 




3 664 

3 920 

4 194 

Pension and UIF Contributions 


624 

585 

430 




395 

423 

453 

Medical Aid Contributions 


159 

101 

59 




30 

32 

34 

Overtime 

Performance Bonus 


82 

446 

116 




234 

251 

268 

Motor Vehicle Allowance 

3 

1 110 

840 

513 




968 

1 036 

1 108 

Cellphone Allowance 

3 

76 

68 

41 




84 

90 

96 

Housing Allowances 

3 







154 

165 

176 

Other benefits and allowances 

3 

44 

39 

26 




37 

40 

43 

Payments in lieu of leave 

Long service awards 

Post-retirement benefit obligations 

6 


373 

78 







Sub Total - Senior Managers of Municipality 


5 437 

5 877 

3 104 

— 

— 

— 

5 566 

5 956 

6 373 

% increase 

4 


8,1% 

(47,2%) 

(100,0%) 

- 

- 

- 

7,0% 

7,0% 

Other Municipal Staff 











Basic Salaries and Wages 











Pension and UIF Contributions 


5 030 

5 632 

6 596 

12 002 

10 256 

10 256 

12 275 

13 146 

14 132 

Medical Aid Contributions 


2 484 

1 989 

3 549 

2 792 

2 807 

2 807 

2 974 

3 185 

3 424 

Overtime 


2 033 

2 283 

3 876 

1 949 

3 481 

3 481 

3 404 

3 646 

3 919 

Performance Bonus 


1 972 

2 276 

3 313 

4 475 

4 285 

4 285 

4 765 

5 103 

5 486 

Motor Vehicle Allowance 

3 

2 534 

3 088 

4 045 

5 027 

5 429 

5 429 

4 527 

4 849 

5 212 

Cellphone Allowance 

3 

425 

491 

902 

736 

761 

761 

716 

766 

824 

Housing Allowances 

3 

160 

168 

358 

239 

291 

291 

258 

277 

297 

Other benefits and allowances 

3 

398 

593 

214 

4 164 

5 379 

5 379 

948 

1 015 

1 091 

Payments in lieu of leave 


545 

209 

101 

261 

597 

597 

140 

150 

162 

Long service awards 


322 

444 

441 

206 

206 

206 

86 

92 

99 

Post-retirement benefit obligations 

6 

- 

1 201 

144 

53 

116 

116 




Sub Total - Other Municipal Staff 


39 815 

46 041 

53 770 

71 867 

75 395 

75 395 

77 406 

81 644 

87 418 

% increase 

4 


15,6% 

16,8% 

33,7% 

4,9% 

“ 

2,7% 

5,5% 

7,1% 

Total Parent Municipality 


54 764 

61 285 

67 241 

83 055 

86 335 

86 335 

94 458 

99 084 

106 083 




11,9% 

9,7% 

23,5% 

3,9% 

- 

9,4% 

4,9% 

7,1% 

Board Members of Entities 











Basic Salaries and Wages 

Pension and UIF Contributions 

Medical Aid Contributions 

Overtime 

Performance Bonus 

Motor Vehicle Allowance 

3 










Cellphone Allowance 

3 










Housing Allowances 

3 










Other benefits and allowances 

3 










Board Fees 

Payments in lieu of leave 

Long service awards 

Post-retirement benefit obligations 

6 










Sub Total - Board Members of Entities 


— 

— 

— 

— 

— 

— 

— 

— 

— 

% increase 

4 


- 

- 

- 

- 

- 

- 

- 

- 

Senior Managers of Entities 











Basic Salaries and Wages 

Pension and UIF Contributions 

Medical Aid Contributions 

Overtime 

Performance Bonus 

Motor Vehicle Allowance 

3 










Cellphone Allowance 

3 










Housing Allowances 

3 










Other benefits and allowances 

3 










Payments in lieu of leave 

Long service awards 

Post-retirement benefit obligations 

6 










Sub Total - Senior Managers of Entities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

% increase 

4 


- 

- 

- 

- 

- 

- 

- 

- 

Other Staff of Entities 











Basic Salaries and Wages 

Pension and UIF Contributions 

Medical Aid Contributions 

Overtime 

Performance Bonus 

Motor Vehicle Allowance 

3 










Cellphone Allowance 

3 










Housing Allowances 

3 










Other benefits and allowances 

3 










Payments in lieu of leave 

Long service awards 

Post-retirement benefit obligations 

6 










Sub Total - Other Staff of Entities 


— 

— 

— 

— 

— 

— 

— 

— 

— 

% increase 

4 






- 




Total Municipal Entities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL SALARY, ALLOWANCES & BENEFITS 


54 764 

61 285 

67 241 

83 055 

86 335 

86 335 

94 458 

99 084 

106 083 

% increase 

4 


11,9% 

9,7% 

23,5% 

3,9% 

- 

9,4% 

4,9% 

7,1% 

TOTAL MANAGERS AND STAFF 

'5,7 

45 253 

51 918 

56 874 

71 867 

75 395 

75 395 

82 972 

87 599 

93 791 


86 

























































Table 43 MBRR SA23 - Salaries, allowances & benefits (political office 
bearers/councilors/senior managers) 


LIM335 Maruleng - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers) 


Disclosure of Salaries, Allowances & Benefits 1. 

Ref 

No. 

Salary 

Contribution 

Allowances 

Performance 

Bonuses 

In-kind 

benefits 

Total 

Package 

Rand per annum 




1 . 




2. 

Councillors 

3 








Speaker 

4 


421 385 

81 688 

256 222 



759 296 

Chief Whip 



428 262 

76 583 

209 723 



714 569 

Executive Mayor 



722 287 

172 261 

43 656 



938 204 

Deputy Executive Mayor 








- 

Executive Committee 



1 719 037 

209 995 

632 618 



2 561 650 

Total for all other councillors 



3 717 360 

707 556 

2 190 243 



6 615 159 

Total Councillors 

3 

- 

7 008 332 

1 248 083 

3 332 463 



11 588 878 

Senior Managers of the Municipality 

5 








Municipal Manager (MM) 



847 895 

60 976 

134 014 



1 042 884 

Chief Finance Officer 



665 713 

59 104 

134 014 



858 831 

Director Spatial planning 



652 695 

71 992 

134 014 

117 063 


975 763 

Directors Community services 



665 663 

59 153 

134 014 

117 063 


975 893 

Director corporate 



563 535 

87 660 

206 614 



857 809 

Director Technical services 



268 127 

277 394 

309 334 



854 855 

List of each offical with packages >= senior manager 

















- 

Total Senior Managers of the Municipality 

8,1U 

- 

3 663 628 

616 279 

1 052 001 

234 125 


5 566 034 

A Heading for Each Entity 

6,7 








List each member of board by designation 

















- 

Total for municipal entities 

B,1U 

- 

- 

- 

- 

- 


- 










TOTAL COST OF COUNCILLOR, DIRECTOR and 

EXECUTIVE REMUNERATION 

10 

- 

10 671 960 

1 864 362 

4 384 464 

234 125 


17 154 912 


87 




























Table 44-MBRR - SA24 Summary of personnel numbers 


LIM335 Maruleng ■ Supporting Table SA24 Summary of personnel numbers 


Summary of Personnel Numbers 

Ref 

2017/18 

Current Year 2018/19 

Budget Year 2019/20 

Number 

r 

1,2 

Positions 

Permanent 

employees 

Contract 

employees 

Positions 

Permanent 

employees 

Contract 

employees 

Positions 

Permanent 

employees 

Contract 

employees 

Municipal Council and Boards of Municipal Entities 











Councillors (Political Office Bearers plus Other Councillors) 
Board Members of municipal entities 

4 










Municipal employees 

5 










Municipal Manager and Senior Managers 

3 

6 

- 

6 

6 

- 

6 

6 

- 

6 

Other Managers 

7 

3 

3 

- 

8 

8 

- 

8 

8 

- 

Professionals 


198 

186 

12 

204 

195 

14 

206 

199 

7 

Finance 


25 

22 

3 

25 

25 

5 

25 

25 


Spatial/town planning 


11 

10 

1 

11 

11 

- 

11 

11 

- 

Information Technology 


3 

2 

1 

4 

2 

2 

2 

2 

- 

Roads 


10 

10 

- 

10 

10 

- 

10 

10 

- 

Electricity 


3 

3 

- 

3 

3 

- 

3 

3 

- 

Water 


17 

17 

- 

17 

17 

- 

17 

17 

- 

Sanitation 





- 

- 

- 




Refuse 


8 

8 

- 

13 

13 

- 

13 

13 

- 

Other 


121 

114 

7 

121 

114 

7 

125 

118 

7 

Technicians 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Finance 

Spatial/town planning 

Information Technology 

Roads 

Electricity 

Water 

Sanitation 

Refuse 

Other 











Clerks (Clerical and administrative) 

Service and sales workers 

Skilled agricultural and fishery workers 

Craft and related trades 

Plant and Machine Operators 

Elementary Occupations 











TOTAL PERSONNEL NUMBERS 

9 

207 

189 

18 

218 

CO 

o 

CM 

o 

CM 

220 

207 

13 

% increase 





5,3% 

7,4% 

11,1% 

0,9% 

2,0% 

(35,0%) 

Total municipal employees headcount 

6, 10 










Finance personnel headcount 

8, 10 










Human Resources personnel headcount 

8, 10 











88 





















2.9 MONTHLY TARGETS FOR REVENUE, EXPENDITURE AND CASH FLOW 

TABLE 45:MBRR SA25 - Budgeted monthly revenue and expenditure - see attached copy of the Annual Budget 


LJM335 Mamleng - Supporting Table SA25 Budgeted monthly revenue and expenditure 


Description 

Ref 

Budget Year 2019/20 

Medi um Term Revenue and Expenditure 

Framework 

R thousand 


July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Revenue By Source 

















Property rates 


9 066 

6 593 

7 830 

6 181 

8 242 

3 709 

4 533 

5 357 

9 478 

7 417 

4 533 

9 478 

82 416 

87 067 

89 622 

Service charges - electricity revenue 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - sanitation revenue 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - refose revenue 


410 

298 

354 

279 

372 

168 

205 

242 

428 

335 

205 

428 

3 724 

3 986 

3 981 

Rental of facilities and equipment 


43 

31 

37 

29 

39 

17 

21 

25 

45 

35 

21 

45 

388 

409 

431 

Interest earned - external investments 


810 

589 

700 

552 

736 

331 

405 

479 

847 

663 

405 

847 

7 364 

7 762 

8 181 

Interest earned - outstanding debtors 


666 

484 

575 

454 

606 

273 

333 

394 

696 

545 

333 

696 

6 056 

6 383 

6 728 

Dividends received 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Fines, penalties and forfeits 


44 

32 

38 

30 

40 

18 

22 

26 

46 

36 

22 

46 

398 

420 

442 

Licences and permits 


522 

379 

451 

356 

474 

213 

261 

308 

545 

427 

261 

545 

4 743 

4 999 

5 269 

Agency services 


1 183 

861 

1 022 

807 

1 076 

484 

592 

699 

1 237 

968 

592 

1 237 

10 758 

11 339 

11 951 

Transfers and subsidies 


14 026 

10 200 

12 113 

9 563 

12 751 

5 738 

7 013 

8 288 

14 663 

11 475 

7 013 

14 663 

127 505 

135 500 

145 576 

Other rev enue 


324 

236 

280 

221 

295 

133 

162 

192 

339 

265 

162 

339 

2 949 

3 108 

3 276 

Gains on disposal of PPE 













- 

- 

- 

- 

Total Revenue (excluding capital transfers and 

con 

27 093 

19 704 

23 399 

18 473 

24 630 

11 084 

13 547 

16 010 

28 325 

22 167 

13 547 

28 325 

246 302 

260 973 

275 458 

Expenditure By Type 

















Employee related costs 


9 127 

6 638 

7 882 

6 223 

8 297 

3 734 

4 563 

5 393 

9 542 

7 467 

4 563 

10 642 

84 072 

87 599 

93 791 

Remuneration of councillors 


1 263 

919 

1 091 

861 

1 149 

517 

632 

747 

1 321 

1 034 

632 

1 321 

11 486 

11 485 

12 293 

Debt impairment 


1 051 

764 

907 

716 

955 

430 

525 

621 

1 098 

860 

525 

1 098 

9 550 

10 066 

10 609 

Depreciation & asset impairment 


3 145 

2 287 

2 716 

2 144 

2 859 

1 287 

1 572 

1 858 

3 288 

2 573 

1 572 

3 288 

28 589 

30 133 

31 760 

Finance charges 


17 

12 

14 

11 

15 

7 

8 

10 

17 

14 

8 

17 

150 

158 

167 

Bulk purchases 


165 

120 

143 

113 

150 

68 

83 

98 

173 

135 

83 

173 

1 500 

1 581 

1 666 

Other materials 


369 

268 

318 

251 

335 

151 

184 

218 

385 

302 

184 

385 

3 350 

3 531 

3 722 

Contracted services 


2 976 

2 165 

2 570 

2 029 

2 706 

1 218 

1 488 

1 759 

3 112 

2 435 

1 488 

4 111 

28 057 

29 576 

31 177 

Transfers and subsidies 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other ex penditure 


5 527 

4 019 

4 773 

3 768 

5 024 

2 261 

2 763 

3 266 

5 778 

4 522 

2 763 

7 018 

51 483 

54 185 

57 160 

Loss on disposal of PPE 


282 

205 

244 

193 

257 

116 

141 

167 

295 

231 

141 

295 

2 567 

2 706 

2 852 

Total Expenditure 


23 921 

17 397 

20 659 

16 310 

21 746 

9 786 

11 961 

14 135 

25 008 

19 572 

11 961 

28 348 

220 804 

231 020 

245 197 

Surpl us/(Defi cit) 


3 172 

2 307 

2 740 

2 163 

2 884 

1 298 

1 586 

1 874 

3 316 

2 595 

1 586 

(24) 

25 498 

29 952 

30 261 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial and District) 
Transfers and subsidies - capital (monetary 


3 172 

2 307 

2 740 

2 163 

2 884 

1 298 

1 586 

1 874 

3 316 

2 595 

1 586 

1 291 

26 812 

28 129 

30 023 

allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, 
Private Enterprises, Public Corporatons, Higher 
Educational Institutions) 

















Transfers and subsidies - capital (in-kind - all) 













- 

- 

- 

- 

Surplus//Deficit) after capital transfers & 

contr i buti ons 


6344 

4 614 

5 479 

4326 

5 768 

2 595 

3 172 

3 749 

6 633 

5 191 

3 172 

1 267 

52 310 

58 081 

60 284 

T ax ation 













- 

- 

- 

- 

Attributable to minorities 













- 

- 

- 

- 

Share of surplus/ (deficit) of associate 













- 

- 

- 

- 

Surpl us/(Defi cit) 

1 

6 344 

4 614 

5 479 

4 326 

5 768 

2 595 

3 172 

3 749 

6633 

5 191 

3 172 

1 267 

52 310 

58 081 

60 284 


89 































TABLE 46: MBRR SA26 - Budgeted monthly revenue and expenditure (municipal vote) 


LIM335 Maruleng - Supporting Table SA26 Budgeted monthly revenue and expenditure (rrunicipal vote) 


Description 

Ref 

Budget Year 2019/20 

Medium Term Revenue and Expenditure 

Framevwark 

R thousand 


July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Revenue by Vote 

















Vote 1 - Executive and Council 













- 

- 

- 

- 

Vote 2 - Budget and treasury 


27 519 

20 014 

23 766 

18 763 

25 017 

11 258 

13 760 

16 261 

28 770 

22 516 

13 760 

28 770 

250 173 

264 861 

280 151 

Vote 3 - Corporate Serv ices 


7 

5 

6 

5 

6 

3 

3 

4 

7 

6 

3 

7 

63 

66 

70 

Vote 4 - Planning and Development 


259 

189 

224 

177 

236 

106 

130 

153 

271 

212 

130 

271 

2 357 

2 485 

2 619 

Vote 5 - Community and Social Services 


43 

32 

37 

30 

39 

18 

22 

26 

45 

35 

22 

45 

394 

415 

438 

Vote 6 - Sports and Recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Waste Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - Waste water Management 


410 

298 

354 

279 

372 

168 

205 

242 

428 

335 

205 

428 

3 724 

3 986 

3 981 

Vote 9 - Roads and Transport 


43 

31 

37 

29 

39 

18 

21 

25 

45 

35 

21 

45 

391 

412 

434 

Vote 10 - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - Public Safety 


1 761 

1 281 

1 521 

1 201 

1 601 

721 

881 

1 041 

1 841 

1 441 

881 

1 841 

16 012 

16 877 

17 789 

Vote 12 - Electricity Distribution 













- 

- 

- 

- 

Vote 13- 













- 

- 

- 

- 

Vote 14 - 













- 

- 

- 

- 

Vote 15 - 













- 

- 

- 

- 

Total Revenue by Vote 


30 043 

21 849 

25 946 

20 484 

27 311 

12 290 

15 021 

17 752 

31 408 

24 580 

15 021 

31 408 

273 114 

289 102 

305 481 

Expenditure by Vote to be appropriated 

















Vote 1 - Executive and Council 


4 053 

2 948 

3 500 

2 763 

3 685 

1 658 

2 027 

2 395 

4 237 

3 316 

2 027 

5 077 

37 686 

39 211 

41 808 

Vote 2 - Budget and treasury 


9 215 

6 702 

7 959 

6 283 

8 378 

3 770 

4 608 

5 445 

9 634 

7 540 

4 608 

10 034 

84 177 

88 964 

94 085 

Vote 3 - Corporate Serv ices 


2 756 

2 004 

2 380 

1 879 

2 505 

1 127 

1 378 

1 628 

2 881 

2 255 

1 378 

3 381 

25 552 

27 166 

28 939 

Vote 4 - Planning and Development 


3 130 

2 276 

2 703 

2 134 

2 845 

1 280 

1 565 

1 849 

3 272 

2 561 

1 565 

4 872 

30 052 

29 688 

31 739 

Vote 5 - Community and Social Services 


4 602 

3 347 

3 974 

3 138 

4 184 

1 883 

2 301 

2 719 

4811 

3 765 

2 301 

(2 914) 

34 111 

36 267 

38 378 

Vote 6 - Sports and Recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Waste Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

7 725 

7 725 

8 142 

8 582 

Vote 8 - Waste water Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - Roads and Transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - Public Safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - Electricity Distribution 


165 

120 

143 

113 

150 

68 

83 

98 

173 

135 

83 

173 

1 500 

1 581 

1 666 

Vote 13- 













- 

- 

- 

- 

Vote 14 - 













- 

- 

- 

- 

Vote 15 - 













- 

- 

- 

- 

Total Expenditure by Vote 


23 921 

17 397 

20 659 

16 310 

21 746 

9 786 

11 961 

14 135 

25 008 

19 572 

11 961 

28 348 

220 804 

231 020 

245 197 

Surplus/(Deficit) before assoc. 


6 121 

4 452 

5 287 

4174 

5 565 

2 504 

3 061 

3 617 

6 400 

5 008 

3 061 

3 060 

52 310 

58 081 

60 284 

Tax ation 













- 

- 

- 

- 

Attributable to minorities 













- 

- 

- 

- 

Share of surplus/ (deficit) of associate 













- 

- 

- 

- 

Surpl us/(Defi cit) 

1 

6 121 

4 452 

5 287 

4 174 

5 565 

2 504 

3 061 

3 617 

6 400 

5 008 

3 061 

3 060 

52 310 

58 081 

60 284 


90 



























TABLE 47: MBRR SA27 - Budgeted monthly revenue and expenditure (function classification) 


LI M335 Maruleng - Supporting Table SA27 Budgeted monthly revenue and expenditure (functional classification) 


Description 

R thousand 

Ref 

Budget Year 2019/20 

Medium Term Revenue and Expenditure 

Framework 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Revenue - Functional 

















Governance and administration 


27 526 

20 019 

23 772 

18 768 

25 024 

11 261 

13 763 

16 265 

28 777 

22 521 

13 763 

28 777 

250 235 

264 927 

280 220 

Executive and council 













- 

— 

- 

- 

Finance and administration 


27 526 

20 019 

23 772 

18 768 

25 024 

11 261 

13 763 

16 265 

28 777 

22 521 

13 763 

28 777 

250 235 

264 927 

280 220 

Internal audit 













" 

" 

- 

- 

Community and public safety 


86 

63 

75 

59 

78 

35 

43 

51 

90 

71 

43 

90 

785 

827 

872 

Community and social services 


43 

32 

37 

30 

39 

18 

22 

26 

45 

35 

22 

45 

394 

415 

438 

Sport and recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Public safety 


43 

31 

37 

29 

39 

18 

21 

25 

45 

35 

21 

45 

391 

412 

434 

Housing 













- 

- 

- 

- 

Health 














- 


- 

Economic and environmental services 

















Planning and development 

















Road transport 


1 761 

1 281 

1 521 

1 201 

1 601 

721 

881 

1 041 

1 841 

1 441 

881 

1 841 

16 012 

16 877 

17 789 

Env ironmental protection 













- 

" 

" 

- 

Trading services 

















Energy sources 













- 

- 

- 

- 

Water management 













- 

- 

- 

- 

Waste water management 













- 

- 

- 

- 

Waste management 


410 

298 

354 

279 

372 

168 

205 

242 

428 

335 

205 

428 

3 724 

3 986 

3 981 

Other 













- 

- 

- 

- 

Total Revenue - Functional 


30 043 

21 849 

25 946 

20 484 

27 311 

12 290 

15 021 

17 752 

31 408 

24 580 

15 021 

31 408 

273 114 

289 102 

305 481 

Expenditure - Functional 

















Governance and administration 


16 024 

11 654 

13 839 

10 926 

14 568 

6 555 

8 012 

9469 

16 753 

13 111 

8 012 

18 493 

147 416 

155 342 

164 832 

Executive and council 

















Finance and administration 


11 971 

8 706 

10 339 

8 162 

10 883 

4 897 

5 986 

7 074 

12 515 

9 795 

5 986 

13415 

109 729 

116 131 

123 024 

Internal audit 













- 

" 

" 

- 

Community and public safety 

















Community and social services 











3 76b 






Sport and recreation 













- 

- 

- 

- 

Public safety 













- 

- 

- 

- 

Housing 













- 

- 

- 

- 

Health 













- 

- 

- 

- 

Economic and environmental services 

















Planning and development 

















Road transport 













- 

- 

- 

- 

Env ironmental protection 













- 

" 


- 

Trading services 

















Energy sources 

















Water management 













- 

- 

- 

- 

Waste water management 













- 

- 

- 

- 

Waste management 













7 725 

7 725 

8 142 

8 582 

Other 













- 

- 

- 

- 

Total Expenditure - Functional 


23 921 

17 397 

20 659 

16 310 

21 746 

9 786 

11 961 

14 135 

25 008 

19 572 

11 961 

28 348 

220 804 

231 020 

245 197 

Surplus/(Deficit) before assoc. 


6 121 

4452 

5 287 

4 174 

5 565 

2 504 

3 061 

3 617 

6400 

5 008 

3 061 

3 060 

52 310 

58 081 

60 284 

Share of surplus/ (deficit) of associate 













- 

- 

- 

- 

Surpl usZ(Deficit) 

1 

6 121 

4452 

5 287 

4 174 

5 565 

2 504 

3 061 

3 617 

6400 

5 008 

3 061 

3 060 

52 310 

58 081 

60 284 


91 








































TABLE 48: MBRR SA28 - Budgeted monthly capital expenditure (municipal vote) 


LIM335 Maruleng - Supporting Table SA28 Budgeted monthly capital expenditure (municipal vote) 


Description 

Ref 

Budget Year 2019/20 

Medium Term Revenue and Expenditure 

Framev\*3rk 

R thousand 


July 

August 

Sept. 

October 

Nov. 

Dec. 

January 

Feb. 

March 

April 

May 

June 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Multi-year expenditure to be appropriated 

1 
















Vote 1 - Executive and Council 













- 

- 

- 

- 

Vote 2 - Budget and treasury 













- 

- 

- 

- 

Vote 3 - Corporate Services 













- 

- 

- 

- 

Vote 4 - Planning and Development 













- 

- 

- 

- 

Vote 5 - Community and Social Services 













- 

- 

- 

- 

Vote 6 - Sports and Recreation 













- 

- 

- 

- 

Vote 7 - Waste Management 













- 

- 

- 

- 

Vote 8 - Waste water Management 













- 

- 

- 

- 

Vote 9 - Roads and Transport 













- 

- 

- 

- 

Vote 10 - Water 













- 

- 

- 

- 

Vote 11 - Public Safety 













- 

- 

- 

- 

Vote 12 - Electricity Distribution 













- 

- 

- 

- 

Vote 13 - 













- 

- 

- 

- 

Vote 14 - 













- 

- 

- 

- 

Vote 1 5 - 













- 

- 

- 

- 

Capital multi-year expenditure sub-total 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Single-year expenditure to be appropriated 

















Vote 1 - Executive and Council 













- 

- 

- 

- 

Vote 2 - Budget and treasury 


836 

608 

722 

570 

760 

342 

418 

494 

874 

684 

418 

874 

7 600 

3 300 

3 350 

Vote 3 - Corporate Services 


198 

144 

171 

135 

180 

81 

99 

117 

207 

162 

99 

207 

1 800 

650 

720 

Vote 4 - Planning and Development 


1 968 

1 432 

1 700 

1 342 

1 790 

805 

984 

1 163 

2 058 

1 611 

984 

6 552 

22 389 

17 599 

1 700 

Vote 5 - Community and Social Services 


231 

168 

200 

158 

210 

95 

116 

137 

242 

189 

116 

5 492 

7 350 

6 500 

5 020 

Vote 6 - Sports and Recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Waste Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - Waste water Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - Roads and Transport 


9 097 

6 616 

7 857 

6 203 

8 270 

3 722 

4 549 

5 376 

9 511 

7 443 

4 549 

3 016 

76 207 

100 614 

112 762 

Vote 10 - Water 













- 

- 

- 

- 

Vote 11 - Public Safety 













- 

- 

- 

- 

Vote 12 - Electricity Distribution 













- 

- 

- 

- 

Vote 13 - 













- 

- 

- 

- 

Vote 14 - 













- 

- 

- 

- 

Vote 1 5 - 













- 

- 

- 

- 

Capital single-year expenditure sub-total 

2 

12 331 

8 968 

10 649 

8 407 

11 210 

5 044 

6 165 

7 286 

12 891 

lO 089 

6 165 

16 141 

115 346 

128 663 

123 552 

Total Capital Expenditure 

2 

12 331 

8 968 

10 649 

8 407 

11 210 

5 044 

6 165 

7 286 

12 891 

lO 089 

6 165 

16 141 

115 346 

128 663 

123 552 


92 





























TABLE 49: MBRR SA29 - Budgeted monthly capital expenditure (function classification) 


LI M335 Maruleng - Supporting Table S^9 Budgeted monthly capital expenditure (functional classification) 


Description 

R thousand 

Ref 

Budget Year 2019/20 

Medium Term Revenue and Expenditure 

Framev\rark 

July 

August 

Sept 

October 

Nov. 

Dec. 

January 

Feb. 

March 

April 

May 

June 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Capital Expenditure - Functional 

1 
















Governance and administration 


1 034 

752 

893 

705 

940 

423 

517 

611 

1 081 

846 

517 

1 081 

9 400 

3 950 

4 070 

Executive and council 













- 

- 

- 

- 

Finance and administration 


1 034 

752 

893 

705 

940 

423 

517 

611 

1 081 

846 

517 

1 081 

9 400 

3 950 

4 070 

Internal audit 













- 

- 

- 

- 

Community and public safety 


231 

168 

200 

158 

210 

95 

116 

137 

242 

189 

116 

5492 

7350 

6500 

5020 

Community and social services 


231 

168 

200 

158 

210 

95 

116 

137 

242 

189 

116 

5 492 

7 350 

6 500 

5 020 

Sport and recreation 













- 

- 

- 

- 

Public safety 













- 

- 

- 

- 

Housing 













- 

- 

- 

- 

Health 













- 

- 

- 

- 

Economic and environmental services 


11 066 

8 048 

9 557 

7 545 

10 060 

4527 

5533 

6539 

11 569 

9 054 

5533 

9569 

98 596 

118 213 

114 462 

Planning and development 


1 968 

1 432 

1 700 

1 342 

1 790 

805 

984 

1 163 

2 058 

1 611 

984 

6 552 

22 389 

17 599 

1 700 

Road transport 


9 097 

6 616 

7 857 

6 203 

8 270 

3 722 

4 549 

5 376 

9 511 

7 443 

4 549 

3 016 

76 207 

100 614 

112 762 

Environmental protection 













- 

- 

- 

- 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy sources 













- 

- 

- 

- 

Water management 













- 

- 

- 

- 

Waste water management 













- 

- 

- 

- 

Waste management 













- 

- 

- 

- 

Other 













- 

- 

- 

- 

Total Capital Expenditure - Functional 

2 

12 331 

8 968 

10 649 

8 407 

11 210 

5044 

6165 

7 286 

12 891 

10 089 

6165 

16141 

115 346 

128 663 

123 552 

Funded by: 

















National Government 


2 949 

2 145 

2 547 

2 011 

2 681 

1 207 

1 475 

1 743 

3 083 

2 413 

1 475 

3 083 

26 812 

28 129 

30 023 

Provincial Government 













- 

- 

- 

- 

District Municipality 













- 

- 

- 

- 

Other transfers and grants 













- 

- 

- 

- 

Transfers recognised - capital 


2949 

2 145 

2 547 

2 011 

2 681 

1 207 

1 475 

1 743 

3 083 

2 413 

1 475 

3 083 

26 812 

28 129 

30 023 

Borrowing 













- 

- 

- 

- 

Internally generated funds 


9 381 

6 823 

8 102 

6 396 

8 528 

3 838 

4 691 

5 543 

9 808 

7 676 

4 691 

13 058 

88 534 

100 534 

93 529 

Total Capital Funding 


12 331 

8 968 

10 649 

8 407 

11 210 

5044 

6165 

7286 

12 891 

10 089 

6 165 

16 141 

115 346 

128 663 

123 552 


93 





























TABLE 50: MBRR SA30 - Budgeted monthly cash flow 



94 



































2.10 ANNUAL BUDGETS AND SDBIPS - INTERNAL DEPARTMENTS 


2.10.1 Water Services Department 

Maruleng Municipality is not a water service authority 

2.11 CONTRACTS HAVING FUTURE BUDGETARY IMPLICATIONS 

In terms of the Municipality’s Supply Chain Management Policy, no contracts are awarded beyond 
the medium-term revenue and expenditure framework (three years). In ensuring adherence to this 
contractual time frame limitation, all reports submitted to either the Bid Evaluation and Adjudication 
Committees must obtain formal financial comments from the Financial Management Division of the 
Treasury Department. 

2.12 CAPITAL EXPENDITURE DETAILS 

TABLE 51: MBRR SA 34a - Capital expenditure on new assets by assets class 


LIM335 Maruleng - Supporting Table SA34a Capital expenditure on new assets by asset class 


Description 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 



R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2019/20 

+1 2020/21 

+2 2021/22 

Capital expenditure on new assets by Asset Class/Sub-class 








Infrastructure 

25 103 

14 731 

61 530 

55 260 

60 080 

60 080 

74 346 

102 163 

101 412 

Roads Infrastructure 

21 541 

14 731 

60 566 

55 260 

60 080 

60 080 

74 346 

102 163 

101 412 

Roads 

21 060 

14 731 

60 566 

53 260 

58 080 

58 080 

64 951 

90 814 

99 712 

Road Furniture 




2 000 

2 000 

2 000 

9 395 

11 349 

1 700 

Capital Spares 

482 




- 

- 




Electrical Infrastructure 

3 562 

- 

963 

- 

- 

- 

- 

- 

- 

Capital Spares 

3 562 


963 







Community Assets 

22 849 

33 215 

3 711 

33 727 

26 720 

26 720 

1 500 

4 500 

- 

Community Facilities 

13 386 

7 972 

2 430 

5 400 

1 900 

1 900 

1 500 

4 500 

- 

Halls 

13 386 

7 792 

1 232 

3 500 

- 

- 

1 500 

4 500 


Cem eteries/C rematoria 



1 198 

1 900 

1 900 

1 900 




Stalls 


179 








Sport and Recreation Facilities 

9 463 

25 244 

1 280 

28 327 

24 820 

24 820 

- 

- 

- 

Indoor Facilities 

9 463 

25 244 

1 280 

23 820 

24 820 

24 820 




Outdoor Facilities 




4 507 






Heritage assets 

- 

- 

- 

222 

- 

- 

- 

- 

- 

Other Heritage 




222 






Investment properties 

_ 

- 

_ 

6 900 

_ 

_ 

_ 

_ 

_ 

Revenue Generating 

- 

- 

- 

6 900 

- 

- 

- 

- 

- 

Improved Property 




6 900 






Other assets 

719 

172 

- 

187 863 

- 

- 

- 

- 

- 

Operational Buildings 

719 

172 

- 

187 863 

- 

- 

- 

- 

- 

Municipal Offices 

- 

172 


187 863 






Capital Spares 

719 









Intangible Assets 

183 

- 

- 

- 

- 

- 

- 

- 

- 

Serv itudes 










Licences and Rights 

183 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Software and Applicatiom 

183 









Computer Equipment 

- 

- 

137 

5 700 

2 000 

2 000 

1 800 

650 

720 

Computer Equipment 



137 

5 700 

2 000 

2 000 

1 800 

650 

720 

Furniture and Office Equipment 

287 

122 

864 

4 800 

1 870 

1 870 

1 350 

1 150 

1 220 

Furniture and Office Equipment 

287 

122 

864 

4 800 

1 870 

1 870 

1 350 

1 150 

1 220 

Machinery and Equipment 

597 

- 

32 

1 650 

450 

450 

850 

150 

150 

Machinery and Equipment 

597 


32 

1 650 

450 

450 

850 

150 

150 

Transport Assets 

925 

- 

- 

9 200 

9 200 

9 200 

6 000 

2 500 

2 500 

T ransport Assets 

925 



9 200 

9 200 

9 200 

6 000 

2 500 

2 500 

Total Capital Expenditure on new ass 

50 663 

48 240 

66 273 

305 322 

100 320 

100 320 

85 846 

111 113 

106 002 


95 
































TABLE 52: MBRR SA 34b - Capital Expenditure on the renewal of existing assets by 
assets class 


LIM335 Maruleng - Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset class 


Description 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2019/20 

+1 2020/21 

+2 2021/22 

Capital expenditure on renewal of existing assets by Asset Class/Sub-class 





Infrastructurf 

6 014 

1 063 

16 819 

9 000 

2 500 

2 500 

29 500 

17 550 

17 550 

Roads Infras 

6 014 

1 063 

16 819 

9 000 

2 500 

2 500 

29 500 

17 550 

17 550 

Roads 

6 014 

1 063 

16 819 

2 000 

2 500 

2 500 

21 000 

7 000 

9 000 

Road Structures 



7 000 

- 

- 

8 500 

10 550 

8 550 

Total Capital 

6 014 

1 063 

16 819 

9 000 

2 500 

2 500 

29 500 

17 550 

17 550 




Renewal of E 

0,0% 

2,2% 

20,2% 

2,8% 

2,3% 

2,3% 

25,6% 

13,6% 

14,2% 

Renewal of E 

29,8% 

6,6% 

79,1% 

32,6% 

10,2% 

10,2% 

103,2% 

58,2% 

55,3% 


96 


































TABLE 53: MBRR SA 34c - Repairs and maintenance expenditure by assets class 


LIM335 Maruleng - Supporting Table SA34c Repairs and maintenance expenditure by asset class 


Description 

R thousand 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 




Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Repairs and maintenance expenditure by Asset Class/Sub-class 







Infrastructure 

83 

351 

113 

1 250 

1 000 

1 000 

1 250 

1 318 

1 389 

Roads Infrastructure 

50 

339 

80 

1 000 

1 000 

1 000 

1 050 

1 107 

1 166 

Roads 

50 

338 

80 

1 000 

1 000 

1 000 

750 

791 

833 

Capital Spares 

- 

2 





300 

316 

333 

Electrical Infrastructure 

33 

12 

33 

250 

(0) 

(0) 

200 

211 

222 

LV Networks 




250 

(0) 

(0) 

200 

211 

222 

Capital Spares 

33 

12 

33 







Community Assets 

47 

74 

90 

150 

150 

150 

150 

158 

167 

Community Facilities 

47 

74 

90 

150 

150 

150 

150 

158 

167 

Parks 


71 

90 







Public Open Space 

47 









Capital Spares 


3 


150 

150 

150 

150 

158 

167 

Other assets 

877 

292 

263 

600 

450 

450 

500 

527 

555 

Operational Buildings 

877 

292 

263 

600 

450 

450 

500 

527 

555 

Municipal Offices 

540 

292 

263 







Workshops 

337 









Capital Spares 




600 

450 

450 

500 

527 

555 

Machinery and Equipment 

4 

288 

429 

1 550 

2 080 

2 080 

1 080 

1 138 

1 200 

Machinery and Equipment 

4 

288 

429 

1 550 

2 080 

2 080 

1 080 

1 138 

1 200 

Transport Assets 

362 

433 

806 

750 

1 075 

1 075 

1 000 

1 054 

1 111 

Transport Assets 

362 

433 

806 

750 

1 075 

1 075 

1 000 

1 054 

1 111 

Total Repairs and Maintena 

1 373 

1 438 

1 700 

4 300 

4 755 

4 755 

3 980 

4 195 

4 422 

R&M as a % of PPE 

0,5% 

0,4% 

0,4% 

1,1% 

1,6% 

1,6% 

0,0% 

1 , 1% 

1,0% 

R&M as % Operating Expen 

0,9% 

1,0% 

1 , 1% 

2,1% 

2,3% 

2,3% 

0,0% 

1,9% 

1,9% 


97 




























TABLE 54: MBRR SA34d- Depreciation by assets classification 


LIM335 Maruleng - Supporting Table SA34d Depreciation by asset class 


Description 

R thousand 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

FynpnHiturp Frame 

wnrk 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Depreciation by Asset Class/Sub-class 









Infrastructure 

14 360 

10 030 

15 107 

27 589 

24 589 

24 589 

21 981 

23 234 

24 640 

Roads Infrastructure 

10 621 

7 080 

9 987 

27 589 

24 589 

24 589 

15 231 

15 674 

16 390 

Roads 

10 621 

7 080 

9 987 

27 589 

24 589 

24 589 

15 231 

15 674 

16 390 

Storm water Infrastructure 

3 739 

2 950 

5 120 

- 

- 

- 

6 750 

7 560 

8 250 

Drainage Collection 

3 739 

2 950 

5 120 




6 750 

7 560 

8 250 

Community Assets 

3 827 

3 931 

3 710 

- 

- 

- 

3 829 

3 925 

4 051 

Community Facilities 

62 

66 

65 

- 

- 

- 

69 

75 

81 

Halls 

43 

45 

43 




45 

47 

51 

Cemeteries/Crematoria 

19 

21 

22 




24 

28 

30 

Sport and Recreation Facilities 

3 765 

3 865 

3 645 

- 

- 

- 

3 760 

3 850 

3 970 

Indoor Facilities 










Outdoor Facilities 

3 765 

3 865 

3 645 




3 760 

3 850 

3 970 

Capital Spares 










Other assets 

950 

1 062 

952 

- 

- 

- 

989 

1 031 

1 057 

Operational Buildings 

950 

1 062 

952 

- 

- 

- 

989 

1 031 

1 057 

Municipal Offices 

878 

974 

876 




910 

950 

971 

Capital Spares 

72 

88 

76 




79 

81 

86 

Computer Equipment 

312 

322 

311 

- 

- 

- 

352 

357 

361 

Computer Equipment 

312 

322 

311 




352 

357 

361 

Furniture and Office Equipment 

224 

226 

422 

- 

- 

- 

655 

750 

800 

Furniture and Office Equipment 

224 

226 

422 




655 

750 

800 

Machinery and Equipment 

123 

128 

200 

- 

- 

- 

250 

270 

281 

Machinery and Equipment 

123 

128 

200 

- 

- 

- 

250 

270 

281 

Transport Assets 

363 

373 

553 

- 

- 

- 

534 

567 

570 

T ransport Assets 

363 

373 

553 




534 

567 

570 

Total Depreciation 

20 159 

16 070 

21 255 

27 589 

24 589 

24 589 

28 589 

30 133 

31 760 


98 




























TABLE 55: MBRR SA 34e-Capital expenditure on the upgrading of existing of 
assets by assets classification. 


LIM335 Maruleng ■ Supporting Table SA34e Capital expenditure on the upgrading of existing assets by asset class 


Description 

R thousand 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

Fyno 

nHituro Framoumrk 

Audited 

Outcome 

Audited 

Outcome 

Audited Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Capital expenditure on upgrading of existing assets by Asset Class/Sub-class 







Infrastructure 




3 000 

1 500 

1 500 




Roads Infrastructure 

- 

- 

- 

3 000 

1 500 

1 500 

- 

- 

- 

Roads 




3 000 

1 500 

1 500 




Other assets 

- 

- 

- 

4 700 

2 000 

2 000 

- 

- 

- 

Operational Buildings 

- 

- 

- 

4 700 

2 000 

2 000 

- 

- 

- 

Municipal Offices 




4 000 

2 000 

2 000 




Training Centres 




700 

(0) 

(0) 




Computer Equipment 

- 

- 

- 

500 

500 

500 

- 

- 

- 

Computer Equipment 




500 

500 

500 




Total Capital Expenditure on upgradir 

- 

- 

- 

8 200 

4 000 

4 000 

- 

- 

- 




Upgrading of Existing Assets as % of 

0,0% 

0,0% 

0,0% 

2,5% 

3,7% 

3,7% 

0,0% 

0,0% 

0,0% 

Upgrading of Existing Assets as % of 

0,0% 

0,0% 

0,0% 

29,7% 

16,3% 

16,3% 

0,0% 

0,0% 

0,0% 


99 

































TABLE 56:MBRR SA 35 - Future financial implications of the capital budget 


LIM335 Maruleng - Supporting Table SA35 Future financial implications of the capital budget 


Vote Description 


R thousand 


Ref 


2019/20 Medium Term Revenue & 
Expenditure Framework 


Forecasts 


Budget Year Budget Year Budget Year 


Forecast Forecast Forecast Present 


Capital expenditure 

Vote 1 - Executive and Council 

Vote 2 - Budget and treasury 

Vote 3 - Corporate Services 

Vote 4 - Planning and Development 

Vote 5 - Community and Social Services 

Vote 6 - Sports and Recreation 

Vote 7 - Waste Management 

Vote 8 - Waste water Management 

Vote 9 - Roads and Transport 

Vote 10 - Water 

Vote 11 - Public Safety 

Vote 12 - Electricity Distribution 

Vote 13 - 

Vote 14 - 

Vote 15 - 

List entity summary if applicable 

Total Capital Expenditure 


2019/20 


+1 2020/21 


+2 2021/22 


2022/23 


2023/24 


2024/25 


value 


7 600 
1 800 
22 389 
7 350 


3 300 
650 
17 599 
6 500 


3 350 
720 
1 700 
5 020 


76 207 


115 346 


100 614 


128 663 


112 762 


123 552 


Future operational costs by vote 2 

Vote 1 - Executive and Council 

Vote 2 - Budget and treasury 

Vote 3 - Corporate Services 

Vote 4 - Planning and Development 

Vote 5 - Community and Social Services 

Vote 6 - Sports and Recreation 

Vote 7 - Waste Management 

Vote 8 - Waste water Management 

Vote 9 - Roads and Transport 

Vote 10 - Water 

Vote 11 - Public Safety 

Vote 12 - Electricity Distribution 

Vote 13 - 

Vote 14 - 

Vote 15 - 

List entity summary if applicable 

Total future operational costs 


Future revenue by source 

Property rates 

Service charges - electricity revenue 
Service charges - water revenue 
Service charges - sanitation revenue 
Service charges - refuse revenue 
Rental of facilities and equipment 
List other revenues sources if applicable 
List entity summary if applicable 
Total future revenue 
Net Financial Implications 


3 


115 346 


128 663 


123 552 


100 






















TABLE 57 :MBRR SA 36 - Detailed capital budget per municipal vote 


UM335 Mamleng - Supporting Table SA36 Detailed capital budget 

R thousand 

Function 

Project Description 

Project Number 

Type 

NTT5F Service Outcome 

IUDF 

Qmi Strategic Objectives 

Asset Class 

Asset Sub-Class 

Ward Location 

GPS Longitude 

GPS Latitude 


2019/20 Medium Term Revenue & 

Expenditure Framework 

Audited 

2017/18 

Current Year 

2018/19 

Full Year 

Budget Yea- 

2019/20 

Budget Year 

■H 2020/21 

Budget Year 

+2 2021/22 

Parent municipality: 

















List all capita1 projects grouped by Function 
















FENCES FOR CEMETRIES 


fencing 

New 

th Africa and contribute to a better Africa 

Africa and contribute to a better Ai 

Basic Service delivery 

Community Facilities 

24,20,03 S 30,32,48 E 

11,10,58,2 

24,20,03 S 30,32,48 E 

24,20,03 S 30,3248 E 

1900 

1900 

6 000 

1500 

1 500 

MARULENG LOW LEVEL BRIDGES 


low level brides 

New 

th Africa and contribute to a better Africa 

Vrica and contribute to a better Ai 

Basic Service delivery 

Roads Infrastructure 

24.1447S 30,24,47E 

11, 3,9,10 

24,14,47 S 30,24,47 E 

241447 S 30,24,47 E 

18400 

- 

10 000 

7 000 

9 000 

LORRAINE COMMUNITY HALLS 


community halls 

New 

th Africa and contribute to a better Africa 

Africa and contribute to a better AI 

Basic Service delivery 

Halls 

lat-24,4153 30,5551 Long 

12 

lat-24,1987 30,4335 Long 

lat-24,1987 30,4335 Long 

10 383 

3400 

750 

6 000 

- 

MARULENG INDOOR SPORTS CENTER 

sportfsield 

New 

th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

Basic Service delivery 

Indoor Facilities 

24,14,47S30,26, 40E 

10 

24,14,47 S 30,26,40 E 

241447 S 30,26, 40 E 

1460 

14 500 

6 000 

0 

- 

METZ INTERNAL STREETS 


Roads and bridges 

New 

th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

Basic Service delivery 

Roads Infrastructure 

24,1253 S30,25,58 E 

9 

24,12,53 S 30,25,58 E 

24,1253 8 30,25,58 E 

5100 

- 

- 

- 

- 

BALLOON ACCESS ROAD AND SANTENG 

Roads and bridges 


th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

Basic Service delivery 

Roads Infrastructure 

lat-24,181030,4068 Long 

13,5 

lat-24,1810 30,4068 Long 

lat-24,1810 30,4068 Long 

300 

15 250 

18 325 

r 20 640 

5 440 

THE OAKS AND MADEIRA 


Roads and bridges 


th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

Basic Service delivery 

Roads Infrastructure 

lat-24,2445 30,4459 Long 

3,1 

lat-24,2445 30,4459 Long 

lat-24,2445 30,4459 Long 

650 

14 700 

9 882 

- 

- 

BUTSWANA, NEW LINE AND WILLOWS 

Roads and bridges 

New 

th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

Basic Service delivery 

Roads Infrastructure 

24,1822 S 30,29,52E 

7&2 

24,18,22 S 30,29,52 E 

24,1822 S 30,29,52E 

300 

9 050 

18 000 

29 750 

29 750 

STREET LIGHTS AND ELECTRIFICATION 

electrification 

New 

th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

Basic Service delivery 

Capital Spares 

21,21,06 S30,57,03 E 

1 

21,21,06 S 30,57,03 E 

21,21,06 S 30,57,03E 

2 000 

- 

- 

- 

- 

HLOHLOKWE, MAKGAUNG, FINALA AND KANANA TO MAHLOMELONG 

Roads and bridges 


th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

Basic Service delivery 

Roads Infrastructure 

lat-24,2038 30,4320 Long 

11,8,3&14 

lat-24,2038 30,4320 Long 

lat-24,2038 30,4320 Long 

39 571 

1200 


0 

- 

REHABILITATION OF GA SEKORORO, KAMPERSRUS AND HOEDSPRUf Roads and bridges 

New 

th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

Basic Service delivery 

Roads Infrastructure 

24,17,40S, 30, 34,5 E 

14,2 8.1 

24,17,40 S, 30, 34,5 E 

24,17,408, 30, 34,5E 



10 000 

16 550 

18 750 

WORCESTER ACCESS ROAD AND BISMARK 

Roads and bridges 


th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

Basic Service delivery 

Roads Infrastructure 

lat-24,1987 30,4335 Long 

6 

21,21,06 S 30,57,03 E 

21,21,06 S 30,57,03E 

- 

4 750 

8 500 

r 15 800 

r 22 800 

CALAIS INTERNAL STREET AND SOFAYA TO MAHLOMELONG 

Roads and bridges 

New 

th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

Basic Service delivery 

Roads Infrastructure 

lat-24,3345 30,7036 Long 

138.10 

lat-24,3345 30,7036 Long 

lat-24,3345 3Q 7036 Long 



1500 

r 10 874 

r 16 750 

BOTSHABELO INTERNAL, LIBRARY & ENABLE COMMUNITY 

Roads and bridges 

New 

th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

Basic Service delivery 

Roads Infrastructure 

lat-24,2143 30,4050 Long 

4 

lat-24,2143 30,4050 Long 

lat-24,2143 30,4050 Long 




0 

r 14 772 

CALAIS SPORTS FIELD 

sports and recreat'o 

New 

th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

Basic Service delivery 

Outdoor Facilities 

lat-24,1810 30,4068 Long 

13 

lat-24,1810 30,4068 Long 

lat-24,1810 30,4068 Long 

- 

10 320 

15 589 

15 849 

- 

OTHER ASSETS 


Other assets 

New 

th Africa and contribute to a better Africa 

Vrica and contribute to a better AI 

: umiture and Office Equipmen 

Capital Spares 

24,14,28 S 30,2847E 

1,5 & 6 

24,14,28 S 30,28,47 E 

24,14,28 S 30,2847 E 

3 029 

31 750 

10 800 

4 700 

4 790 

Parent Capital expenditure 









83 093 

106 820 

115 346 

128 663 

123 552 

Entities: 

















List all capital projects grouped by i 

ntity 
















Entity A 

















Water project A 

















Entity B 

















Electricity project B 

















Entity Capital expenditure 


- 

- 

- 

- 

- 

Total Capital expenditure 


83 093 

106 820 

115 346 

128 663 

123 552 
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TABLE 58: MBRR SA 37- Projects delayed from previous financial year 


LI M335 Maruleng - Supporting Table SA37 Projects delayed from previous financial yearis 
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TABLE 59: MBRR SA 38- Consolidated detailed operational projects 


UM335 Maruleng ■ Supporting Table SA38 Consolidated detailed operational projects 


Rthousand 

Function 

Project Description 

Project Number 

Type 

MT5F Service Outcome 

IUDF 

Qmi Strategic Objectives 

Asset Class 

Asset Sub- 

Class 

Ward 

Location 

GPS Longitude 

GPS Lattitude 

Prior year outcomes 

2019/20 Medium Term Revenue & Expenditure 

Framework 

Audited 

Outcome 

2017/18 

Current Year 

2018/19 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+12020/21 

Budget Year 

+2 2021/22 

Parent municipality: 

List all operational projects gouped by Function 
















REHABILITATION OF GA SEK0R0R0 

REHABILITATION OF KAMPERSUS 

REHABILITATION OF HOEDSPRUIT INTERNAL STRE 

REHABILITATION OF ACCESS ROAD 

REHABILITATION OF ACCESS ROAD 

REHABILITATION OF ACCESS ROAD 


Renewal 

Renewal 

Upgrading 

Africa and contribute to a better At 

Africa and contribute to a better 

Africa and contribute to a better At 

Spatial integration 

Spatial integration 

Spatial irtegation 

Basic Service delivery 

Basic Service delivery 

Basic Service delivery 

Roads Irfrastnxtje 

Roads Irfrastmctje 

Roads Irtrastructure 

Roads 

Roads 

Roads 

14 

2 

1 

33.746377,18996143 

24,4999, 30.8950E 

21,21,06 S 30,57,03 E 

33746377,18996143 

24,4999, 30.8950E 

21,21,06 S30,57,03 E 


2500 

1500 

1000 

4 500 

4 500 

2300 

8250 

6 000 

10250 

8 500 

Parent Operational expenditure 








- 

4000 

10000 

16550 

18750 
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2.13 LEGISLATION COMPLIANCE STATUS 


Compliance with the MFMA implementation requirements have been substantially adhered to through 

the following activities: 

1. in year reporting 

• Reporting to National Treasury in electronic format was fully complied with on a monthly 
basis. Section 71 reporting to the Executive Mayor (within 10 working days) has 
progressively improved and includes monthly published financial performance on the 
Municipality’s website. 

2. Internship programme 

• The Municipality is participating in the Municipal Financial Management Internship 
programme and has employed 5 interns undergoing training in various divisions of the 
Financial Services Department. 

3. Budget and Treasury Office 

• The Budget and Treasury Office has been established in accordance with the MFMA. 

4. Audit Committee 

• Audit Committee has been established and is fully functional. 

5. Service Delivery and Implementation Plan 

• The detail SDBIP document is at a final stage and will be finalized after approval of the 
2019/20 MTREF in June 2018 directly aligned and informed by the 2019/20 MTREF. 

6. Annual Report 

• Annual report is compiled in terms of the MFMA and National Treasury requirements. 

7. MFMA Training 

• The MFMA training module in electronic format is presented at the Municipality’s internal 
centre and training is ongoing. 

8. Policies 

• An amendment of the Municipal Property Rates Regulations as published in Government 
Notice 363 of 27 March 2009 was announced in Government Gazette 33016 on 12 March 
2010. The ratios as prescribed in the Regulations have been complied with. 
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2.14 OTHER SUPPORTING DOCUMENTS 

TABLE 60: MBRR SA 1 - Supporting detail to budgeted financial performance 
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TABLE 61: MBRR SA 2 - Matrix financial Performance budget (revenue source/expenditure type and department) 


UM335 Maruleng - Supporting Table SA2 Matrix Financial Performance Budget (revenue source/expenditure type and dept.) 


Descr i pti on 

R thousand 

Ref 

1 

Vote 1 - 

Executive 

and Council 

Vote 2 - 

Budget and 

Vote 3 - 

Corporate 

Vote 4 - 

Planning 

Vote 5 - 

Community 

and Social 

Vote 6 - 

Sports and 

Recreation 

Vote 7 - 

Waste 

Management 

Vote 8 - 

Waste water 

Vote 9 - 

Roads and 

Transport 

Vote lO - 

Water 

Vote 11 - 

Public Safety 

Vote 12 - 

Electricity 

Distri buti on 

Vote 13 - 

Vote 14 - 

Vote 15 - 

Total 

Revenue By Source 

















82 416 

3 724 

Property rates 

Service charges - electricity revenue 

Service charges - water revenue 

Service charges - sanitation revenue 

Service charges - refuse revenue 


82 416 





3 724 









Rental of facilities and equipment 

Interest earned - external investments 

Interest earned - outstanding debtors 

Dividends received 

Fines, penalties and forfeits 

Licences and permits 

Agency services 

Other revenue 

Transfers and subsidies 

Gains on disposal of PPE 



7 364 

6 056 

67 

127 505 


2 357 

388 

6 




4 743 

10 758 

511 


398 

7 





388 

7 364 

6 056 

398 

4 743 

lO 758 

2 949 

127 505 

Total Revenue (excluding capital transfers and 

Expenditure By Type 

















84 072 

11 486 

9 550 

28 589 

150 

1 500 

3 350 

28 057 

51 483 

2 567 

Employee related costs 

Remuneration of councillors 

Debt impairment 

Depreciation & asset impairment 

Finance charges 

Bulk purchases 

Other materials 

Contracted services 

Transfers and subsidies 

Other ex penditure 

Loss on disposal of PPE 

Total Expenditure 

Surpl us/(Deficit) 

13 073 

11 486 

916 

10 222 

15 324 

9 550 

28 589 

550 

20 941 

19 307 

2 567 

14 454 

150 

2 700 

2 450 

4 798 

9 150 

3 000 

1 698 

19 348 

100 

14 327 




12 723 

750 

1 130 



1 500 




35 696 

96 828 

24 552 

13 849 

33 775 




14 603 



1 500 




220 804 

(35 596) 

126 581 

(24 552) 

(11 491) 

(33 381) 

— 

3 724 

— 

1 409 

- 

405 

(1 500) 

— 

— 

— 

25 498 

allocations) (National / Provincial and District) 
Transfers and subsidies - capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, 

Private Enterprises, Public Corporatons, Higher 
Educational Institutions) 

Transfers and subsidies - capital (in-kind - all) 



26 812 














26 812 

Surpl usZ(Deficit) after capital transfers & 

contr i buti ons 


(35 696) 

153 393 

(24 552) 

(11 491) 

(33 381) 

- 

3 724 

- 

1 409 

- 

405 

(1 500) 

- 

- 

- 

52 310 
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TABLE 62: MBRR SA 3 - Supporting detail to statement of financial position 


LIM335 Maruleng - Supporting Table SA3 Supportinging detail to 'Budgeted Financial Position' 




2015/16 

2016/17 

2017/18 


Current Year 2018/19 


2019/20 Medium Term Revenue & 

Expenditure Framework 

Description 

Ref 











Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

R thousand 












ASSETS 

Call investment deposits 












Call deposits 


74 867 

101 651 

108 400 

54 830 

104 830 

104 830 


112168 

120 020 

128 421 

Other current investments 





- 

- 

- 


- 

- 

- 

Total Call investment deposits 

2 

74 867 

101 651 

108 400 

54 830 

104 830 

104 830 

- 

112 168 


128 421 

Consumer debtors 












Consumer debtors 


38 253 

60 238 

r 80 720 

84 351 

83 380 

83 380 


79 875 

85 466 

91 449 

Less: Provision for debt impairment 


(33 856) 

(52 518) 

r (60 763) 

(69 000) 

(50 000) 

(50 000) 


(53 500) 

(57 245) 

(61 252) 

Total Consumer debtors 

2 

rar 

772IT 

19 956 

15 351 

33 380 

33 380 

- 

26 375 

28 221 

30 197 

Debt impairment provision 












Balance at the beginning of the year 


24 222 

31 691 

52 518 








Contributions to the provision 

Bad debts written off 


9 634 

20 827 

r 8 245 

69 000 

50 000 

50 000 


(53 500) 

(57 245) 

(61 252) 

Balance at end of year 


33 856 

52 518 

60 763 

69 000 

50 000 

50 000 

- 

(53 500) 

(57 245) 

(61 252) 

Property, plant and equipment (PPE) 












PPE at cost/valuation (excl. finance leases) 


401 052 

441 624 

524 148 

381 811 

293 978 

293 978 


316 099 

344 218 

354 185 

Leases recognised as PPE 

3 

663 

482 


1 370 

1 370 

1 370 


1 350 

1 150 

1 220 

Less: Accumulated depreciation 


97 752 

111 347 

131 541 





- 

- 

- 

Total Property, plant and equipment (PPE) 

2 

303 963 

330 759 

392 607 

383 181 

295 348 

295 348 

" 

317 449 

345 368 

355 405 

LIABILITIES 

Current liabilities - Borrowing 












Shortterm loans (other than bank overdraft) 
Current portion of long-term liabilities 












Total Current liabilities - Borrowing 




“ 




- 




Trade and other payables 












Trade Payables 

5 

16 869 

22 321 

21 699 

437 107 

26 691 

26 691 


68100 

55 367 

73 265 

Other creditors 


24 724 


6 445 





- 

- 

- 

Unspent conditional transfers 




0 





- 

- 

- 

VAT 









- 

- 

- 

Total Trade and other payables 

2 

41 593 

22 321 

28 145 

437 107 

26 691 

26 691 

- 

68 100 

55 367 

73 265 

Non current liabilities - Borrowing 












Borrow ing 

Finance leases (including PPP asset element) 

4 











Total Non current liabilities - Borrowing 


- 

" 

" 

- 

- 

- 

- 

- 

- 


Provisions - non-current 












Retirement benefits 


7 241 

8 086 

10 174 








List other major provision items 












Refuse landfill site rehabilitation 









- 

- 

- 

Other 





8 560 

11 560 

11 560 


12 369 

13 235 

14162 

Total Provisions - non-current 


7 241 

8 086 

10 174 

8 560 

11 560 

11 560 

“ 

12 369 

13 235 

14 162 

CHANGES IN NET ASSETS 

Accumulated Surplus/(Deficit) 












Accumulated Surplus/(Deficit) - opening balance 


340 290 

369 416 

450 592 

(45 485) 

409 772 

409 772 


- 



GRAP adjustments 


3 786 

222 

(1 335) 

(45 485) 







Restated balance 


344 076 

369 638 

449 257 

409 772 

409 772 

- 

- 

- 

- 

Surplus/(Deficit) 


25 340 

79 619 

71 719 

2 340 

45 656 

45 656 

- 

52 310 

58 081 

60 284 

Appropriations to Reserv es 









349 965 

395 093 

396 473 

Transfers from Reserv es 

Depreciation offsets 

Other adjustments 












Accumulated Surplus/(Deficit) 

Reserves 

1 

369 416 

449 257 

520 976 

(43 144) 

455 429 

455 429 


402 275 

453 175 


Housing Development Fund 

Capital replacement 

Self-insurance 












Other reserves 












Revaluation 












Total Reserves 

2 

" 

" 

" 

- 


“ 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

2 

369 416 

449 257 

520 976 

(43 144) 

455 429 

455 429 

- 

402 275 

453 175 

456 756 
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TABLE 63: MBRR SA 9 - Social, economic and demographic statistics and assumptions 
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TABLE 64: MBRR SA 32 - List of external mechanisms 


LIM335 Maruleng - Supporting Table SA32 List of external mechanisms 


External mechanism 

Name of organisation 

Yrs / 

Mths 

Period of 

agreement 1. 

Service provided 

Expiry date of 
service delivery 
agreement or 

contract 

Monetary 

value of 

agreement 2. 

Number 

R thousand 

ANAKA 

Mths 

36 

Machines 

01 December 2021 

5W 

Hlimbiya security 

Mths 

24 

Security services 

01 October 2021 

21 686 

FSSUser 

Mths 

12 

cash in-transit 

31 August 2019 

94 

Nweti wa tilo 

Mths 

36 

Refuse 

30 November 2020 

16171 
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